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STRENGTH 


Behind these two American 
fire insurance companies lies 
financial strength—strength 
that means security. Millers 
National assets total $7,844,- 
334.13, of which $3,092,- 
216.82 is surplus. Illinois 
Fire assets total $1,823,- 
233-73 — surplus $1,282,- 
690.21. These assets repre- 
sent high grade investments 
convertible easily into cash 
on short notice should it be 
necessary to meet the unex- 
pected—catastrophes, if you 
please. 


By a special act of the Illinois 
legislature on February 16, 
1865, a charter in perpetuity 
was granted “to transact the busi- 
ness of fire insurance as pre- 
scribed.” Thus, eighty years 
ago, the Millers National Insur- 


ance Company was founded. 


Back in ’65 the midwest had not 


yet emerged from its pioneer 
stage of development. Chicago 
had hardly outgrown the propor- 
tions of a frontier town: its 
population was 177,956. Eighty 
years have gone by . . . years of 
experience . . . years of progress. 
Here in the center of the great 


middlewest agricultural and in- 


dustrial region, Millers National 


Insurance Company has grown 
to be one of America’s promi- 
nent fire insurance companies 
with services extending from 


coast to coast. 


The history of Millers National 
Insurance Company is not spec- 
tacular. Rather, it is the story 
of sound and steady growth. The 
chief concern of its management 
through all the years has been 
security for its policyholders. It 
has a strong foundation from 
which to go ever forward as an 
increasingly greater institution of 


service. 


MILLERS NATIONAL INSURANCE C0. 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 
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SPEAKS YOUR 
LANGUAGE 
YET ONLY 
16YEARS OLD 





A mere infant—yet its words are quoted by the authoritative 
Journal of Commerce (both the New York and the Chicago 


versions) and by insurance magazines, generally. 
* * * 


Just an infant in October 1943 — now grown up and 
doing a man-size job. That sums up the news about The 
North America Fieldman—a service to Agents of the North 
America Companies, and a lusty newcomer in the insurance 
company magazine field. Don’t take our word for it— read what 


some of our Agents say: 


“Short, to the point’’—‘‘Most helpful” —‘‘Gives definite and 
practical suggestions for sales’ —"'Is interesting and educational’ — 
“Has general appeal’’—'‘More complete and easy to read’ —“‘Clear 
print, splendid makeup, excellent photography’’—"‘After reading, 
it is put on a table in our outer office’—“Keeps me on my 
toes’ —“‘Gives best sales suggestions seen so far’ —“‘Get results 


from its ideas’. 
* * * 


The North America Fieldman is just one of the many reasons 


Agents like to do business with... 


INSURANCE COMPANY OF 


NORTH AMERICA 


COMPANIES, Aiclaclelphia 


INSURANCE COMPANY OF NORTH AMERICA INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA NATIONAL SECURITY INSURANCE COMPANY 
CENTRAL INSURANCE COMPANY OF BALTIMORE PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 








KEEP AMERICA BUSY—GIVE A RETURNED VETERAN A JOB! 
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Insure Adequately — Stop Accidents 


From the miles of production lines once again performing 
the American miracle there flows a flood of might and 
armor for our armies and navies the world over. 





Fire Insurance protection and service, Accident Prevention 
and Insurance, a// Insurance is part of this American mir- 
acle. Our part is usually unseen, unsung; it is not as easily 
understood as the tank’s, plane’s, or gun’s part. 


Delay from shortage in coverage or from accident is just 
as costly as delay from any other cause. Accidents — 
traffic, home, industrial, and farm — kill 97,000 and per- 
IE manently disable 350,000 in one year. 





STOP 


ACCIDENTS Experienced insurance men know that adequate and proper 
coverage and effective prevention activities are always a 
necessity, and in wartime a must. 








NATIONAL FIRE INSURANCE COMPANY OF HARTFORD FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
MECHANICS AND TRADERS INSURANCE COMPANY TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL INDEMNITY COMPANY 


EXECUTIVE AND ADMINISTRATIVE OFFICE: HARTFORD, CONNECTICUT 
WESTERN DEPARTMENT PACIFIC DEPARTMENT 
175 WEST JACKSON BLVD., CHICAGS 4, ILL. 234 BUSH ST., SAN FRANCISCO 20, CALIF. 
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This message published in cooperation with the War Advertising Council’s “Stop Accidents” campaign. 
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“*the Lifeblood of 


Civilization,’’ and certainly it is one of the 


Paper has been termed 


foremost contributions to the building of 
America. Mass distribution of news ‘and 
knowledge has been made possible. by the 
economy of paper made from wood pulp, and 
paper has hundreds of other uses today. Wood 
pulp is also the basis of many other modern 
products— rayon, photographic film, nitro- 
cellulose for smokeless gunpowder, certain 
plastics—to name but a few. Although wood 
pulp was not produced in the United States 
until 1854, America’s wood pulp industry 
today supplies nearly 11 million tons of pulp 


a year—almost half the world’s output. 
















Approximately one ton of waste paper is 
used as a raw material in every three 
dons of paper produced. War demands for 
paper are urgent. Are you doing your part 
in the paper salvage campaign? 











AMERICAN & FOREIGN INSURANCE COMPANY BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD . i FIRE IN URANCE COMPANY OF CALIFORNIA) + — THE LIVERPOOT 


& LONDON & GLOBE INSURANCE CO. LTD . THAMES & MERSEY MARINE INSURANCE COMPANY, LTI . 2 1 RANCE COMPANY OF AMERICA ° THE NEWARK FIRE INSURANCI 
OMPANY . FEDERAL UNION INSURANCE COMPAN . ROYAL INSURANCE COMPAN [ ° T BOARD SURANCE COMPANY . TAR INSURANCE COMPANY OF AM 
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Take a good look at this photograph of our boys under fire on Saipan. Fight- 
ing their way to Tokio— island by island, foot by foot. All risk their lives and their 
future — Why? So that you can sit ba back « and take it t easy? 


NOT BY A LONG SHOT! They ox expect you ou to back them to the limit = To 
buy | more bonds and to see that war equipment and supplies reach them in time. 


CAN YOU TELL THE MARINES THAT YOU'LL NEVER LET THEM DOWN? 





Firemen’s Insurance Company of Newark,N.J. Milwaukee Mechanics’ Insurance Company 
FIRE -MARINE- Pl SURETY Organized 1988 Organized 1852 


The Girard Fire & biasing bas Insurance Company _— Royal Plate Glass &  Goneral ins. Co. of Canada 
National-Ben Franklin Fire Insurance Company The Metropolitan Cosualty Insurance Co.of N.Y, 
Organized 1866 Orgonized 1874 
The Concordia Fire Insurance Co. of Milwauk Cc cial Casualty Insurance Company 
Organized 1870 Orgonized 1907 








NSURANCE Pittsburgh Underwriters » Keystone Underwriters 
HOME OFFICE 10 PARK PLACE - NEWARK |, NEW JERSEY 
Western Department Foreign Department Canadian Departments Southwestern Dept, Pacific Department 
y, 120 So. LaSalle St. 111 John St. 465 Bay St., Toronto, Ontario 912 Commerce St. 220 Bush St, 
Chicago 3, Illinois New York 7, New York 404 West Hastings St., Vancouver, B. C, Dallas |, Texas San Francisco 6, Callf. 





BUY MORE BONDS --AND KEEP THEM 


Officia! U. S$. Marine Corps Photo 














that G. I. Joe will have to buy from an insurance 
agent when he becomes Joe Plumber or Joe 
Electrician or engages in any one of a number of 
businesses is a license bond. 

It probably won’ t be a big transaction but who 
knows where Joe is going and how extensive his 
insurance needs may become! Where will he be 
a few years from now? Will he have gone to 
work for someone else, or remained his own boss 
in a one-man business or become the leader in 
his line in his own community? Or will he be 
the one in many who becomes a business leader 
of national importance? 


These business men of the future are important 





First Coutract” 


prospects—potential buyers of many business 
lines and many personal lines. 


The agent who secures the 


License Gouda 


starts the race on the inside track and stays 
there if he provides the service that can be 
rendered where both the agent and his com- 
panies are the best equipped. 

If you haven’t looked into the matter, you'll 
be surprised at the number of business establish- 
ments that have to get licenses from your city 
hall and provide license bonds which must be 


renewed yearly. 


THE TRAVELERS INDEMNITY COMPANY 
HARTFORD, CONNECTICUT 


All forms of Fidelity and Surety Bonds 
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Insurance Bill 
Up to Senafe and 
House Conference 


Many Points Still at 
Issue in Important 
Federal Legislation 


WASHINGTON — The conference 
committee meeting on the insurance bill 
tentatively planned by Senator McCar- 
prospective chairman, for Tuesday 
was canceled on account of 
Rep. being confined to his 
apartment with a cold. However, it was 
late 


ran, 
afternoon, 
Sumners 
hoped to hold such a meeting 
Wednesday. 

The 


receiving 


committee has been 
communications from various 
interests. Stock fire is reported fight- 
ing for the House bill. Life interests 
want prompt action on either House or 
Senate bill, or a compromise. Either 
measure will suit stock agents’ groups, 
it is understood. 
American Mutual 


conference 


Alliance, in a tele- 
gram from A. V. Gruhn, manager, to 
conferees, recommends restoration of 
section 4(a) of the bill to include Senate 
language stating the purpose of the 
moratorium. Expressing sympathy wtih 
Senator Ferguson’s attempt to remove 
ambiguity from section 2(b) providing 
for inapplicability of federal laws gen- 
erally with relation to state insurance 
taxation and regulation, the telegram 
suggests addition of language to section 
5 furthter to clarify the relationship of 
the anti-trust laws and the insurance 
business, outside of the moratorium pro- 
vision. 


The National Association of Mutual 
Insurance Agents joins with the Gruhn 
telegram. 


The following addition is suggested: 

“Nor, after June 1, 1947, shall any- 
thing contained in this act be construed 
to affect in any manner the application 
to the business of insurance of the act 
of July 2, 1890, as amended, known as 
the Sherman act, nor after Jan. 1, 1948, 
shall anything in this act be construed 
to affect in any manner the application 
to the business of insurance of the act 
of Oct. 15, 1914, as amended, known as 
the Clayton act.” 

Life interests are represented as op- 
posed to the Cochran plan to change 
section 3 exempting insurance from the 
FTC and Robinson-Patman acts. 


S. 340 with HR 1973 Text 


The measure passed by the House 
last week was S. 340, by number, but 
with the text of HR 1973, as recom- 
mended by the House judiciary subcom- 
mittee, substituted for the Senate text. 

During the House debate a new ob- 
jection was raised to the measure, in 
respect to all-time exemption of insur- 
ance from the federal trade commission 
and Robinson-Patman laws, as proposed 
in section 3 of the bill. Cochran of Mis- 
souri said President Roosevelt “by no 
means recommended” that section. Chair- 
man Sumners of the judiciary committee 
stated in the closing speech on the bill 
that “section 3 should at least be moved 
down into section 4, where the expira- 
tion date is 1948.” He insisted, however, 
that “section 3 is not permanent law in 
an absolute sense, of course;” that Con- 
gress can repeal the section any time. 

The bill went to a joint conference 
committee with differences of opinion ex- 
pressed by House members as to whether 

(CONTINUED ON PAGE 13) 


Personal Property Floater, Taxes May Force 
Jewelry Rules Broadened 


Term Rates Changed, 
Meet Several Fire, 
Burglary Extensions 


The changes in the personal property 
floater and jewelry and fur rules brought 
out last week by the Inland Marine 
Underwriters Association are expected to 
increase greatly the number of three- 
year jewelry and fur contracts and to 
bring the personal property floater up to 
recent broadenings in residence theft and 
household furniture fire and extended 
coverage policies. The personal property 
floater changes apply as of Feb. 15, and 
include outstanding policies, while the 
jewelry and fur rate changes apply as of 
Dec. 1, 1944, including new items and 
value increases after that date. 

The action of the I.M.U.A. came after 
rumors of changes had been repeatedly 
denied during the past several months. 
They did not go as far as many of the 
rumors indicated, probably indicating a 
compromise within the association. 


New Three-Year Jewelry Rule 


Probably the most important change is 
the authorization of jewelry and furs 
coverage, either under separate policies 
or in connection with the personal prop- 
erty floater, for three years at 2% annual 
premiums. The three year premium may 
be paid in installments of 50% @ the first 
year, 30% the second year and 20% the 
third year, for an additional charge of 
214%. 

This puts the jewelry and fur term 
premiums on the same basis as the per- 
sonal property floater. Previously, the 
jewelry and fur premiums were deter- 
mined by a complicated schedule of, dis- 
counts, with a net saving of only 6% %. 
The result was that many assured with 
sufficient values to absorb the personal 
property floater minimum premium did 
not bother to carry jewelry coverage on 
a term basis, but kept this protection 
under separate policies. The personal 
property floater three year rate is the 
published three year loading plus the 
proper three year fire insurance contents 
rate, which in most cases made a three 
year premium of approximately 2% 
annuals. The 50-30-20 rule has applied 
to the personal property floater for some 
time. 


Jewelry-Fur Rate Schedule 


Jewelry and fur rates have been re- 
scheduled, with little difference in the 
annual rates, but eliminating the present 
system of discounts. The new jewelry 
schedule calls for an annual rate of $1.87 
on the first $5,000, $1.31 on the next 
$5,000, 75 cents on the next $40,000, 41 
cents on the next $50.000 and a flat rate 
of 66 cents on policies of more than 
$100,000. These annual rates are approxi- 
mately the same as the old ones, under 
the discount schedule, with fractions of 
cents dropped. There is a material sav- 
ing, however, on three year rates. At 
2% annuals, the new three year rate on 
the first $5,000 is $4.675, while on the 
old basis (three times the old gross rate 
less 30 %) it was $5.25. Minimum pre- 
miums remain at $10 for annual coverage 
and $20 for three years. 


Automatic Reinstatement in PPF 


The fur floater rate is now a flat 85 
cents annually, the same as the old dis- 
count schedule worked out, and the rule 
of 2% annuals for three years applies 
here also. 

The new rules permit the exclusion of 
loss caused by process or working on 
the insured furs to be eliminated. This 
brings the fur floater coverage in line 
with that of the jewelry and fur floater. 


It also applies to furs under the personal 
property floater. 

Probably the next most important 
change in the personal property floater is 
a provision that insurance shall not be 
reduced in case of loss not exceeding 
$250. This meets the competition of the 
new dwelling and contents fire forms in 
most territories. Another step in this 
direction is a new I.M.U.A. rule that the 
personal property floater is intended to 
cover fixtures and other property in- 
stalled by the assured in rented premises, 
provided the premises are not owned by 
a person insured under the policy. This 
meets the fire insurance coverage on 
improvements and betterments. 


Item C Is Revised 


Item C of the policy, which covers 
unscheduled jewelry and furs against 
fire and lightning (with extended cover- 
age optional), is revised to state spe- 
cifically that coverage under this section 
is in addition to the $250 provided by the 


basic floater. Very little insurance has 
been written under this section. The 
optional extension of this section to 


cover burglary and holdup of this prop- 
erty at the assured’s principal residence 
has been broadened to apply to any resi- 
dence of the assured. The annual rate 
for this burglary and hold up coverage 
has been cut from 75 cents to 70 cents, 
with the three year rate of $1.75 un- 
changed. 


More Money and Securities Cover 


Coverage on money has been increased 
from $50 to $100 and on notes, stamps, 
securities, accounts, passports, docu- 
ments, railroad and other tickets to $500. 
This puts the personal property floater 
approximately in line with the residence 
and outside theft policy. The policy 
classes numismatic collections as money 
and philatelic collections as stamps. 
The money limit may be increased up 
to a total of $500 for an annual rate of 
2.7% and a three year rate of 6.75% on 
the additional amount over $100. Up to 
$500 more insurance on securities and 
other property (making a maximum total 
of $1,000) may be written at a rate of 
1.8% for one year and 4%4% for three 
years on the additional amount. 

Boats may also be included in the 
personal property floater, up to $500. 
This covers boats up to 21 feet in overall 
length and their contents, except inboard 
power boats, against all risks and out- 
board motors against fire, lightning and 
theft. The rate is 3% for one year and 
744% for three years. ' 

(CONTINUED ON PAGE 36) 


Insurance Head 
for Am. Farm Bureau 


John T. Casey, who for the past 
year has been at the U. S. head office 
of Zurich and prior to that for eight 
years was with American Automobile 
at St. Louis, has been appointed to the 
newly created position of insurance di- 
rector of the American Federation of 
Farm Bureaus with headquarters in the 
Borland building, Chicago. He _ will 
counsel with the farm bureau insurance 
organizations in the various states and 
will assist in the organization of new 
insurance companies in those states 
where such enterprises are projected. 
At Zurich he specialized in the drafting 
of forms and acted as liaison executive 
between the underwriting and claims de- 
partments. Before going with American 
Automobile he was connected with 
Laclede Electric Co. of St. Louis and 
among other things operated its insur- 
ance department. 


Prudential to Move, 
D'Olier Warns 


N. J. Puts Extra 
$3 Million Burden 
on Policyholders 


NEWARK—wUnless state taxes are 
made less onerous, Prudential may move 
its home from Newark to New 
York or some other state where they are 
less burdensome, Col. Franklin D’Olier, 
told the Newark city commis- 
Prudential employs 22,000 at its 


office 


president, 
sioners. 
home office. 

New Prudential $3 
million more annually than it would have 
to pay in state. Special taxes 
include a 1% tax on surplus, minus cer- 
tain deductions, and a $1 tax on each 
$3,500 premiums paid. In New York, 
there is a 13%,% single tax on collected 
premiums. 

“No other state taxes its domestic in- 
surance companies as severely as New 
Jersey, with special taxes levied solely 
on life insurance companies whose home 


Jersey taxes cost 


another 


offices are within the state,” he said. 
While Prudential and Newark have 
grown together since 1875, the year of 


interest of 
be con- 


the company’s founding, the 
22 million policyholders must 
sidered, he asserted. 

The legislation now being considered 
to change the premium tax to a flat 2% 
on premiums collected in the state would 
be no solution to the problem because 
it would not affect the heavy surplus 
tax now levied. The best way of pro- 
viding relief, he said, would be a change 
in the basis of assessment of the personal 
property of life companies. 

The most common method of taxing 
companies is a 2% tax on premiums in 


the state levying the tax and this is 
generally the only tax imposed aside 
from the usual municipal real estate 
taxes, he pointed out. 
Iowa Bill Would 
Extend Tax Date 

DES MOINES—tThe senate ways 


and means committee has brought a bill 
to extend the time for insurance compa- 
nies paying their 1944 premium taxes in 
Iowa from March 1 to April 1. The 
committee previously brought out a bill 
which provides a flat 2% premium tax 
rate for all companies whether domestic 
or foreign. 


Costly Fire at Joliet, Ill. 


Loss is estimated at about $300,000 
in the fire that attacked four of the 
seven brick warehouses of Joliet Prop- 
erties Co., at Joliet, Ill. The buildings, 
which were old, were insured in Union 
Mutual Fire, and the loss may amount 


to about $35,000. Among the stocks 
lost were those of United Wall Paper 
Factories, W. H. Hutchinson & Son, 


Chicago, and Rubberoid Co. 


Now Eastern Inspection Bureau 


The name of Eastern Underwriters 
Inspection Bureau has been changed to 
Eastern Inspection Bureau and mem- 
bership has been opened to any stock 
fire company operating in the territory. 








Chicago Manpower 
Reduction Order 
Is Hard Blow 


The Chicago insurance community 
went through a paralyzing ordeal this 
week, as Tuesday was the day that the 
so-called “unclassified” industries em- 
ploying more than eight persons were 
supposed to send their first installment 
of male employes to the United States 
employment service for assignment to 
war. jobs under the local war manpower 
commission order to reduce 1944 em- 
ployment ceilings by 10%. Although 
such employers are supposed to give up 
10% of their entire personnel, those re- 
leased are supposed to be exclusively 
men and moreover men that are accept- 
able for war plant service. 

One-half of the men were to have 
been sent to USES Tuesday and the 
other half March 1. The insurance of- 


fices uniformly desire to cooperate in 
this program even though the order 
doesn’t have solid statutory backing. 


However, every office is beset with indi- 
vidual personnel problems and so far as 
can be ascertained virtually all the in- 
surance employers this week either com- 
municated with the war manpower com- 
mission asking for a conference to work 
out some tolerable basis for compliance 
or intend to do so. 


Overall Ceilings Reduced 


In many offices employment today is 
below the 1944 ceiling, but the decrease 
is largely in respect to female employes. 
In others, however, the number of men 
is down to what WMC now specifies. 
For instance, one company that employs 
about 1,000 women and 200 men is in 
compliance on an overall basis, but not 
as ‘to the male contingent despite the 
fact that since 1942 its number of male 
employes has been cut more than 50% 
Another company has 400 women and 100 
men and literal compliance with the 
order would mean releasing half of its 
men. 

In virtually all of the offices the male 
employes are seasoned men of middle 
or more advanced years and the man- 
agement is faced with a peculiarly deli- 
cate problem in electing those that 
should be handed their papers and told 
to report to USES. The problem is also 
complicated by the fact that of the few 
remaining men in insurance offices below 
age 38 and that have had a 2A classifica- 
tion, most have recently been classified 
1A. These men seem to be on the verge 
of being taken and yet their status is 
not definitely known and whether to 
include them among the number of those 
being released has to be determined. In 
a number of offices there are returned 
service men, a good many of whom are 
inexperienced and could most easily be 
spared and yet they are not subject to 
the man power rules. 

There was a good deal of comparing 
notes and exchanging of views. No office 
wanted to be the first actually to divest 
itself of employes. 

A number of the offices in telephoning 
to the war manpower commission out- 
lining their particular problem found 


that the WMC people are cooperative 
and suggested that the matter be out- 
lined in letters. The selection of and 


breaking the news to those that are to 
be eliminated is a most distasteful task. 
It raises a difficult problem of morale in 
the organization. 

Those that are sacrificed are likely to 
feel that they are the most easily ex- 
pendible and if they should be sent to 
USES and found unacceptable there 
thev might return dispirited and humil- 
jated te their insurance employment. 

The release of workers applies only to 
employes and not to independent con- 
tractors, so commission compensated 
agents are not affected. It does not ap- 
ply to offices with eight or fewer em- 
ployes and that, of course, leaves undis- 
turbed a majority of the life insurance 
agencies in the city. 

By and large it 


appeared that the 
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Minn. ’ "eneatency” 
Suit Is Dropped 


MINNEAPOLIS—An agreement has 
been reached between Jack Miller, Min- 
neapolis general agent, and the Minne- 
apolis Underwriters Association and 
Miller’s suit charging boycott and con- 
spiracy has been dropped, his attorney, 
Russell Smith, announced this week. 
Terms of the settlement are now in 
the hands of attorneys for the local 
board for their signature. 


Disagreed on Rate Proposal 


The two parties got together some 
time ago on all issues but one, that of 
the rates a member of the board could 
use. Miller insisted that the board change 
its rules to permit members to write 
business at “legal” rates, which would 
authorize them to represent deviating 
companies. The association stood firm 
against this change and for restricting its 
members to companies that use the rates 
promulgated by the Fire Underwriters 
Inspection Bureau. While the local 
board has not definitely receded from 
its stand, Attorney Smith said, it has 
indicated a willingness to consider fu- 
ture action along the lines demanded by 
Miller. With this understanding Miller 
-< e to drop court action, his attorney 
said. 

The action, filed last fall, also named 
as defendants a dozen leading fire com- 
panies as well as the Western Under- 
writers Association. Miller was never 
able to get service on the W.U.A. but 
its recent action on the separation rule 
apparently accomplished what Miller 
sought. In its answer the Minneapolis 
Underwriters Association denied most 
of Miller’s charges concerning conspir- 
acy and boycotting and was prepared to 
fight the case. 


larger the office the more difficult is the 
problem involved. 

This program is being applied only 
in Chicago and nowhere else in the 
country. 

The tightening up of employment con- 
ditions in Chicago is making it easier 
for those companies that have been re- 
quired to do so by the war manpower 
commission to go on the 44 hour basis. 
It was feared that many employes, par- 
ticularly married women, would balk at 
working Saturdays and would leave to 
get jobs in 40 hour week establishments. 
However, now women as well as men 
must go through the USES mill when 
changing jobs and that has a strong 
tendency to deter employes from mak- 
ing a change impetuously. 


Weekly Premium Problem 


The weekly premium life insurance 
offices whose agents are labeled as em- 


ployes, are especially embarrassed by 
the Chicago situation. Throughout the 
war period they have been replacing 


men on the debit with women, combin- 
ing the debits and in other ways dimin- 
ishing their utilization of manpower. 
They must continue to make their pre- 
mium collection calls because by custom 
and tradition that is the way that the 
premiums are paid. They are faced with 
a particularly difficult problem of adjust- 
ment. 

The Chicago industry committee 
headed by Chase Smith of Lumbermen’s 
Mutual Casualty that has for the past 
year been conferring and negotiating 
with the war manpower commission on 
the 48 hour a week question, has had 
some informal discussion of the 10% 
manpower reduction issue and it may be 
that the whole insurance position will 
be presented to WMC through this 
agency. It is believed that on an over- 
all basis insurance employment today is 
well below the aggregate 1944 ceilings. 

One of the interesting adjustments to 
the 44 hour a week schedule is that of 
W. A. Alexander & Co., Chicago. In 
order to continue to have Saturdays free, 
the employes voted to work Tuesday 
evenings until 10 and that schedule is 
now in effect. 


SWPC Insurance 


Decision Rescinded 
WASHINGTON—Mutuals are pro- 


testing results of the insurance program 
being followed by the Smaller War 
Plants Corporation. It is asserted SWPC 
has turned down or rejected insurance 
in certain mutuals, thus overriding a 
decision of the directors last summer 
to permit the placing of insurance 
on SWPC property in leased plants 
throughout the country with local com- 
panies and local agents. 

SWPC Controller R. F. Nachtrieb 
says that regulations, policies, riders and 
forms contemplated by SWPC last sum- 
mer were never formally adopted by the 
corporation; that changes were made in 
the program contemplated, and that 
SWPC insurance operations are “going 
along pretty much as they were under 
the original system.” The Defense Plant 
Corporation insurance division handled 
insurance matters for SWF'C for a long 
time. 

The SWPC directors, Mr. Nachtrieb 
says, in December rescinded their reso- 
lution of last summer because things 
“never worked out satisfactorily” under 
it. The corporation suffered from a 
“continuous headache and the agents 
also,” under that program. Officials said 
SWPC lessees were confused over that 
situation and SWPC had difficulty find- 
ing out whether or not there was proper 
coverage on its properties. 

Under the new program Mr. Nach- 
trieb says, SWPC places the insurance 
and charges its lessees a pro rata amount 
of the premium each month. The insur- 
ance is placed through an agent of the 
lessee’s choice, he stated. SWPC finances 
it and is reimbursed by the lessee. There 
is no blanket policy coverage. 

The result, he says, is that SWPC has 
more complete control of the situation, 
and knows where it stands insurance- 
wise. It is much more simple of ad- 
ministration, from SWPC standpoint. 
It relieves the lessee of the necessity of 
taking out insurance and relieves SWPC 


of the “follow-up.’ 
Under the plan decided upon last 
summer, Mr. Nachtrieb said, the les- 


see was not clear as to the amount of 
coverage. In view of possible property 
depreciation, he thought there should 
be less insurance on renewal for the sec- 
ond and succeeding years. But this was 
not the SWPC view. 

Mr. Nachtrieb says SWPC is buying 
three-year policies and getting a better 
rate, which means insurance costs the 
lessee less. Its policies are placed in- 
dividually on each risk. The corporation 
reports to the underwriters, and the 
risk is spread. The plan followed is 
similar to that of Defense Plant insur- 
ance operations. 

Asked about mutuals having been dis- 
approved, Mr. Nachtrieb said they are 
treated like other companies, that SWF'C 
has “rejected as many stock companies 
as mutuals.” This-is done, he said, when 
companies do not meet SWPC stand- 
ards. It was pointed out that “lessees 
have been instructed what acceptable 
groups are, including both mutual and 
standard underwriters.” Nevertheless, it 
was said, lessees occasionally want to 
take out coverage in a company not ac- 
ceptable to SWPC. 

Recent rejection of a mutual company 
by SWPC, in Minnesota, is the basis 
of a protest by the National Association 
of Mutual Insurance Agents at a con- 
ference with SWPC officials this week. 


Mutuals Confer With Nachtrieb 


John Wicker, Richmond, attorney 
representing American Mutual Alliance, 
and Philip L. Baldwin, secretary Na- 
tional Association of Mutual Insurance 
Agents, Tuesday conferred with Mr. 
Nachtrieb, about reported rejection of 
certain mutual companies as insurers 
of SWPC equipment in leased plants. 

They were told of the changed pro- 
gram. Under that, it is said, SWPC 
agrees to pay a commission to the agent 

(CONTINUED ON PAGE 12) 
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- Michigan Code 
to Be Revised 








Insurance Interests Agree 
on Proposed Changes at 
Conference with Forbes 


LANSING, MICH.—General revisions 
in the Michigan insurance code, spon- 
sored by the department, with agree- 
ment on all basic points by all elements 
in the business, are to be offered in the 
legislature the coming week, with every 
prospect that the amendatory program 
will be enacted into law. 

Commissioner Forbes met with repre- 
sentatives of all classes of insurance, 
including both company men and agents 
to put finishing touches on the proposed 
legislation. One of its main objectives is 
the elimination of all discrimination be- 
tween Michigan and non-Michigan car- 
riers, to prevent invalidation of this 
state’s insurance laws through applica- 
tion of the U. S. Supreme Court opinion 
that insurance is commerce. 


All Policies to Be Approved 


One proposal is that all policies used 
in this state be filed and approved by 
the commissioner. Previously only life 
and certain casualty forms have had to 
be submitted. 

The bill sets up machinery for handling 
all hearings and appeals from the com- 
missioner’s decisions to the circuit court, 
There are hearing and appeal provisions 
now in some sections of the code but 
the amendments would unify the proce 
dure and make it apply uniformly to 
all cases. 

Stock companies would be allowed to 
sell their capital stock above par to 
provide a paid-in surplus. The com- 
panies sought this amendment and, as it 
is to the obvious advantage of policy- 
holders in strengthening the carriers’ 
financial position, there was no depart- 
mental opposition. 


Change in Licensing Section 


The agents’ licensing section has been 
revised and clarified. The only material 
change is a new provision to prohibit 
licensing as a resident agent of a cor- 
poration the majority of whose stock is 
owned by non-residents. To prevent 
this provision from adversely affecting 
such old established agency organizations 
as Johnson & Higgins and Marsh & 
McLennan, exemptions are allowed for 
agencies which have been established in 
the state for 10 years or more. 

The license fee for non-resident agen- 
cies is raised from $10 to $30 but would 
allow the non-resident agent to write 
in aS many companies as he chose. At 
present the $10 fee is payable for each 
company. 


“Family Policies” Clarified 


The health and accident section has 
been redrafted to clarify so-called “fam- 
ily policies,” a source of considerable 
confusion at present particularly because 
of the wartime prevalence of situations 
in which both husbands and wives are 
working and are eligible for policies 
covering themselves and their families. 
The altered section allows either mate 
to apply for coverage whether or not the 
other spouse is actually a dependent. 

A special provision is written into the 
proposed act to clear the statute books 
of all insurance laws not contained in the 
code, thus sweeping into the discard a 
multitude of obsolete laws which, while 
seldom, if ever used, and in many cases 
already held void by legal interpretations, 
have remained on the books because the 
legislature never bothered to repeal 
them. 

A provision in the farm mutual section 
regarding advance assessments is clari- 
fied. Mutuals are given the right to 
invest in guaranty fund certificates of 
other mutuals. Such investments would 
be limited to one-tenth of the assets or 
one-quarter of the surplus, whichever is 
less. 
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N. J. Governor 
Asks Bold Wave 


Damage Exclusion 


TRENTON—Gov. Edge of New Jer- 
sey is actively demanding a change in 
the insuring of properties along the Jer- 
sey coast under windstorm or extended 
coverage so that no owner will have any 
excuse for believing that he is insured 
against wave or high water damage as 
well as damage resulting solely from 
the force of the wind. The matter is 
being studied by the New Jersey depart- 
ment, New Jersey Schedule Rating Of- 
fice, and a committee of the Eastern 
Tornado Association. 

Gov. Edge, who first complained of 
“ambiguity” in these policies at the 
meeting of the New Jersey Association 
of Insurance Agents, shortly after the 
Sept. 14 hurricane, contends that the 
present extended coverage endorsement 
and windstorm policy are misleading and 
that policies should carry on their first 
pages a statement in large type that 
damage resulting from wave action or 
high water is not covered. 


Says Coverage Was Misunderstood 


Although the exclusion is clearly 
worded, the governer believes that most 
insurance buyers bought their coverage 
with the understanding that it was “hur- 
ricane insurance” and that any damage 
resulting from a hurricane would be 
paid for. He appreciates that the cam- 
panies cannot be forced to write water 
damage insurance on shore-front prop- 
erties and that it would be unfair to 
insured generally to load the rate for 
FE. C. and windstorm sufficiently so that 
water damage losses could be included 
in the coverage. 

The New Jersey department is op- 
timistic about the outcome. One sug- 
gestion that has been advanced is to 
issue two versions of the E. C. endorse- 
ment and the windstorm policy. One 
would exclude the water-damage hazard 
in type so large and prominently dis- 
played that there could be no chance of 
misunderstanding. The other would 
cover water damage at a fair premium. 
The usual rate on flood damage is high 
—$5 per $100—and companies are not 
at all anxious to write it. What the 
rate would have to be on ocean-front 
properties is difficult to determine, as 
hurricanes are more sporadic than floods. 
One suggestion is for a 10% rate. There 
would be the same reason for a high 
rate—that nobody would buy the cover- 
age unless he had an obvious exposure 
to waves and/or high water driven by 
storms, 


Ill-Will Is Encountered 


Gov. Edge’s demands have not been 
the sole motivation in stirring up con- 
sideration of what to do about wave 
damage to properties insured against 
wind damage. A great deal of ill will 
has been created against insurance com- 
panies in coast communities, not only 
among insured whose claims were denied 
or compromised, but among other peo- 
ple who merely heard of these situations. 
Some companies have felt it would be 
better to write no E. C. or windstorm 
coverage where there is a risk of wave 
damage or high water. 


Okla. House Passes 
New 4% Tax Bill 


OKLAHOMA CITY—The lower 
house of the Oklahoma legislature in 
committee of the whole rejected the 
pending premium tax bill and introduced 
a new bill, which was passed by the 
house Tuesday. The new bill would im- 
pose a 4% premium tax on all foreign 
and domestic companies, fire, casualty 
and life, with no deductions allowed. It 
Provides for a uniform $100 license fee 
and also a uniform agent’s license fee. 
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ot Debate on N. Y. 
Race Employment Bill: 
Michelsen, Myrick Heard 


ALBAN Y—Outgrowth of a measure 
originally aimed only at insurance com- 
panies, the Ives-Quinn bill barring em- 
ployers from refusing to hire anyone 
because of race, color, creed or na- 
tional origin was endorsed and de- 
nounced sat a crowded and at times 
heated hearing before a joint commit- 
tee of the New York legislature. If 
enacted, the measure would result in 
complications for insurance companies 
and agencies along with most other 
classes of employers. 

Gustave R. Michelsen of the insur- 
ance firm of Hall & Henshaw, New 
York City, and chairman of a special 
committee of the New York Board of 
Trade appointed to deal with this prob- 
lem, was the spokesman for New York 
state employers in opposition to the bill. 
He was selected by 12 of the largest 
business associations in the state. Vice- 
president Julian S. Myrick of Mutual 
Life, chairman of the committee on 
public health and welfare of the New 
York State Chamber of Commerce, op- 
posed the measure on the ground, 
among others, that it would not be 
progressive legislation to threaten to 
put employers in jail because they 
wished to continue in the time-honored 
custom of inquiring into a prospective 
employe’s background before taking 
him on. 


Has Dewey’s Support 


The Ives-Quinn bill has the active 
support of Governor Dewey, who has 
appealed to the Republican legislators 
to vote for the measure. Democratic 
legislators whose thinking is influenced 
by the national administration’s views 
are expected to favor the bill. 

The bill has put quite a few legisla- 
tors on a hot spot. If they vote for 
the measure they are sure to be re- 
garded by employers affected and by 
many others as being guilty of shame- 
less vote-buying, while if they vote 
against it they are in danger of alienat- 
ing many votes. 

The bill would set up a state com- 
mission to investigate complaints of 
discrimination. If an employer were 
found to have refused to hire any per- 
son because of race, color, creed or na- 
tional origin he would be compelled to 
take the applicant on and pay him from 
the date of refusal. If he still refused 
the matter would be taken to the dis- 
trict attorney and the employer would 
be forced to accept the applicant. 

Mr. Michelsen predicted that the bill 


Jan. Fire Losses 
Highest Since ‘29 


Fire losses in January were estimated 
at $44,865,000, an increase of $6,293,000 
or 16% over losses of $38,572,000 in 
January, 1944, according to estimates of 
the National Board. This figure is the 
largest for any January since 1929, when 
the National Board first recorded esti- 
mated fire losses. 

The January losses represented a de- 
crease of $3,829,000 or 8% from losses 
of $48,694,000 reported in December, 
1944. 


Recalls Insurance Advice 
of Pepys Given in 1665 


President Sidney R. Kennedy of Buf- 
falo writes: 

“Nearly 300 years ago a discussion 
took place in London’ concerning 
whether or not to carry insurance on 
certain properties of the King of Eng- 
land. 


Quotation from Diary 


“On May 18, 1665, Mr. Pepys makes 
the following entry in his famous Diary: 

“*Thence with the Duke of Albemarle 
in his coach to my Lord Treasurer, and 
there was before the King and Lord 
Chancellor, and many other great 
Lords, discoursing about insuring of 
some of the King’s goods, wherein the 
King accepted of my motion that we 
should; and so away, well pleased.’ 

“The decision was doubtless a sound 
one.” 


Chicago “Times” Writer 
Salutes Insurance Man 


James J. Metcalfe of Dallas, whose 
verses and other writings of a senti- 
mental nature appear each day in the 
Chicago “Times” under the heading 
“Portraits” had one the other day, “In- 
surance Man,” reading: 

Somehow he learns about your name 
... And when he calls on you... You 
think his only purpose is ... To sign 
up someone new ... Whereas he wants 
to guard you and... To keep you from 
despair If suddenly your dearest 
dreams ... Should vanish into air... 
He wants your loving family ... To be 
provided for . In case you are too 
old to work ... Or if you are no more 
... He helps when you are ill and when 

An accident occurs And he 
protects your home, your car... Your 
jewelry and furs ... He educates your 


Ohio Companies 
Fight Tax Change 
to 2 1-4% in Bill 


COLUMBUS—Several groups of Ohio 
insurance companies are expected to 
meet this week to decided on the action 
to be taken in connection with the bill 
introduced in the assembly at the in- 
stance of Gov. Lausche to tax all insur- 
ance companies, both foreign and do- 
mestic, 244% on their premiums. The 
bill was introduced following a notice 
issued by Prudential that it would chal- 
lenge the effort to collect the tax, due 
March 1, on foreign insurers. It is said 
the domestic companies will present an 
almost united front in opposing the bill, 
but it has been reported that if they see 
that the bill is sure to pass they then 
may make an effort to have the tax 
rate put at 2%. ; 

The bill proposes a $2 fee for insur- 
ance agents and the measure also applies 
to township mutual assessment fire com- 
panies. 


Governor’s Attitude 


Gov. Lausche has indicated that he 
will support the measure that would pro- 
hibit insurance organizations from col- 
lecting policy or membership fees larger 
than the subsequent premiums. Many 
A. & H. insurers have collected a larger 
fee at the start. The prohibition does 
not apply to mutual protective associa- 
tions nor the payment of customary div- 
idends. 

It is not clear as to how inclusive the 
Ohio tax bill is. Apparently it would 
tax fraternals and farm mutuals along 
with other types of companies and asso- 
ciations. Gov. Lausche has announced 
that no action will be taken on the bill 
until after March 1. His course will be 
determined by what Prudential does rela- 
tive to the payment of its tax due March 
1, and its attitude relative to subsequent 
litigation. Question has been raised as 
to whether Prudential would be satisfied 
with the enactment of the proposed bill 
levying a tax on all insurance companies, 
domestic and foreign, and not carry out 
its threat to sue to prevent collection of 
the March tax. 


Consider Ind. Tax Situation 


INDIANAPOLIS —The Republican 
legislative policy committee in the In- 
diana legislature is to take up this week 
the question of discriminatory insurance 
taxes. Although no final decision has 
been made by the committee, the tenta- 
tive plan is to assess a 2% premium tax 
on all companieg doing business in the 





















would “put race against race, color children and In every other way 
against color, and creed against creed” ... He makes tomorrow easier... By state. Outside companies now pay a 
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Fire Company 1944 Figures Are Given in Tabloid 
Inc. in Reins. Inc. in Capital or Inc. in Net Losses Loss 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus Surplus Prems. Paid Ratio 
$ $ t 3 %o 
ONO os ccweenesnones 48,549,901 21,142,986 3,783,729 3,343,740 15,368,865 1,789,892 24,519,979 9,470,787 38.62 
Birmingham Fire, Ala.... 2,120,578 873,231 79,346 300,000 779,478 89,215 895,966 437,317 48.8 
Buckeye Union Fire...... 1,232,868 608,177 117,606 200,000 356,864 44,007 591,113 202,05 34.2 
Central States Fire....... Saa54ee @€=©5»=©=©<©6 Bees - isa tas 1,000,000 1,079,939 70,994 Poatesde:” cabana rr 
Cee Se 664440000084 : 954,098 1,000,000 1, 5 4 293,265 36.6 
Columbia Fire, N. 861,987 1,000,000 1, 5 360,411 40.4 
Connecticut Fire 7,183,609 2,000,000 6, 4 622,676 45.9 
Dizte Pire ....> 430,993 1,000,000 J 180,205 40.4 
Dubuque F. & 3,217,419 1,000,000 ) 1,252,898 46.2 
PD ccecatwesecveceve 1,117,949 1,200,000 s 1,328,910 72.6 
Equitable F. & M........ 1,436,721 1,000,000 ( 724,535 45.8 
Inter-Ocean Reins. ...... 2,922,895 500,000 1,621,707 58.6 
See Be,  Ghivscecccecss Bee  @aeye “Sevces |. ~ ‘cunoas 100,000 1,889° 34.8 
Lafayette Fire, La....... 195,261 1,042 300,000 71,417 49.3 
DE «iS eubWenseuvea 279,061 173,018 250,000 130,216 24.5 
perenne Db, Gb Bee. ccs es 6 SRR 06UC<CtiOC a ti‘“‘( wee 0lUCC” CCFO 1,000,000 1,629,939  |j§ 126,370 ewaeeeeT se evee see 
National Reserve ........ 1,378,894 47.214 500,000 645,646 47.4 
National Union, D. C.... 95,489 454 200,000 2 10,788 18.7 
Northwestern National ... 20,007,335 7,069,355 480,202 2,000,000 5, 2,276,988 40.5 
RE Bb Secadeduthiveawews 1,374,042 186,925 16,282 500,000 50, 150,085 37.9 
i” er 73,958,218 11,904,267 903,577 6,000,000 § 6,003,292 45.9 
Prudential Fire, Okla..... 210,023 52,630 27,615 100,000 57,39: 166,467¢ 42.7 
MODUS occ cccececccccvce 10,923,816 4,767,850 58,857 2,000,000 791,52 1,500,516 42.0 
Rocky Mountain Fire.... 783,285 191,942 56,482 275,000 89,36 80,359 40.3 
Beewren F. & BMecccseseve oa.) =~ —Cl (kr )6©6l eee Ct—“‘i‘ 200,000 42 s 33,943 35.0 
na, Ee 1,825,540 899,594 73,816 300,000 425,000 75,000 932,672 435,650 46.7 
State Farm Fire......... 1,830,763 1,059,117 208,329 300,000 346,593 69,947 1,908,717 1,133,507 59.3 
Travelers Fire ...cccscvce 38,509,891 1,225,810 21,396,127 1,340,250 2,000,000 4,713,857 —847,956 21,920,769 9,455,628 43.13 


*Reinsured except plate glass. 
tReinsured 106%. 














8 


Bowersock Now 
Boston President 


BOSTON—At the annual meetings of 
Boston and Old Colony, Donald C. 
Bowersock, who has been vice president 
of each company, was elected president 
and director. 

Under the 
laws governing 


insurance 
com- 


Massachusetts 
fire and marine 





Hi. R. Hedge D. C. Bowersock 


panies, the president of a company is 
ex-officio chairman of the board, so that 
the directors of each company created 
a new committee, termed the advisory 
committee, of which Henry R. Hedge, 
the former president of the two com- 
panies, was made chairman. Mr. Hedge 
has served as vice-president or president 
of each of the two companies for more 
than 25 years. 


‘Modify Convention Ban; 


Permit 50 Outsiders 


_WASHINGTON task of re- 
viewing the applications which have 
been pouring into the office of the war 
committee on conventions has become 
so burdensome, the committee has de- 
cided that meetings which have an out- 
of-town attendance of 50 or less in ad- 
dition to the local attendance, will not 
require permits. 

ft was emphasized 
did not constitute 
meetings. “As a 
committee feels 





that this 

approval of 
matter of fact, the 
strongly that every 
gathering which utilizes transportation 
of any kind, hotel facilities or which 
cuts into the critically short supply of 
war materials and manpower should be 
canceled or at least postponed until 
such time as the situation becomes less 
critical than it is now,” the committee 
stated. — 

As it now stands, the interpretation 
of local meetings which do not require 
permits is “any meeting of a purely 
local nature, which is attended by not 
more than 50 persons who use trans- 
portation other than the regular facili- 
ties available within the city or sub- 
urban area, or in the case of a rural 
community, within the normal trading 
area, and for whom no hotel sleeping 
accommodations are required.” 


action 
such 
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Big Qued for 
Aviation Series 


More than 130 attended the first of a 
series of six lectures on aviation insur- 
ance, when James R. Graham, produc- 
tion head and western manager of U.S. 
Aviation” Underwriters, discussed the 
history and details of such insurance 
and gave his estimate of the premiums 
the aviation business will produce after 
the war. A. T. Graham chairman of 
the Chicago committee of the Insurance 
Institute of America, presided. He said 
that next season the committee hoped to 
include aviation as a regular part of the 
Institute’s curriculum. 

The attendance was remarkably large 
and indicated the interest in the subject 
among insurance people. The series is 
being given at 5:15 p. m. each Monday 
evening in the Chicago Board audi- 
torium. 


Greater Potential Liability 


James R. Graham in his talk empha- 
sized the large potential liability in air- 
plane operation as compared with the 
automobile. For example, he said, a $900 
airplane could conceivably do much 
more than $1 million damage if it col- 
lided in midair with an airliner loaded 
with passengers. Thus public liability 
limits considered adequate for the pri- 
vate passenger car might be way below 
what is needed for a private plane. The 
liability for property damage is also 
much greater than in the case of an 
automobile. Mr. Graham cited the case 
of the bomber which crashed into a gas 
storage tank in Chicago with a resultant 
$2 million of property damage. 

In response to a question, he said that 
bills of lading are being insured by ma- 
rine carriers but that cargo liability is 
being placed in the aviation groups. 


Interesting Subrogation Case 


He mentioned a subrogation case in 
which U. S. Aviation Underwriters re- 
covered a substantial sum from the man- 
ufacturer of an airplane propeller that 
was defective. A member of the audience 
said he thought so much of the plane 
was gone in a bad crash that it was 
6 ag to tell what happened. Mr. 
Graham replied that except in rare in- 
stances the remains of an airplane after 
an accident can be studied and exactly 
what happened can be determined. 


Move to Defer 
Wis. Tax Dates 


MADISON—Commissioner Duel has 
introduced a bill deferring payment of 
Wisconsin insurance taxes from March 1 

April 20. The purpose is to give the 
commissioner and the industry further 
time to study the question of taxation in 
view of the S.E.U.A. decision. 


Great Drop in Fire Rate 
Amazes Publisher 





ST. PETERSBURG, FLA. The 
great drop in fire insurance rates here 
in the last 30 years is strikingly shown 
by figures furnished by Howard Gould, 
president Florida Association of Insur- 
ance Agents and member of the Foley- 
Carter agency here, to a man prominent 
in the publishing business. The figures 
show the cost of fire insurance on his 
own house over the 32 years since he 
bought it. The data was compiled by 
J. R. Foster, district manager Florida 
Rating & Inspection Bureau, assisted by 
R. C. Watkins, special agent of that or- 
ganization. Foley-Carter and its prede- 
cessor, Foley & Fisher, wrote the in- 


surance. The property is exactly as it 
was 32 years ago, and with similar ex- 
posures, so the rate comparison gives 


an accurate picture. 

The fire rate now is about one-third 
that in 1913. The cost in 1913 was $9.40 
per thousand, with $10.90 per thousand 
on contents; garage apartment, $13.90 
per thousand, contents $15.40 per thou- 
sand. Present rates .are* house $2.50, 
contents $3, garage apartment $2.50, 
contents $3. With city-wide rate reduc- 
tion in 1914 the home rate dropped to 
$7.50, and with the city’s first class rat- 
ing in 1933 there was another drop to 


$6.05, again in 1934 the rate was cut to, 


$5.44, and in 1942 to $4.70. The pres- 
ent rate went in effect in 1943. In the 
period the 3%4 value clause on furnish- 
ings was abolished and full value cover- 
age given if the policy covered the loss. 

Writing in his paper the home owner 
stated he had always figured insurance 
companies were giving long odds. To- 
day they bet $1,000 to $2.50 that his 
house will not burn in a year. “Many 
a wager is put on a horse or a dog,” 
he said, “at much shorter odds even 
though the animal has not the slight- 
est chance to come in first. The dog or 
horse has not nearly as much chance 
of winning as your home has of burn- 
ing.” 


Terry Opens at Louisville; 
Updegraff Transferred 


Charles O. Terry, for eight years 
manager at Louisville for Underwriters 
Adjusting, and prior to that for six years 
with Western Adjustment and one year 
with John H. Harrison, has established 
an adjustment office in 551 Starks build- 
ing, Louisville. He will operate as 
Charles O. Terry & Co., handling fire, 
casualty, auto and general adjustments, 
for both stock and mutual companies. 
He is a nephew of Charles C. Terry, 
general agent at Louisville for fire com- 
panies. : 

John M. Updegraff, for six years in 
charge of the Kokomo, Ind., office of 
Underwriters Adjusting Co., has gone to 
Louisville as manager. 





FIRE COMPANY EXPERIENCE IN 1944 BY LINES 








Fire Extended Coverage Tornado-Windstorm Sprinkler Leakage 
Paid Paid Pai 
Prems. Losses Prems. Losses Prems. Losses Prems. 
$ 3 $ $ 3 

Inter-Ocean Reins... 1,951,689 1,284,910 357,001 120,201 84,219 5,312 
AMOFIGAN 2... c0000. 15,180,873 5,855,723 2,003,288 876,22 317,073 67,059 
Birmingham F., Ala. 700,305 361,382 71,331 21,289 6,628 2,846 
Buckeye Union Fire 288,534 100,628 122,456 12,798 3,598 59 
Charter Oak .cccecce 571,246 225,985 88,684 27,744 4,194 2,813 
Columbia Fire ..... 633,966 244,329 85,246 37,286 13,492 2,854 
Connecticut Fire 4,374,836 1,967,056 686,459 303,647 113,408 23,680 
EP PEED owecccées 316,983 22,164 42,623 18,643 6,746 1,427 
Dubuque F. & M. 1,839,248 817,284 379,619 181,704 51,909 2,355 
DED cebiasvcce cs 154,896 85,713 14,102 2,058 S988 asec 
Equitable F. & M 874,967 393,411 117,291 60,729 22,661 4,736 
Lafayette Fire, La.. 118,096 65,339 14,964 479 4.672 § wescec 
Dt Civessewd! Guiivses ( gtreke i 4eEees  600e00  sovend <edeeen. eeewas 
De ee i! Answage "bshann s60008 «seb  “Aamest Wicked ‘ends 
National Reserve.... 788,249 356,144 162,694 77,792 24,701 1,009 
Nationa! Union, D.C. 57,549 10,765 528 105 —B2 we eee 
Northwestern Natl.. 3,825,506 1,500,001 716,237 253,600 100,876 842 
CE (howe sd diwecasee 3,047 54 1,227 —”  .. Se | Seveen s&0250 
Phoenix, Conn. 7,249,728 3,259,693 971,846 503,187 187,933 39,241 
| 918,555 688,065 269,630 77,035 3,503 
Rocky Mountain Fire 161,243 53,414 15,210 5,992 4,485 86 
Secured F. & M..... 24,082 10,878 9,057 1,415 74 —3 
South Carolina ..... 686,485 369,296 113,890 18,179 2,553 2,699 
State Farm Fire.... 736,894 231,337 230,225 69,667 S858 8 3=—s a veces 67 
Travelers Fire -10,853,676 4,848,190 1,684,997 627,138 136,705 79,698 53,464 





Riot & Explosion Motor Vehicle 


Paid Paid Paid 

Losses Prems. “Losses Prems. Losses 
$ $ $ 3 $ 

1,115 4,499 1,382 34,578 31,366 
9,114 184,961 —6,977 1,267,050 762,014 
738 9,026 2,024 66,666 33,699 
owseees —?2 10 161,351 82,837 
589 8,890 a arees  eeeewn 
388 7,871 —296 53,917 32,426 
6,307 48,004 1,326 534,778 287,838 
194 3,935 —148 26,959 16,213 
1,392 2,803 —569 239,920 144,832 
oseses 53 123 1,648,632 1,238,022 
1,261 9,600 265 106,955 57,567 

aeee,” “Coane Oo “Semene 2,327 9 
Sate  <abene —eaaees 530,894 130,216 
195 1,201 851 102,823 59,402 
141 3,944 411 617,520 293,281 
285% . ahiee  «eanmes 378,146 149,995 
10,451 79,550 2,198 886,204 476,990 
564 1,714 1,056 203,474 212,996 
awaede 132 er 9,998 2,214 
euse senses  ‘eadess 60,015 20,192 
1,044 10,719 3,231 48,796 27,704 
ee ee . re 109,967 50,044 
11,208 168,922 6,739 6,712,141 3,329,116 


La Bonte Marsh & 
McLennan Treasurer 


Frank G. La Bonte, comptroller of 
Marsh & McLennan, has been elected 
treasurer. 

Mr. La Bonte en- 
tered the public ac- 
counting profession 
in 1912 and later 
joined Price Water- 
house & Co. in De- 
troit. He became a 
C. P. A. in 1915 and 
was professor of ac- 
counting at the 
University of De- 
troit, He was a 
captain in the army 
during the first 
world war and after 
leaving the army 
became comptroller of General Motors 
Export Co. in New York, later going 
with Phoenix Hosiery Co. of Milwaukee 
as comptroller. 

He went with Marsh & McLennan 
in 1926 from Arthur Andersen & Co., 
certified public accountants. Upon join- 
ing Marsh & McLennan, he coordinated 
the accounting practices of all of its 
offices and has been in charge of that 
end of the business for the past 18 years. 
In addition to his new duties as treas- 
urer, Mr. La Bonte will continue as 
comptroller with offices in Chicago. 


Glens Falls Group 
Makes Fine Report 


Premiums written during 1944 by 
Glens Falls, Glens Falls Indemnity and 
Commerce increased almost $2 million 
as compared with the previous year, 
while losses during the same period in- 
creased but $47,000. 

Glens Falls had earned premiums of 
$11,184,552 with incurred losses of $5,- 
759,014. After deductions for expenses, 
adjustments and the addition of invest- 
ment earnings, total net earnings, after 
taxes, amounted to $899,618. Assets 
were increased by $2,630,231 making a 
total of $30,736,185. Surplus to policy- 
holders was $9,847,251, increase $266,- 
288. 

Glens Falls Indemnity ended the year 
with earned premiums of $9,039,800, in- 
curred losses of $3,303,697 and total net 
earnings after taxes of $413,376. Assets 
are $18,959,849, increase $1,915,075. To 
policyholders’ surplus was added $339,- 
952 to bring it to $4,943,57 

Commerce had earned premiums $1,- 
979,049, incurred losses $1,016,296, net 
earnings after taxes of $179,392. Assets 
are $6,512,483 and surplus to policy- 
holders $2,773,930. 





F. G. La Bonte 


Employers’ Family Contract 


Employers Liability has brought out 
what it terms a family insurance policy. 
It is a schedule type of contract which in 
most states affords almost every kind of 
protection required in and about the 
home with the exception of personal 
accident insurance and fire on the dwell- 
ing itself. The principal coverages pro- 
vided are liability and property damage, 
automobile P. L. and P. D., automobile 
physical damages, theft, water damage 
and explosion, plate glass, personal prop- 
erty floater, fire, loss of use, wind and 
wind loss of use, tornado, falling aircraft 
and loss of use thereby, workmen’s com- 
pensation. 

Each schedule is individually prepared 
so as to eliminate the confusion that 
would obtain with a variety of coverages, 
conditions and exclusions appearing in 
one lengthy contract. The policy may 
not be used in Oklahoma, Kansas, Wis- 
consin and West Virginia. 


Edwin Nelson, assistant bond man- 
ager of Standard Accident at Chicago, 
is the father of a son born at West 
Suburban Hospital, named Jay Nelson. 
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¢J. R. Crabbe Enters Law 
Practice at Columbus 


COLUMBUS-J. Roth Crabbe, who 
recently retired as Ohio superintendent 
of insurance, has 
resumed the prac- 
tice of law with 
offices at 8 East 
Broad street, Co- 
lumbus, where he 
is associateds with 
the firm of Bal- 
lard & Dresbach. 
Mr. Crabbe 
served as super- 
intendent during 
the last two years 
of Governor 
Bricker’s admin- 
istration. At the 
fF hic ire- J. R. 
time of his retire 
ment he was chairman of the fire and 
marine committee of the National As- 
sociation of Insurance Commissioners. 
Crabbe’s previous public service in 
Ohio included four years as assistant at- 
torney general and a like period as 
deputy superintendent of insurance. For 
a number of years he has been a direc- 
tor of First National Bank of London, 
0. He formerly practiced law at Lon- 

, his home town. 
—_ Crabbe holds M.A. and LL.B. de- 
grees from Ohio State University and 
the LL.M. degree from Harvard law 
school. 





Crabbe 


Illinois Advisory Council 
Organization Completed 


The Insurance Advisory Council of Il- 
linois met Tuesday and organized for 
the legislative work this year. Rollin 
M. Clark, Continental Casualty, presi- 
‘dent Illinois Insurance Federation, was 
elected chairman; Laurence S. Jones, 
Ocean Accident, federation board chair- 
man, is vice-chairman, and Lillian L. 
Herring, federation secretary, was 
named secretary. ; 

In past years the council has met at 
luncheon each Monday during the legis- 
lative season, but this year due to prob- 
lems of office help and food rationing, it 
is probable the luncheons will be held 
only when there is a definite agenda to 
consider. Mr. Jones, immediate past 
president of the federation and council 
chairman, was presented a handsomely 
engrossed, illuminated and gold framed 
parchment resolution voted by the feder- 
ation and council, for his fine work in 
1943 as federation president. The com- 
mittee on the resolution was composed 
of G. H. Moloney, Hartford Accident; 
W. H. Hansmann, Fidelity & Deposit, 
and W. O. Schilling, U. S. F. & G. Mr. 
Moloney, committee chairman, presented 
the resolution. 

The council members this year are: 

American Life Convention, Ralph H. 
Kastner, associate counsel; Association 
of Casualty & Surety Executives, R. L. 
Davis, manager; Association of Casualty 
& Surety Managers, L. C. Knapp, Great 





LOCAL 
AGENCY 


I have a man who would like to 
buy a local Agency in Southern 
Michigan. Prefers one in a small 
city with fair premium income. 
This will be a cash transaction. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 


166 W. Jackson Blvd., Chicago 4, II. Har. 9040 


























American Indemnity; Chicago Associa- 
tion of Life Underwriters, C. B. Stumes, 
Penn Mutual Life; Chicago Board, W. W. 
Hamilton, manager; Chicago Insurance 
Agents Association, E. F. Engelhard, 
Engelhard & Co.; Health & Accident Un- 
derwriters Conference, A. D. Johnson, 
secretary United of Chicago; Illinois Fra- 
ternal Congress, J. F. Sheen, president, 
Chicago attorney; Illinois Association of 
Insurance Agents, L. W. Zonsius, Conk- 
ling, Price & Webb; Illinois Chamber of 
Commerce insurance committee, Chase M. 
Smith, Kemper companies; Illinois As- 
sociation of Life Underwriters, Cc. F. 
Axelson, Northwestern Mutual Life; In- 
surance Brokers Association of Illinois, 


J. B. Parker; Insurance Federation of 
Illinois, D. K. Weiser, Aetna Casualty; 
Life Insurance Companies of Illinois, R. 
J. Wetterlund, Washington National; Na- 
tional Association of Insurance Agents, 
A. I. Wolff, Associated Agencies; Na- 
tional Board, E. M. Griggs, general coun- 
sel; Surety Underwriters Association of 
Chicago, H. L. Dalton, National Surety. 


Bill for Ohio Wind Rate Control 


COLUMBUS—A bill introduced in 
the Ohio house requires that all wind- 
storm rates, as well as fire, be approved 
by the superintendent before they be- 
come effective. Another bill would 


9 


simplify the annual reports of foreign 
casualty companies in respect of Ohio 
writings by requiring only a showing 
of gross premiums received less return 
premiums. 

A senate bill would authorize town- 
ships to use their liquor fees for fire 
protection. There is a bill to legalize 
the present contracts of subscribers with 
hospitals in hospital service associations. 
In a bill offered in the senate, $450,000 
is appropriated for firemen’s relief and 
pension fund. A bill passed by the 
senate and recommended by the house 
labor committee limits the hours of city 
firemen, 
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GREAT AMERICAN INDEMNITY 


AMERICAN ALLIANCE 
AMERICAN NATIONAL 
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DETROIT FIRE & MARINE 
MASSACHUSETTS FIRE & MARINE 
NORTH CAROLINA HOME 
ROCHESTER AMERICAN 
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NEWS OF FIELD MEN 





Business to Carry 
On, Harrington 
Tells Field Men 


BOSTON—“Stop-gap _ legislation is 
the most ‘we are going to get in federal 
legislation and the situation not only 
places vast responsibilities on state su- 
pervisors but, most important of all, it 
gives all of us in the insurance business 
an opportunity to get together and do 
a good job which will warrant the ap- 
proval of the government as to our being 
able to carry on our own _ business,” 
Commissioner Harrington told the Bay 
State Club at its February dinner here. 

“You need not fear you are going out 
of busiiiess,” the commissioner contin- 
ued. “If you cooperate with your state 
supervisors and advise with them you 
will be able to conduct your business as 
well as in the past, will enjoy greater 
confidence of the public, and will he 
able to carry on your business to greater 
heights than ever before.” 

Col. J. B. Warden of Washington, 
chief of industrial protection, spoke on 
the SWIS work in war plants and gave 
high praise to the specials who had acted 
as inspectors in the New England dis- 
trict the past two years. Lt. Col. Thomas 
A. Donnelly of OCD reviewed work 
now being done by the field men. 

Commissioner Carroll of Rhode Island 
praised the work of the SWIS in that 
state and said the administration had 
taken advantage of the wartime surveys, 
incorporating them into the records of 
the state fire marshal’s office for per- 
manent future use. 

Announcement was made that George 
L. Richards, manager of the marine de- 
partment of Automobile, will conduct a 
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FOR SALE 


Used Sanborn Maps of all states. Inquire 
Eagle Star Insurance Co., 90 John Street, 
New York 7, N. Y. Telephone RE 2-5470. 








series of 12 meetings on inland marine 
beginning Feb. 26 and that more than 
50 already had enrolled. 

G. W. Schmutte in Ind. Post 
for Globe & Rutgers 


George W. Schmutte, Jr., has been 
appointed state agent for Globe & Rut- 





gers, State of Penn., and American 
Home in Indiana. 
Mr. Schmutte is now traveling IIli- 


nois and Indiana for Allemannia and 
prior to that he was connected with the 
Indiana inspection bureau. 

Mr. Schmutte succeeds Richard M. 
Hubbell, who has returned to the Na- 
tional Inspection Company, of which 
his father is the head. 


Virginia Blue Goose Honors 
Past Most Loyal Ganders 


The Virginia Blue Goose honored its 
past most loyal ganders at a splash in 
Richmond. Honorees present were 
George B. Jennings, Royal; G. Gordon 
Long, Aetna; B. C. Lewis, Jr., Virginia 
Fire & Marine; E. Bruce Fraley, Agri- 
cultural; Marshall C. Speight, Virginia 
Fire & Marine; George C. Jefferson, 
Yorkshire, and W. H. Davidson, Fire 
Companies Adjustment Bureau. Others 
honored were John W. Kessler, former 
special of Va. F. & M., now with Rucker 
& Richardson, Richmond; John H. Cato, 
Jr., formerly with Seibels, Bruce & Co., 
now in the local agency business in 
Petersburg, and Albert C. Word, secre- 
tary of Louis E. English, Inc., Rich- 
mond. 

The scrolls were presented by Mr. 
Long and George B. Jennings, who rep- 
resented Royal for many years in Vir- 





ginia and retired a few years ago. 
William P. Hundley, Loyalty group, the 
present most loyal gander, presided. 


Four candidates were initiated. 

Frank D. Young, Old Dominion Ad- 
justment Bureau, recently released from 
the navy, was elected supervisor, suc- 
ceeding William A. Jordan, Jr., Royal, 
who is editor of the “Honker.” Mr. 
Young was custodian before entering the 
service. Mr. i reviewed the history 
of the Blue Goose and the Virginia pond. 


Collins State Agent 
of National Fire in N. J. 


J. D. Collins, special agent of National 
Fire, Mechanics & Traders and Franklin 
National in New Jersey, has been pro- 
moted to state agent. He has been with 
the company in New Jersey for many 
years. He will be associated with State 
Agents P. G. Burleigh and M. J. Havens. 


Rutledge with America 
Fore in Michigan 


David R. Rutledge has been appointed 
special agent and engineer by the Amer- 
ica Fore fire —— in Michigan, 
assisting State Agent L. J. Gilmour in 
the supervision of business in Wayne, 
Oakland and Macomb counties. Head- 
quarters are in the National Bank build- 
ing, Detroit. 

Mr. Rutledge was schooled in the 
Michigan Inspection Bureau from 1929 
to 1943. For the past two years he has 
been doing plant inspection work for 
the government. 


Ore. Deputy Commissioner 
Loyalty Group Special Agent 


Charles H. Tisdale resigned as deputy 
Oregon commissioner to join the Loy- 
alty group as special agent in Portland. 
He succeeds Harold Hays, who re- 
cently went with the Pownall Insur- 
ance Agency. 

Mr. Tisdale has been in charge of 


the Portland office of the Oregon de- 
partment ever since he joined the com- 





missioner’s staff. No successor has yet 
been announced. 

A University of Oregon graduate, 
Mr. Tisdale was in the agency busi- 
ness in Sutherland, Ore., before mov- 
ing to Portland to become special agent 
for the Portland Trust & Savings Bank, 
a post he held for five years. He left 
to become field man for Central Manu- 
facturers’ Mutual and was with that 
company three years before going with 
the department. 


Ohio F. U. A. Meets March 6 


The Ohio Fire Underwriters Associa- 
tion will hold its next meeting March 6 
in Columbus. A. L. Kirkpatrick, insur- 
ance editor of the Chicago “Journal of 
Commerce,” will speak. 

After the meeting, April 10, Col. J. B. 
Warden of Washington, representing 
SWIS, will address the members of the 
association who have been engaged in 
plant inspection work in Ohio. 


Iowa Preventionists to Meet 


The Iowa Fire Prevention Association 
will hold a meeting March 12, following 
the Blue Goose luncheon, to set up plans 
for the 1945 season. 


F. J. Moyle with Am. Aviation 


Frederick J. Moyle, who has been spe- 
cial agent of National Union Fire in 
New York, has joined American Avia- 
tion & General as special agent in 
northern New Jersey with headquarters 
at Newark. He was in the underwriting 
department of American for a number 
of years before going with National 
Union. 


Okla. Blue Goose Initiates 


OKLAHOMA—Initiation ceremonies 
of the Oklahoma Blue Goose club, 
brought out an attendance of 85 mem- 
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bers and guests. - Fourteen new mem- 
bers were admitted to the pond. H. N. 
Leissler, associate publisher of the “In- 
surance Record,” Dallas, was a guest. 
Joe Berkshire of Ardmore was presented 
a life membership to the pond. 


N. J. Field Club to Hear Scott 

The New Jersey Field Club will hold 
a luncheon meeting in Newark Feb. 26, 
when George W. Scott, director of the 
educational division of the National As- 
sociation of Insurance Agents, will 
speak on “Local Agents and Company 
Men Are Now Going Back to School.” 
He will review the educational activities 
in other states and the part that other 
field clubs are taking. 


11,236 SWIS Inspections 

There have been 11,236 war plant in- 
spections under the SWIS program in 
the midwest territory, according to the 
fire prevention department of the West- 
ern Actuarial Bureau. This includes 
both original and reinspections. 


Miller with Security, Conn. 


William H. Miller has been appointed 
state agent of the Security of Connecti- 
cut companies for southern Illinois with 
headquarters at Decatur. Mr. Miller 
was with the Illinois Inspection Bureau 
1921 to 1929 and since then has spent 
considerable time traveling the Illinois 
field for National Union and F. & G. 
Fire. He replaces Stanton Burgoon, 
who was recently moved from Decatur 


to Rockford, IIl. 


Alfred Hagen of Scranton, president 
of the Lumber Dealers Association, is 
addressing the dinner meeting of the 
Anthracite Field Club at Scranton, Pa., 

The Sioux Falls (S. D.) Blue Goose 
Luncheon Club at its February meeting 
heard Mrs. Dr. Beck of La Paz, Bolivia. 
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Home’s Premiums 
Are Up 14% to 
New High Level 


Home in its annual report shows net 
premium income of $71,422,544, which is 
an all-time high record. This compares 


with $61,567,060 for 1943. In 1941, when 
the company’s premium income nearly 
approached this record, the total for 


that year included $26,081,500 in auto- 
mobile business which consisted largely 
of premiums on financed automobiles. 
In 1944, with the elimination of this 
finance business, automobile premiums 
amounted to $4,023,360. Last year’s 
ocean marine premiums amounted to 
$6,106,739, compared with $4,917,889 in 
1943. 

Assets also hit a new high level, 
amounting to $147,045,440. This com- 
pares with $132,106,901 as of Dec. 31, 
1943. 

The premium reserve is $56,900,611; 
reserve for losses, $17,391,935; for taxes, 
$2,870,000. Surplus to policyholders is 
$68,910,481. 

Cash and government bonds totaling 
$55,985,057 practically equals the pre- 
mium reserve. 


Hartford Premiums 
Up $3.6 Million 


Assets of Hartford Fire at the year 
end stood at $159,164,609 as compared 
with $147,098,084. Surplus was boosted 
to $70 million, an increase of $5 million 
and voluntary reserves increased from 
$13,490,012 to $15,491,610. 

Net premiums written were higher by 
$3,683,382 at $54,479,465. Losses in- 
curred were $26,378,434, increase $3,- 
786,965. 


The earned and incurred loss ratio 





was 51.44 compared with 46.99, the ex- 
pense ratio was 45.74 as against 46.09. 

Gain from underwriting and invest- 
ments after federal income taxes totaled 
$10,001,598. 


Seven Men Are 
Advanced by Home 


George E. Stroub has been appointed 
assistant vice-president and secretary of 


Home. He will continue to supervise 
in the Pacific and foreign division. He 
joined the company in 1916 and has 


served in various capacities in both un- 
derwriting and field work. He went to 


~~ 





E. Stroub 


T. M. Williams G. 


the home office as a supervisor from the 
Montana state agency in 1934 and was 
appointed assistant secretary in 1938. 

T. Morgan Williams, who joined the 
company in 1929 as Philadelphia sub- 
urban manager, has been appointed as- 
sistant vice-president and secretary. He 
has served in a number of production 


capacities in Philadelphia, Boston, the 
Long Island field, and in the home 
office. 

Herbert A. Payne becomes assistant 
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vice-president and secretary. Mr. Payne 
will retain supervision in the eastern de- 
partment, and his duties will be extended 
to include supervision of the loss depart- 
ment in association with Vice-president 
F. E.. Potter. In the former war he 


served as a captain in the army. He 





H. B. Reinhardt R. S. Walker 


went with the company in 1921 as an 
adjuster. For a number of years he 
was active in Indiana insurance affairs. 
In 1934 he was called to the home of- 
fice for duties pertaining to both the 
underwriting and the loss departments. 


Reinhardt Made Treasurer 


Henry B. Reinhardt, office manager 
and supervisor in the personnel depart- 
ment, has been ap- 
pointed treasurer. 
Mr. Reinhardt 
joined the company 
in 1912 and has 
served in a number 
of capacities princi- 
pally relating to the 
cashiers department 
and personnel work. 

Malcolm A. Sedg- 
wick has been ap- 
pointed secretary in 
charge of the in- 
vestment depart- 
ment. He is a native 
of California and 
attended the University of Minnesota. 
He went with Home in 1933 as a security 
analyzer. In 1940 he was appointed man- 
ager of the investment department and 
in 1942 became assistant secretary. 

The appointment of Norman S. White 
as assistant secretary supervising the 
general agency department follows his 
transfer from the New Jersey field to 
the home office to organize this depart- 
ment in 1942. 

Robert S. Walker of the marine de- 
partment, has been appointed assistant 
secretary. He went with the company in 
1938 and was made manager of the cot- 
ton department later that year. In 1940 
he became assistant manager of produc- 
tion in the marine department. 





N. S. White 


Forkel National Fire Vice 
President; Senn, White, 
and Wyatt Are Advanced 


Edwin H. Forkel, general manager of 
the western department at Chicago of 
National Fire, has 
been elected vice- 
president; Robert 
M. Senn, agency 
superintendent, 
Flay F. White, su- 
perintendent of the 
loss and_ reinsur- 
ance departments, 
and A. J. Wyatt, 
general agent, were 
elected assistant 
secretaries. 

Mr. Forkel, a 
graduate of Uni- 
versity of Chicago, E. H. 
has been in fire in- 
surance work since 1924, and has been 
identified with the National Fire group 
since 192 He became associate man- 
ager of the western department in 1939, 





Forkel 


and on Jan. 1, 1944, was made general 
manager. 
Mr. Senn in 1918 started with the 


general agency of Trezevant & Cochran 
at Dallas. In 1940, he joined National 
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Fire as state agent in North and South 
Carolina, and in 1944, he was promoted 
to agency superintendent at the head 
office. 

Mr. White started as a local agent, 
then worked several years as an indus- 
trial and general adjuster. He went 
with National in 1923 as special agent, 
and later was made state agent at Balti- 
more. In 1937 he was transferred to 
the home office. 

Mr. Wyatt’s early training was ob- 
tained in a local agency at Brownsville, 
Pa. He went with National in 1936, in 
western Pennsylvania. In 1943 he was 
promoted to general agent at the home 


office, where he has assisted in the su- 
pervision of the business in New York 
state and New Jersey. 


Ohio Farmers Companies 


-Make Assets, Surplus Gains 


Assets of Ohio Farmers now amount 
to $7,987,388, increase $626,355, and sur- 
plus is $3,224,533, increase $196,725. 

Ohio Farmers Indemnity has assets of 
$3,064,434, increase, $335,668, and sur- 
plus to policyholders, $1, 349,082 , increase 
$206,025. 
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CHICAGO 


CONKLIN ADDRESSES WOMEN 





The esteem in which a company is 
regarded by the public depends on 
whether just claims are settled fairly, 
promptly and in the proper spirit, Clar- 
ence R. Conklin of Toplis & Harding 
said in his talk before the Insurance Dis- 
taff Executives Association of Chicago. 
In the past few years, insurance, like 
other businesses, has placed greater 
emphasis on good will and better rela- 
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Insurance Companies 


The insurance industry is being 


| attacked from three vital angles 


(1) Demand for Lower Hates 


public insistence on rate cuts will probably grow 
stronger — with the agents the greatest sufferers. 


| (2) Lower Income on Portfolios 


The degree of injury sustained will depend upon future 
interest rates from which no immediate relief is in sight. 


(3) Increased Fire and Casualty Losses 


These losses can be largely reduced — Loss-ratios are in- 
versely proportioned to municipal fire, police and traffic 
signals supplemented by sprinklers, 
well-trained manpower. 
stocks largely depends. 


YOU CAN HELP 


| Reduce Fire and Casualty Losses by Recommending — 


A FIRE ALARM BOX—at every fire hazard. * 
BETTER “HOUSEKEEPING”—keeping the property free of rubbish. 

ADEQUATE POLICE PATROL—with recorded performance of police duty. 
SPRINKLER SYSTEMS AND AUTOMATIC FIRE DETECTION SYSTEMS. 

TRAFFIC SIGNALS—at street intersections. 


losses occur as a result of only 4% 


Newton Upper Falls 64 


automatic alarms and 
Upon these the value of insurance 


| 
of the total fires. If 
of the buildings involved 
| 
] 


of your total fire losses might have been eliminated. 





Massachusetts 
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tions with the public. A substantial 
share of this burden falls on adjusters, 
he said. 

The real cornerstone of public rela- 
tions is the intelligent sale of the proper 
policy to the proper person, Mr. Conklin 
added. The broker knows the needs of 
his client for certain coverage and clearly 
explains the nature and extent of the 
policy, the adjuster then has a chance 
for an even start in the adjustment of 
claims which later arise. Otherwise there 
is dissatisfaction and ill-feeling, and it 
is frequently directed at the adjuster 
whereas the real culprit is the broker 
who didn’t do his job properly in the 
first place. 


BIG FIRE, SMALL COVERAGE 


Fire followed by explosions of 50 
barrels of guncotton destroyed the two- 
story plant of the Sager Chemical 
Products Co., 20th avenue and Puscheck 
road, Broadview, near Chicago. Damage 
to the property is estimated at $100,000, 
but there was only $20,000 insurance. 


Western Adjustment and Underwriters 
Adjusting are coadjusters on the Joss. 
The fire started when contents ‘of a 


broken bottle of 
by a gas heater. 


lacquer were ignited 


CRITCHELL-MILLER ANNIVERSARY 


The Critchell-Miller Insurance Agency 
of Chicago held a luncheon for brokers 
at the U niversity Club Feb. 16 celebrat- 
ing the agency’s 25th year of represent- 
ing Travelers as a general agent of the 
life and accident departments. Harry A. 
Anderson, assistant superintendent of 
agencies at the home office of Travelers, 
and B. H. Groves, manager of the life 
and accident departments in the Chi- 
cago branch office, extended felicitations. 
James F. Slack, manager of the life de- 
partment, presided and Florian D. Wal- 
lace, senior broker, who has been con- 
nected with the agency since 1900, spoke. 
Travelers presented a handsome bouquet 
to the agency. The life department was 
started by Otto A. Pigott, who became 
the first manager. He died in 1940. 





LELAND STOWE IN CHICAGO 


Stowe, news commentator 
whose broadcasts are being sponsored 
by the National Board, made an ap- 
pearance in Chicago Wednesday before 
members of the Chicago Board in the 
board auditorium. Mr. Stowe recently 
returned from a tour of the European 
theater. 


Leland 


~NEW YORK 


ENGLISH FIRE LOSSES UP 

Fire losses in England last year were 
estimated at £11,618,000, which was an 
increase of 27.8% over 1943. It was 
6.8% below the 1942 record and 8.4% be- 
low the total of 1940, which was the 
heaviest year on record. 











HURLEY WITH “ADVOCATE” 


Arthur L. Hurley, Jr., has joined the 
“Insurance Advocate” as associate edi- 
tor. He had occupied a similar position 
with the “Spectator” since last June 
when he was discharged from the army. 


Illustrate your A, & H. sales talk with 
the “Pictograph”, $3.00 a copy. The 
A. & H. Bulletins, 420 E. 4th St., Cincin- 

nati 2, Ohio. 


Mutual Fire Companies’ 1944 Figures 








Adm. Unearned Net Net Net Losses 
Assets Prems. Surplus Prems. Paid 
$ 3 $ 
Cambridge Mutual Fire.........--++++s 1,309,635 741,423 471,226 720,516 223,135 
Citizens Fund Mutual Fire.............. 502,920 10,953 215,569 437,472 188,037 
Firemen’s Mutual, R. I.....ccccccccccce 11,881,687 6,293,858 4,032,292 5,739,669 880,575 
Fitchburg Mutual Fire...........+.++++. 708,794 401,512 257,680 368,755 153,236 
Implement Dealers Mut. Fire, N. D..... 1,111,172 492,206 521,111 621,855 196,176 
Towa MGtun) .ccccccccccccccccscescsece 1,455,717 704,067 565,159 851,625 330,832 
Lynn Mutual Fire.......ccccccccccesees 807,392 268,062 493,353 258,228 94,184 
Merrimack Mutual Fire 3,355,125 1,802,947 1,271,228 1,905,698 607,267 
Middlesex Mutual Fire 3,923,774 1,132,337 2,589,730 1,935,166 375,645 
Lumbermens Mutual, O. 4,437,704 2,692,265 1,050,000 3,037,741 1,177,691 
Ohio Muttal ..cccccccccccsccs 478,715 77,794 383,696 79,502 41,041 
State Farmers Mutual, Minn......-.+++ «sees 30,280 92,490 318,375 152,218 
Town Mutual Dwelling, 2,400,334 925,615 1,409,106 805,296 333,344 
United Mutual Fire, Mass.........++++. 12,387,236 6,319,184 3,442,586 6,911,698 2,796,932 
RECIPROCALS 
Druggists’ Indemnity Exchange........ 275,127 24,517 239,084 64,244 41,297 
Underwriters Exchange, Mo...........+- 1,161,799 220,066 879,827 158,839 71,303 
LLOYDS 

Fort Worth Liloyds.....ccccccccsccscccse 481,659 100,647 65,498 185,901 $4,832 








Hot Debate in N. Y. on 
Race pope Bill 


(CONTINUED FROM PAGE 7) 
and that it would be the incubator of 
hatreds and conflicts never before wit- 
nessed in the state. It would create 
agitation and misunderstanding that 
would compel some businesses to leave 


the state rather than face these addi- 
tional hazards, he warned and asked. 
“Why should this state be used as a 


proving ground for social experiment?” 

Mr. Michelsen said the real evil is not 
discrimination, but ignorance and preju- 
dice, which cannot be legislated out of 
existence now or ever. 


Myrick States Position 


Mr. Myrick based his opposition on 
the cost of an additional commission to 
the state and particularly to employers 
having to appear before it; the fallacy 
of trying to change deep-rooted habits, 
as prohibition attempted to do; injus- 
tices, inefficiency and misunderstandings 
upsetting the delicate relationship be- 
tween employer and employe; the mak- 
ing of New York a less desirable state 
for both employer and employes; en- 
couraging of an undesirable element to 
migrate into the state—unemployables 
who imagine their failure to get jobs 
is due to their belonging to some par- 
ticular group; possibilities of blackmail 
by agitators and disgruntled employes; 
the ease of making accusations and the 
difficulty of disproving them, in the 
absence of objective criteria; resentment 
that would result in fomenting rather 
than eliminating the possibility of race 
riots, pogroms and the evils associated 
with the Ku Klux Klan and the Silver 
Shirt organizations. 


Defer Action on N.F.P.A. Parley 


Directors of the National Fire Pro- 
tection Association have deferred final 
action on the 1945 meeting scheduled in 
Chicago May 7 until an official ruling 
is received from the Office of Defense 
Transportation, which has been asked 
to rule on the gathering. 

If a regular meeting is not held, ar- 
rangements will be made to act on com- 
mittee reports, elect officers, and trans- 
act other necessary business. 


J. Kemp Bartlett, Jr., 
a director of F. & G 
his father, who has 


has been elected 
Fire, succeeding 
retired. 


SWPC Rescinds Plan as 
to Insurance Handling 


(CONTINUED FROM PAGE 6) 
selected by the lessee, provided 
company concerned is satisfactory. 

It was pointed out, however, that 
sometimes a mutual agent is prevented 
from securing commission under state 
licensing laws and regulations. 

SWPC places insurance, it was said, 
only through Factory Insurance Associ- 
ation, and, further, Mutual Agents are 
not accredited by FIA; and are, there- 
fore, excluded from commissions. 

A policy of the Mill Mutual group, 
all was returned by SWPC, it is under- 
stood, as not meeting its latest ruling. 

SWPC officials are represented as 
possibly inclining to make concessions. 
Mutuals’ representatives are hopeful that 
something can be worked out to take 
care of their companies and agents. It 
has been suggested a list of approved 
mutuals be prepared. 

Mutual interests hope SWPC will in- 
struct its field offices that lessees may 
specify the company, as well as the 
agent, with which he wishes insurance 
placed, subject to SWPC approval on 
the basis of: the list suggested above. 


the 


Gentry Discusses P.P.F. at 
Birmingham Agents Rally 


Recent changes in the personal prop- 
erty floater were discussed by Baxter 
Gentry, secretary Aetna Fire group, ata 
meeting Monday of the Birmingham as- 
sociation of Insurance Agents. He 
compared inland marine coverage with 
other forms of insurance, finding it su- 
perior, especially the all risks feature. 
Mr. Gentry said that under an all risks 
policy the assured has only to show 
there was a loss, whereas under 4a 
named peril form he must not only show 
there was a loss, but also that the par- 
ticular named peril was the cause of the 
loss. Similarly, he said, the inland ma- 
rine form is superior to the combina- 
tion of fire-and-outside-coverage under 
the standard fire form, because the latter 
is a fixed location contract whereas the 
inland marine form is a world wide 
floater. 


M. A. Gresset, inland marine managert 


Aetna Fire group at New Orleans; E. 
G. Darling, Birmingham, state agent for 
the group in Alabama, and C. C. Chand- 
ler, special agent for the group in Ala- 
bama, were guests. 
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FAMOUS SYMBOLS OF SERVICE 


















NOTING THE FIVE GREAT HUMAN BLESSINGS 


THE CHINESE HAVE ALWAYS BEEN FAMED FOR THEIR UNIQUE AND MEANINGFUL SYMBOLS. AND 
HERE IS ONE FOR LONGEVITY. AROUND THE CENTRAL MESSAGE THERE ARE FIVE DECORATIVE BATS DE- 
HAPPINESS, WEALTH, PEACE, VIRTUE AND LONG LIFE. 


THE NORTHERN ASSURANCE SEAL IS A SYMBOL OF A PROGRESSIVE COMPANY FOR PROGRESSIVE AGENTS. 
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Up to Senate and House Conference 


(CONTINUED FROM PAGE 5) 





section 3 can be modified, since it is in 
both Senate and House-passed measures. 

A feature of the debate was also 
difference of opinion among members as 
to where Attorney General Biddle stands 
on the bill. Walter said he had called 
the Attorney General after his hearing 
before the House committee “and asked 
what his objections were, and he told 
me he had not read the bill.” 

Celler, New York, replied he had 
talked with Biddle and was told “he 
was absolutely opposed to the bill as it 
is now written,” because “there was 
stricken from the bill language which 
would proscribe and make unlawful not 
only acts to intimidate, boycott and to 
coerce, but also agreements to coerce 
and to boycott.” 

“That is not what the Attorney Gen- 
eral said when he testified before the 
committee on the judiciary,’ insisted 
Walter. “But what his personal views 
are is immaterial to me.” 

Walter said it had been pointed out to 
Biddle “the possible construction that 
could be placed on the word ‘agreement’ 
that was put in the bill and he agreed 
with us.” 





AMENDMENT ACCEPTED 





Walter later agreed to accept in con- 
ference an amendment quoted by Ma- 
jority Floor Leader McCormack as hav- 
ing been suggested by the Attorney 
General, to insert in 4(b) language un- 
der which the Sherman act would not 
be inapplicable “to any agreement to 
boycott, coerce, or intimidate, or act of 
boycott, coercion, or intimidation.” 

During the debate and voting there 
were a number of insurance men in the 
House galleries, including E. L. Wil- 
liams, president Insurance Executives 
Association; Ray Murphy, general coun- 
sel, and Howard M. Starling, Washing- 
ton representative Association of Cas- 
ualty & Insurance Executives; A. V. 
Gruhn, American Mutual Alliance; Vic- 
tor Herd, America Fore; Ray Thomas, 
president, and Oscar West, Washington 
manager National Association of Insur- 
ance Agents; Fhilip L. Baldwin, secre- 
tary National Association of Mutual In- 
surance Agents. 


Williams Is Pleased 


“T have the greatest confidence in the 
Congress of the United States,” re- 
marked Mr. Williams, smilingly, when 
asked to comment immediately after the 
House vote. 

Meanwhile, the matter went over at 
last Thursday’s meeting of the Senate, 
with the understanding that on Monday 
Judiciary Committee Chairman McCar- 
ran would ask that the bill be laid 
before the Senate and that that body 
ask the House for a conference on it. 
Senate conferees would then be named. 

In his opening remarks on the bill 
Walter recalled the House vote last 
session of Congress for the Walter- 
Hancock bill for unqualified anti- 
trust law exemption by which he said 
the House “in most unmistakable terms, 
signified its belief that the law as it was 
understood to be up to June 5, 1944, 
should be reaffirmed.” 

The chaos and confusion predicted by 





Justices Jackson and Frankfurter in their 
opinions in the S.E.U.A. case “have 
come true,” said Walter, pointing to a 
ruling by the North Carolina attorney 
general that that state can no longer 
collect taxes on insurance companies do- 
ing business there “because insurance is 
now interstate commerce and, therefore, 
the regulations imposed by the several 
states are not legal.” The insurance 
companies “are at a loss to know just 
exactly where they stand,” he said. 
sefore the S.E.U.A. decision Walter 
said “the companies, through their own 
experience, were able to regulate them- 
selves in a manner that has been satis- 
factory to almost everyone.” Saying he 


would prefer his own original states 
rights bill, Walter declared himself in 


accord with the compromise measure, 
as a practical matter. 


Cites Industry Conferences 


After the impasse was reached in the 
Senate last Congress, Walter said that, 
at the suggestion of members of both 
houses, representatives of “all phases of 
the insurance business, through a series 
of conferences held over a period of at 
least three months, agreed on this com- 
promise measure,” which, he said, was 
recommended by the House committee 
except for its elimination of the state- 
ment of purpose of the moratorium from 
the Senate bill. 

Rep. Graham suggested that passage 
of the bill was “imperative” because the 
Supreme Court denied a petition for re- 
hearing of the S.E.U.A. case. Walter 
agreed and said the Court’s minority 
decision of 4 to 3 was “shocking, to say 
the least,” in violation of the rule laid 
down by Chief Justice Marshall that 
where a well-accepted rule of law is 
changed it should be done only when 
a majority of the Court participates in 
the decision. 

Walter said “the most important prac- 
tical phase” arises from the fact that 
state insurance taxes “are collected be- 
tween Feb. 20 and March 10.” He fore- 
cast that it would be “easy to compro- 
mise our views with the bill passed by 
the Senate.” 

Bradley, Pennsylvania, raised the 
question again as to the attitude of the 
Attorney General. 

Walter replied “frankly I do not 
know. He testified before our committee, 
and when vafious changes were sug- 
gested he agreed with the position we 
took.” 

Walter asserted his committee “did 
what the President in a letter to a 
Senator from Maryland suggested be 
done, namely, that a moratorium be 
granted so these great companies could 
find out just exactly where they stood 
and what they have to do to meet the 
new thought, if you please.” 

It was at this point that Cochran 
raised the question that the President 
had not recommended section 3. “The 
gentleman certainly does not want to 
stand on the floor of this House,” said 
Cochran, “and tell the members that he 
is in favor of insurance companies or 
insurance brokers putting out false ad- 
vertising in connection with the conduct 
of their business.” The federal trade 
commission deals with false advertising. 

“Well, if they do,” Walter replied, “it 
seems to me that is a matter that can 
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be very easily reached. We are not con- 
cerned with things of that sort.” 

Cochran announced he would not vote 
for the moratorium or the bill if section 
3 remained in. 

Hancock said the “unfortunate” Su- 
preme Court decision, which he charac- 
terized as “judicial legislation,” threw 
the insurance business into a “state of 
utter confusion.” 

“Unfortunately,” continued Hancock, 
“we cannot repeal the decision of the 
Supreme Court,’ but Congress could 
suspend the operations of certain laws, 
limit their scope and grant exemptions 
or exceptions.” Under the decision, Han- 
cock said, “insurance, if written by a 
company in more than one state, is, as 
a matter of law, interstate commerce 
today and will be so until another Su- 
preme Court comes along and reverses 
this decision. Therefore the taxes im- 
posed on insurance companies in many 
states may be regarded as burdens on 
interstate commerce and, therefore, un- 
lawful. As a result, many companies are 
refusing to pay their insurance taxes. 
Others are paying taxes under protest, 
because they are threatened with stock- 
holders’ suits. The officials of an insur- 


ance company may not with impunity 
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pay unlawful taxes. They are liable per- 
sonally to their stockholders if they do 
so. 

Declaring he was not certain that Con- 
gress could authorize the states to col- 
lect insurance taxes, Hancock said the 
bill in sections 1 and 2 goes as far as 
Congress can in that direction. 

While he preferred the Walter states 
rights bill, Hancock said he would sup- 
port it again, with the tax and regula- 
tory provision above referred to, “But, 
he added, “we believe we cannot pass 
that bill as the Senate is now consti- 
tuted, and we are told with some assur- 
ance that the President would veto it. 


Leaves Question Wide Open 


“So the best we can do now is to ask 
for a moratorium and leave the final 
decision open; not with instructions te 
the Congress or the various legislatures 
to pass laws to conform to the Supreme 
Court decision, and not with instructions 
cither to the Congress to pass laws to 
exempt insurance permanently from all 
antimonopoly laws.” He added the bill 
leaves the “question wide open.” 

“There are quite conflicting views on 
this question,” continued Hancock, 
“among the commissioners of the vari- 
among the group of people 


ous States, 
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who desire complete federal control, and 
that other and larger group that believ es 
in state control of the business of insur- 
ance.” Declaring that the bill is in effect 
the compromise agreed upon, Hancock 
concluded by asking for “practically 
unanimous support” for it “so that your 
conferees can go to the Senate with 
strong backing by this House.” 

Walter, in control of all debate time 
on the bill, next yielded to Celler, who 
said the bill is a compromise, “but it is 
well to keep in the background the tre- 
mendous power and potency of the vari- 
ous large insurance companies. We have 
to make a decision sooner or later,” he 
asserted, “as to whether or not we are 
going to be ruled by a cabal or a com- 
bination of these powerful companies or 
whether we are going to allow the small 
independent companies to function un- 
der competitive conditions in the various 
states.” 

Farm Bureau Fears Monopoly 

The American Farm Bureau Federa- 
tion, Celler said, “has expressed grave 
concern” that even the compromise will 
force “a number of small farm mutual 
companies” to “jack up their rates.” 
Celler called attention to a Montana bill 
which he said compels every company in 
that state to join a rating bureau and 
apply to policyholders uniform rates. 

‘This means in essence,” Celler con- 
tinued, that in many states “where large 
insurance companies exercise control . : 
these companies, through “powerful 
lobbies,” will cause enactment of bills 
forcing companies with lower rates to 
jack them up and “in many instances, 
under guise of uniformity, competition 
goes out the window. Low rates must 
be upped.” 

Celler said the committee had left out 
“a very important word,” “agreement. 


’ 


There is a “great deal of danger in 
leaving that word out,” he declared. 
“These great companies can issue a 


blacklist. It need not be in writing, there 
need not be a so-called overt act, it could 
be an oral blacklist, and they would 
frighten the wits out of all these small 
companies. In addition there could be an 
‘agreement’ for what is known as sepa- 
ration. 

Tells About Separation 


“Let me tell you something about the 
‘separation.’ Under ‘separation,’ if an 
agent wrote insurance for an outside or 
marked or proscribed company, or a 
blacklisted company, he was immediately 
stripped of his privileges; that is to say, 
he was not permitted to write insurance 
for any of the members of the self- 
constituted organizations known as 
boards. If a member of any of the 
boards wrote business through that agent 
which represented independent or non- 
member companies, such member com- 
pany was subject to punishment and 
was compelled to give up the business. 
That is why I want the word ‘agree- 
ment’ put back into the bill.” 

Celler put into the Congressional Rec- 
ord a long letter from Edward A. 
O’Neal, president American Farm Bu- 
reau Federation, stating that several farm 
bureaus operate “mutual insurance serv- 
ices” for bureau members and families 
in 20 or more states and that with few 
exceptions the bureau companies “have 
not operated on manual or bureau rates.” 

O’Neal said he had been advised by 
counsel that S. 340 as amended by the 
House judiciary subcommittee was “dan- 
gerous from the viewpoint of the many 
casualty and fire insurance companies 
affiliated with the farm bureau. The let- 
ter, sent to Walter, indicated that the 
effect of elimination of the Ferguson 
amendment “is to give insurance compa- 
nies a permanent exemption” from the 
anti-trust acts “as to any acts authorized 
or permitted by a state law,” despite the 
temporary moratorium provision, unless 
Congress later enacted legislation mak- 
ing those acts specifically applicable to 
insurance. 


Compulsory, Uniform Rates 


O’Neal referred to introduction of 
bills in state legislatures “which would 


result in fixing of compulsory uniform 
rates, tend toward monopoly, and pre- 
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vent our members and others from se- 
curing insurance at lower costs.” He 
therefore urged that Congress should 
make it clear it is not the intent of S. 340 
to encourage such state legislation. He 
strongly urged restoration of the Fer- 
guson amendment and in addition adop- 
tion of the following provision at the 
end of Section 4(a) or Section 2(b): 

“Provided, however, That this exemp- 
tion from the Sherman act and the 
Clayton act shall not apply to any new 
state legislation which would result in 
fixing compulsory uniform rates for all 
companies of a given class or other re- 
strictions that would have the effect and 
result of requiring all companies of a 
given class to charge approximately the 
same rates or costs to the insured.” 

O’Neal declared that as the bill stood 
it is an “open invitation” for companies 
which do not like competitive rates to 
“rush into the state legislatures” to 
secure laws “which will give them all 
the rate-fixing and monopolistic privi- 
leges they have heretofore partially at- 
tained through collusivelaction.” The “op- 
portunity held out” to companies or as- 
sociations ‘“‘to secure the same or greater 
rate-fixing results and full immunity by 
the enactment of state laws is already 
resulting in tremendous pressure upon 
state legislatures.” 


WANTS PURPOSE LEFT OUT 








The proposed amendment would give 
a safeguard and still retain “necessary 
immunities” from the anti-trust laws, 
O’Neal said. He noted with approval 
committee removal of the statement of 
purpose from the moratorium provision, 
as that language had been cited in some 
states as evidence that Congress expects 
states to pass legislation “presented by 
certain insurance groups and which, if 
adopted, would have the effect of elimi- 
nating competitive rates.” 

O’Neal asked the committee to state 
in its report that “it is not the intent or 
purpose of Congress to encourage price 
fixing throgh compulsory uniform rat- 
ing bureaus or other monopolistic prac- 
tices, and that any such tendencies in 
new state legislation might quickly re- 
sult in the withdrawal by Congress of 
the immunities granted.” 

The Walter committee 
tained a statement along 
line, though perhaps not 
that requested by O’Neal. 


report con- 
that general 
so broad as 


Agreement and Act, 


Quoting section 4(b) under which acts 
of boycott, coercion or intimidation 
would still be subject to the Sherman 
act, McCormack said: 

“It has been called to my attention 
that under that language an act of boy- 
cott, coercion or intimidation will be il- 
legal, but a combination, conspiracy, or 
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compact to coerce, boycott, or intimidate 
will be frée from legal consequences.’ 

Then followed his colloquy with Wal- 
ter in which the latter agreed to accept 
an amendment in conference to make the 
Sherman act applicable to “agreements” 
to boycott, etc. f 

Anderson, New Mexico, who is presi- 
dent Mountain States Mutual Casualty, 
said that colloquy “should remove a 
great many objections to this bill in the 
minds of the members of this House,” 
and that Walter’s acceptance of the sug- 
gestion was “fine evidence of the desire 
to work out something.” 

But Bradley wanted to know whether 
if the McCormack amendment were ac- 
cepted, “then the bill would be accept- 
able to the Department of Justice.” 

Anderson replied he had “discussed 
that very language time after time’ ’ with 
department officials and he was “con- 
vinced that language at least would be 
acceptable to the department... is that 
not correct?” he asked McCormack. 

The latter stated that he was address- 
ing himself “to that particular part of 
the bill and no other.. .” 

Bradley said he wanted to vote for the 
bill if it is a compromise agreement, “but 
I am in a quandary because the anti- 
trust division of the department in- 
formed me just 10 minutes ago they 
were irrevocably opposed to the bill.” 


Claims Bill Not Endorsed 


“They are,” Anderson answered. Call- 
ing attention to Walter’s report on the 
bill, saying it was endorsed by the com- 
missioners and insurance industry or- 
ganizations, Anderson continued : | 
want to challenge that statement.” If 
the judiciary committee had wanted 
something endorsed by these groups, he 
said, they should have recommended 
HR1590, the draft of the compromise, 
which Walter had also introduced. Quot- 
ing St. Paul to Walter, “That which you 
have worshipped without knowing come 
I to declare unto you,” Anderson said it 
was “too bad” the pending House 
amendment to S. 340 substitute for S. 340, 
had been represented as “endorsed by 
these groups, because it has not been so 
endorsed.” 


PRESIDENT’S LETTER 








He then quoted from a press release 

a statement relating to the moratorium, 
that it was for purpose of making ad- 
justments and for adoption of state laws, 
etc. “That is the basis of the mora- 
torium,” Anderson asserted. “That is 
the basis upon which the letter was sent 
to Senator Radcliffe by the President . 
I told the House when I opposed the 
Bailey-Walter bill that you were just 
marching your army up the hill to march 
it down again, because there was not a 
chance of its final enactment. Months 
later we find out that that was true, 

“T tell the House if you adopt this 
bill, HR 1973, you have again marched 
up the hill and got precisely nowhere 
because you must put into that compro- 
mise the things that the contracting par- 
ties have agreed to. They have all agreed 
that that language which recites the rea- 
sons for the moratorium should be in the 
bill; that it belongs in the bill, and that 
it must not be taken out of the 
bill. I say to you that 41 out of the 44 
state insurance commissioners who were 
present at the meeting approved the bill 
with that language in it.” 

If members doubted that, Anderson 
offered them reports of the New York 
superintendent, the New York chamber 
of commerce and other organizations 
recommending S. 340 “as it was.” 

Walter replied that S.340 “as these 
parties have agreed upon, is not the bill 
passed by the Senate at all.” 


Gumming Up the Works 


“Exactly,” said Anderson, and if the 
House would vote down the Walter mo- 
tion for the “previous question, he 
added he would offer HR 1590 as an 
amendment, which, he said has depart- 
ment approval and on which basis “the 
Attorney General went to the President 

. With this bill, and on the basis of ex- 


amination of this bill” the latter wrote 
Radcliffe. “Why gum up the works at 
this late date,” he inquired. 

Case, South Dakota, asked whether, 
though the language of the committee 
bill “does not specifically direct the state 
legislatures or encourage them, does it 
not by the moratorium create the oppor- 
tunity for the legislatures to take ac- 
tion.” 

Anderson agreed, but said the commis- 
sioners asked inclusion in the bill of a 
statement of purpose of the moratorium. 
The companies “are now in a serious po- 
sition, ” he continued. The court deci- 
sion “is the law of the land, whether you 
like it or not. These people who are 
subject to the decision are in a terrible 
spot if something does not happen.” 

They went to the Attorney Gencral, 
Anderson said, and asked for time to 
“put our house in order.” The commis- 
sioners said they would have to ask their 
legislatures for new laws. Those were 
reasons for language in the compromise 
bill relative to the moratorium, he as- 
serted. 


Objects to FTC Exemption 


When Rep. Patman, Texas, co-author 
of the Robinson-Patman anti-discrimina- 
tion law, asked if Anderson was soaetet 
to section 3 of the bill, the latter said ‘ 
would be a fine thing if language relat- 
ing to the federal trade commission act” 
could be stricken from the bill. How- 
ever, he added, he would not oppose 
passage of HR 1590 with that language 
in it, because he wanted to carry out the 
terms of the agreement and he knew 
there would be “some chance of final en- 
actment of our bill.” Later Congress 
could pass other legislation to take out 
section 3. 

Patman contended that section would 
be permanent law and “goes away be- 
yond any agreement.” Cochran wanted 
to know why Anderson could not take 
out that section also. Anderson replied 
he wanted legislation enacted before the 
last of this month. 

Gwynne, Iowa, said the sole purpose 
of the bill is to take out as much of the 
conflict between federal and state con- 
trol as possible until Congress can deter- 
mine whether it “will regulate insur- 
ance.” There was no substantial differ- 
ence between the Senate bill and that 
before the House, he asserted. 


Vanishing Cream Treatment 


Discussing HR 1973, Gwynne said that 
while Congress “cannot delegate to the 
states the power to regulate insurance,” 
it is “trying” to remove itself “as far as 
possible . . . from the field.” The bill 
provides that acts of Congress, in gen- 
eral, governing interstate commerce 
shall not apply to insurance. The 
speaker expressed the opinion that sec- 
tion 3 is not necessary, but was inserted 
to make it clear the FTC and Robinson- 
Patman acts shall not apply to insur- 
ance. The latter was not meant to cover 
insurance or banking, but if members 
think it should, a bill should be intro- 
duced which would cover insurance 
“more equitably and more accurately” 
than the present law. 

Referring to the pending bill’s appli- 
cation of the national labor relations act 
to insurance, Gwynne pointed to the 
Supreme Court decision in the Polish 
National Alliance case. The morato- 
rium is the most important part of the 
bill, he said, and “part of the Sherman 
act is in effect right now ... having to 
do with boycotts, coercion, and intimida- 
tion.” 


Criminal Law Consideration 


Taking up House committee changes 
in the Senate bill, Gwynne said, the 
word “agreement” was taken out “be- 
cause we believed that to do so brought 
the law into line with our general no- 
tion of criminal law.” W hile conceding 
that “he who thinks evil is as guilty as 
he who commits it,’ Gwynne pointed 
out that “in the courts no prosecution 
could be had until some act had been 
committed in pursuance of “an unlawful 
agreement. “However,” he continued, 
“use of the word ‘agreement’ would open 
up to the prosecuting agents of this gov- 





ernment an opportunity to constantly 
investigate agreements between insur- 
ance companies. I think that is the pur- 
pose in trying to get the word in there. 
In my judgment, it would have no effect 
whatever, so far as the legitimate prose- 
cution for boycotting, coercion, and in- 
timidation are concerned.” 

Whether a statement of purpose of the 
moratorium is in or out of the bill “makes 
not the slightest difference,” Gwynne as- 
serted. During the moratorium Con- 
gress and the states may “revamp the 
laws. Why you should make so much 
fuss about a pious expression in a bill 
that means nothing is more than I can 
understand.” 

Jenkins, Ohio, interrupted to say he 

“would like to vote for a bill that would 
circumvent the decision of the Supreme 
Court entirely.” “You cannot do that,” 
Gwynne replied. Jenkins admitted it “is 
not politically wise or it may not be par- 
liamentarily wise.” 


Snakes, Worms and Cracks 


Andresen, Minnesota, wanted to know 
“what there is to stop the Attorney Gen- 
eral from disregarding the provisions of 
this bill and going ahead, getting a 
grand jury and going after the insurance 
companies.” Gwynne replied that the 
bill would suspend the anti-trust laws’ 
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application to insurance until 1948, ex- 
cept the Sherman act as to boycott, etc. 

Jennings remarked that “in this day of 
promulgation of administrative law, in 
this day of judicial decisions which 
worm in and worm out and leave every- 
body in doubt as to whether the snake 
that made the crack was going in or 
backing out, it is a pretty good idea to 
keep things on the surface mighty clear.” 
“That is right,” agreed Gwynne. 

“If these words do not mean anything 
or make 5 cents difference, why is the 
gentleman afraid of them?” asked An- 
derson. 


Telling Off the States 


“I cannot see any reason for putting 
in a bill the reason why we are writing 
the bill, and that is all that amounts to,” 
Gwynne answered. “Why should Con- 
gress tell the states the why of the mor- 
ratorium. If they want to revamp their 
laws, well and good. Why should we ex- 
press the hope that they will write other 
laws to conform with the notions of 
some members of Congress? The at- 
torney general has no business advising 
the states what kind of laws they should 
pass; neither do we.’ 

Crawford brought out that the total of 
state premium taxes is about $120 mil- 
lion a year. Gwynne pointed out there 
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are two limitations upon state taxation 
of insurance. 

“One is the. Constitution,” he contin- 
ued. “I am afraid some of the taxing 
policies of some of the states will have 
to be revamped, because they are prob- 
ably unreasonably impeding interstate 
commerce. We cannot do anything 
about that, of course. The other limi- 
tation of the right of the states to tax in- 
surance companies would arise if Con- 
gress itself would move into the field.” 

3ailey, West Virginia, former assist- 
ant auditor and assistant insurance com- 
missioner of West Virginia, protested 
the bill “grants favor to the very group 
that has grown rich and strong at the 
expense of the weak and defenseless,” 
and “is beyond doubt the most selfish 
and most vicious piece of proposed legis- 
lation that has been brought to the floor 
of this House in the past decade.” This 
was his “ae speech in Congress. For 
75 years, Bailey charged, stock fire com- 
panies resisted state efforts to regulate, 
on the ground they were engaged in in- 
terstate commerce. Now, they plead with 
Congress to “excuse them —_ exempt 
them” from laws that interfere “with 
their doing business at the same old 
stand and in the same old way.” 


Sugar Coated to Please All 


3ailey declared the “peremptory” man- 
ner in which the bill was rushed through 
committees without hearings “finds its 
equal only in the act of a dictatorship.” 
He expressed doubt about a “satisfac- 
tory agreement” having been reached 
and the bill “sugar-coated” to please 
everybody. The measure will be “sour 
grapes” to the little businessman, the 
speaker predicted. He suggested the 
next Congress may “spread this immu- 
nity over another twilight zone” and that 
the Attorney General may be getting 
“the double-cross on this legislation.” 

The speaker stated he had been re- 
fused permission to appear against the 
bill in committee. He warned the bill 
would set a dangerous precedent and 
suggested Kuhn, Loeb & Co. might 
seek immunity from the SEC law, and 
Standard Oil may resume monopolistic 
practices. He said 40% of the insurance 
in West Virginia is written outside the 
authority of the state commissioner. 

Bailey gave a fantastic description of 
“how this is done.” 





WEIRD GOINGS ON 





“In the New York metropolitan area 
and in the adjoining state of Connecticut 
a group of old-line stock fire-insurance 
companies conspire—and I use this word 
advisedly—to set up a dummy or better 
still a ‘pup’ insurance company. This 
dummy outfit has no assets beyond some 
gilded policy forms and the glittering 
diamond studs in the shirtfront of regu- 
lar company officials ‘string in’ at their 
board meeting. This dummy company 
is not licensed to do business in West 
Virginia or any other state, with the 
possible exception of New York. It has 
no assets that would qualify it to do bus- 
iness in my state. 


Customers Jam the Office 


“Soon after the dummy is ready for 
business, its offices are visited by con- 
cerns having property in all sections of 
our country. They apply for and get a 
blanket policy covering their property in 
many and often all the states. They are 
given this blanket policy and within the 
matter of hours or days at the most, this 
dummy policy is underwrittein or rein- 
sured by one or more of the old-line 
companies back of the dummy-set-up. 
“The rate per $100 of insurance paid 
under this blanket policy is as low in 
some instances as 10 cents. One such 
company—and there are scores of them 
owns property in my state of West 
Virginia. They own a building on the 
main street of our capital city of Charles- 
ton. The building adjoining is occupied 
by a small businessman. The rate on 
his property is determined by a rating 
. bureau in the adjoining state of Ohio 
and he pays a rate of $1.57 on the $100 
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and this is not the worst of it. If one of 
the properties covered by one of these 
blanket policies should burn, as they 
often do, then the full 100% of loss is 
charged against West Virginia’s loss ex- 
perience for rate-making purposes which 

in turn boosts the rate on the indepen- 
dent businessman. There, once again, 
the discrimination is in favor of the 
stock-insurance company.” 

The West Virginia insurance tax, Bai- 
ley declared, “is on the 10 cent rate of 
premiums and not on the $1.57 rate,” and 
the state stands to lose $600,000 annually 
in taxes by reason of rate discrimination. 


Mail Order Operators 


Bailey cited as a third major objection 
to the bill the operation of “fly-by-night” 
concerns selling by mail, newspaper ads 
and radio, which practices he declared 
beyond state control, and, regulated, 
must come under the commerce clause 
of the Constitution. He charged the in- 
tent of the congressional judiciary com- 
mittees was not to grant a moratorium so 
much as to escape responsibility and de- 
fer a troublesome question to a later 
session of Congress. Suggesting that a 
moratorium to Sept. 1, next, might be 
sufficient, he pointed out that 40 state 
legislatures are in session and asked: 
“Do the members of Congress think that 
the several states are so dumb that they 
are unable to solve their particular diffi- 
culties without the help of the insurance 
company lobby?” 

In the meantime, he charged, “a con- 
gressional grant of monopoly and price 
fixing and all of the other insidious prac- 
tices that have been prevalent in the in- 
surance business for many years is being 
imposed upon the people of this nation.” 
If the bill passed, he expressed the fear 
that the “companies’ lobby will come 
into our legislature and probably suc- 
cessfully defeat any corrective legislation 
that may be introduced. 


Assails Insurance Lobby. 


Bailey suggested Congress members 
“have been led astray by the insurance 
lobby” in proposing a moratorium of 
nearly three years, which is “worthless 
to the people ... of no particular value 
to the various states’ insurance depart- 
ments and only tends to confuse the sit- 
uation” in the legislatures, where “it will 
be impossible for any corrective legisla- 
tion to be adopted. . 

Declaring he is not ‘opposed to “grant- 
ing a brief immunity to the stock fire in- 
surance companies,” and that “it is nec- 
essary to revamp their present method of 
procedure to prepare for eventual federal 
regulation,’ Bailey indicated he favored 
two amendments: to remove rate dis- 
crimination and to control and safeguard 
citizens against “fake and worthless in- 
surance,” 


Protecting States and Insurance 


Springer stated the purpose of the bill 
is to protect the states and the insurance 
business, following the S.E.U.A, deci- 
sion. “Great consternation” followed 
that decision, he said. Questions of tax- 
ation and regulation were involved. Un- 
less the bill is passed, “utter confusion 
will result and utter chaos will reign in 
several states.” 

Kefauver, Tennessee, said he doubted 
“the wisdom of section 3’ and that it 
would have been better to include the 
FTC and Robinson-Patman act under the 
moratorium provision. Also that section 
1(b) should be amended to include agree- 
ments to boycott, etc. He announced the 
committee had voted down an amend- 
ment to the latter effect offered by him- 
self. Kefauver expressed the hope that 
the conference committee will include 
provisions of section 3 under section 
4(a), the moratorium. 


Disestablish State Control 


Sumners said the Supreme Court deci- 
sion “disestablished state control in large 
measure, established federal power, and 
put the whole thing in a state of chaos.” 
He plead briefly on his favorite theme 
of maintaining and restoring state au- 
thority and responsibility. 

Turning to the “statement of purpose” 
eliminated by the House committee, 
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Sumners said: That language violates 
the principle of absolute moratorium and 
ought to be out of this bill. That is my 
position. It is not substantive law, I 
admit, but I hope in the intervening time 
we may be able to work out an arrange- 
ment under which the federal govern- 
ment may work out a policy which will 
be adjusted as well as possible to the 
desire of the Congress and the people 
and that the states be aided and not 
hindered in assuming more and more 
governmental responsibility. 

“Mr. Speaker, if in the interim we can 
work out a system that would reestab- 
lish the power of the states to control 
insurance, would not that be a good 
thing to do? With all the power in this 
country moving into the federal govern- 
ment ought we not try to halt that 
movement if we can? I do not want an 
expression in this bill declaring that the 
moratorium is exclusively for the pur- 
pose of enabling the states to accommo- 
date themselves to this new expression 
of federal power. At least that time 
should be not committed. It should be 
an open period for broad examination of 
the whole matter for everybody—those 
who want more power in Washington 
and those who want less.” 

There is not much difference between 
Senate and House, Sumners said, and 
the conference “will have a very good 
picture of the problem of the insurance 


companies and the problems of the 
states.” 

As Sumners concluded the debate, 
Cooper, Tennessee, said the texts of 


both House and Senate bills will be in 
conference and that “section 3 could be 
rewritten or could be taken out entirely.” 

The insurance bill went to a joint 
conference committee of the two houses 
of Congress Monday. Senator McCar- 
ran, judiciary committee chairman, 
moved that the Senate disagree to the 
House amendment substituting the text 


of HR 1973, as modified by the House 
judiciary committee, ask for a confer- 
ence, and that Senate conferees be 
appointed. 


thereupon 
O’Mahoney 


Vice-president Truman 


named Senators McCarran, 
and Ferguson. 

The Senate action was messaged to 
the House. 

McCarran planned to ask consent that 
the conference committee be permitted 





to report during the recess of the Sen- 
ate, expected from Monday to Thurs- 
day. 

Any agreement reached meanwhile 
would have to be reported to and acted 
upon first by the House. 

House conferees on the bill, appointed 
Monday afternoon, are Sumners, Texas; 
Walter, Pennsylvania; Hancock, New 
York. 

O’Mahoney is understood to have in- 
vited certain insurance interests to sub- 
mit their views concerning the legisla- 
tion, in memorandum form. Some 
groups have been doing so. Such memos 
would be available for consideration by 
the conference committee. 


Attitude of O’Mahoney 


told THE NATIONAL 
“the House bill will not be 
signed” by the President. But he in- 
dicated differences between the two 
Houses could probably be worked out 
in conference. In that connection he 
pointed to Judge Sumners’ statement in 
the House debate indicating he would 
be willing to make adjustments in con- 
ference. 

O’Mahoney said mutual interests have 
been protesting against House provi- 
sions. 

He stated he is 
guson amendment, in 


O’ Mahoney 
UNDERWRITER 


“strong for the Fer- 
some form. It 


a 


should be clear that this is a suspension i 


of anti-trust laws.” This is the provi- 
sion in section 2(b) under which. the 
anti-trust laws would supersede, impair 
and invalidate state insurance laws. 

He added, “sure a statement of pur- 
pose of the moratorium should be made 
in the bill.” 

Reinsertion of a _ provision 
“agreements” to boycott, coerce or in- 
timidate under the Sherman act seemed 
to be in the cards, in view of Rep. Wal- 
ter’s agreement, during the House de- 
bate, to some such language. 


against 


Aetna Film Chicago Showing 


The first showing in the middlewest 
of Aetna Casualty’s new films on check 


forgery and counterfeiting money is 
scheduled for next Wednesday after- 
noon in the Chicago office of Aetna. It 


will be shown in conjunction with the 
U. S. secret service and those invited 
include bankers and credit men. 
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Perfect Midwest 
Buyers Group 


The Midwest Insurance Buyers As- 
sociation was formally organized at a 
meeting in Chicago Monday evening. 


By-laws were adopted and directors 
elected. Directors will elect officers 
later. 


The three directors elected for one 
year are R. H. Brandow, City Ice & 
Fuel Co.; Harvey Yarmak, Chicago 
Mail Order Co.; W. H. Scates, Carna- 
tion Co., Oconomowoc, Wis.; for two 
years, R. S. Bass, A. E. Staley Manu- 
facturing Co., Decatur, Ill.; J. H Wam- 
sley, Borg-Warner Corporation; and N. 
S. Morris, Jewel Tea Co., Barrington, 
Ill.; and for three years, Don L. Pow- 
ell, U. S. Gypsum; L. J. Ronder, Con- 
tinental Illinois National Bank; and M. 
G. Erickson, Quaker Oats Co. 


Purpose of Organization 


Purpose of the organization, as set 
forth in the by-laws and emphasized by 
the discussion of them, is to provide a 
central group of all qualified buyers for 
the discussion of mutual problems. The 
dues were set at $25 per firm member. 


Clark Vice-president of 
Sterling Offices, Canada 








income and 


profit. 


investment 
writing 


crease $577,054. 


Assets 
$1,286,537. 
$5,368,52 


service. 


Make some lucky money 
1 


sales campaign samples. 


F.&G. Premiums 
at New High Level 


Fidelity & Guaranty Fire increased its 
premium volume $826,143 last year and 
the total net premium income was $7,- 
651,963, the largest in history. 

Losses incurred were higher, particu- 
larly windstorm and automobile. 
was a profit, however, from all opera- 
tions of $374,823, of which $281,666 was 
$93,156 
Surplus and voluntary 
reserve ‘at year end was $3,200,465, in- 
If market values had 
been used, surplus and voluntary reserve 
would have been $3,541,874. 
reached $12,201,327, 

Government bonds 
and cash was’ $1,756,158. 

The employes’ retirement plan, which 
had been in effect since March 1, 
was amended so that the company as- 
sumes the entire cost for past and future 





There 


under- 


increase 
totalled 


1940, 


y by selling ac- 


cident on Friday, April 1: Vrite Acci- 
dent & Health Review, 175 Jackson 
Blvd., Chicago 4, Ill, for Hoodoo Day 


. Ask Tax in Arkansas 


on Domestic Insurers 


LITTLE ROCK—Commissioner Mc- 
Kenzie has transmitted a bill to the Ar- 
kansas legislature to make uniform all 
premium taxes paid by foreign and do- 
mestic insurers. Domestic companies 
are now exempt. 

First payments would be due from do- 
mestic companies March 1, 1946. 


Anticipates Action by Congress 


Anticipating that Congress within the 
next two years will enact laws which 
will “clearly express the intent of the 
Congress to permit or deny the continu- 
ation of such state laws,” the life of 
the bill is limited to two years. This 
means that the 1947 legislature may 
have to reenact the premium tax on do- 
mestic companies. 

The bill allows credits for taxes paid 
on office furniture and fixtures and 
equipment owned and used in principal 
place of business, on real property and 
improvements at principal place of busi- 
ness and state income and capital stock 
taxes. 

The bill will affect about 12 domestic 
companies. 
































































The association will meet the third ROBERT F. CLARK 
Tuesday of each month except in the . 
summer, and the annual meeting is the Reape i Bf Clark has _been appointed 
third Tuesday in February. vice-president of Sterling Offices of 
A. L. Kirkpatrick, insurance editor of Canada. He joined Sterling Offices in 
the Chicago “Journal of Commerce” 1941, having previously been with the 
has acted as temporary chairman Commercial Union-Ocean Accident 
ER throughout the preliminary meetings, St°OUP- 
and Don Powell has been temporar . , 
aniinen porary Kill Ark. State Fund Bill 
2 LITTLE ROCK—The house by a 
— vote of 66 to 18 voted down the sen- 
Bat Outbuilding Cover ate bill to create a state insurance fund 
1urs- Wi . for Arkansas. The bill had previously 
2 ithdrawn in Delaw are passed the senate 24 to 9. 
— The Middle Department Rating Asso- oS ee ee 
= ciation has withdrawn in Delaware the Leach Morris President 
Seated 10% ——- ee ae at feature Po tee At the annual meeting of the Morris 
‘eune a pening a a (Ill.) Association of Insurance Agents, 
New Comidledionas Sinan that the Pras vi- ory £- an Wine Meee. Sremnent; 
the Del ued fF Does A. H. Hilliker, vice-president; Maurice 
a do = i; e €! aware valued policy i Robinson, secretary. 
on. hal : - cages pte “i to me lat The board will have a meeting April 
wide. shall be done mene po on yp alread . mM 4-5 at which company men will discuss 
gis 5 niece , : ‘ . 
Same hy OF the Dela, ge er a €a- various coverages. Hartford Fire and 
pinnae ~saacagg the Delaware cepartment 18 8 Hartford A. & I. will furnish this pro- 
ing to object to payment of losses un- 
yn by : a 7 > gram. r 
: der the option the companies face a Soe ae PR 
complex problem. One suggestion is j 
that they add to all such policies an en- i 
dorsement nullifying the optional cover- i 
a age on outbuildings and if the insured : 
nigh will not accept it to cancel the policy By H. W. Cornelius, Bacon, Whipple & — 
€ -m- prorata. Co., 135 So. La Salle St., Chicago, 
two The attorney general held that the Feb. 19, 1945. 7), 
| out valued policy statute means that the in- Par Div. Bid Asked 
n he surer must agree as part of the contract Aetna Cas. .... 10 2.50 81 83 
: Aetna Fire .... 10 1.80* 51% 53% 
nt in that the value of the real property to be “4Ctna Life “10 150* 46 4744 
vould insured is a certain fixed and agreed- Amer. Alliance. 10 1.20% 22% 231% 
con- upon sum. This statute does not per- Amer. Cas. .... 10 -60 12 13% ‘ i al 7 - . atta 
mit an agreement which would place Am™me?: Equitable 5 1.00 18° 19 Here is a Fridén Fully Automatic —_for with a Fridén the calculator and not 
have blanket value on real property upon Amer. (N. J.).. 2.50 .60* 17 18 Calculator with its streamlined cov- the operator does the work. 
\\]- thich is erecte 2 j 1e@- or, Surety... 52% 4% . . . , °. 4 » * 
masse oes a tga gs — arene rte a 2% °8% | ers removed...a figuring instrument |= Why not put this tireless and unfail- 
ment. 1e value of each improvemen 3oston a 640. 660 o . ‘ ee pe eee, : -_ ‘ sn 
eg. must be specifically declared and the &eegen ‘rire’ ”” "e1% 33 comprised of thousands of parts of | ing mechanical mind to work on 
It policy specifically cover that improve- Conth. ‘Ses. 48% 49% | infinite precision which work togeth- your figure production? Contact your 
- > > > > »_ 2 FOnti. ABOM. . o> 45 47 e » ° ° m4 2 he ° Se 
1S10! ment As the full extent of the value Contl. N. Y.... 50 52 | erin perfect coordination to produce local Fridén Representative, or write 
rovi- agreed upon. Fidelity-Phen... 57 sédH Se x ean ac, =“ arp ; 
the The attorney-general also turned Fire Assn. ..... 10 746 answers of absolute accuracy. to the Home Office in San Leandro, 
ipair down a proposed endorsement aimed at an? es.) s “<e 13% 14% | This Fridén conceived and built me- —_ California, for complete information 
bringing the optional coverage feature franklin Fire.. 5 1.00 23% 25 | chanical mind reduces multiplication, regarding these calculators which 
pur- into compliance with the valued policy Glens Falls .... 5 1.85* 47 49 re os . om, = . 
nad law. Globe & Repub. 5 50) 9 10. division, addition and subtraction to — are available when applications for 
i Gt. or. Fire.. 5 .20 3 32% ° ° » ° ° 
ace we” on 2. t 22° | simplest form. Merely set in the — delivery have been approved by the 
° pages" ga * eg oroe Dd r . 
ainst Home wo yy 8 780" 788, 7244, | factors and touch the proper key.... War Production Board. 
in- Ins. Co. of N. A. 10 300% 88ie 90 
med Maryland Cas... 1 fe 8% 9% Fridén Mechanical and Instructional Service is available in approximately 
Val- Mass. Bonding.. 12.50 3.50 78 80 250 Company Controlled Sales Agencies throughout the U. S. and Canada. 
; aa 10 1.25 29% 3 5 
oc Natl. Fire ..... 10 2.00 60 62 
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Commercial Property . . : New Hamp. .... 10 180* 44 46 45 
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Post-War Planning of 


not being 


Now that conventions are 
held, we are hearing very little about 
post-war planning. That, in a way, 1s 
a blessing because much of that talk 
was of star-gazing variety and got 
pretty tiresome, but at least it did call 


attention to the necessity of getting 
ready for the day of abrupt and radical 
changes in conditions. It is important 
for heads of business these days to take 
time out to try to anticipate what the 
end of the war will mean to them, what 
if anything they should do about it at 
that time and what if anything they 
should do about it now. 

Especially important is planning for 
the war period on the part of lo- 
cal agents. They have never been so 
prosperous. Renewals come in automat- 
ically, selling is easy, collections were 
never better, price competition has vir- 
There have been very 
enter the field during 
More insurance 
agencies. 


post- 


tually vanished. 
few new 
the past three 
is being handled by 

In this day of plenty and the 
of the usual problems that plague the 
agent, he like everyone else, is beset by 
the help problem and is ridden with de- 
That is a combination of circum- 
that is dangerous 


agents 
years. 
fewer 
absence 


tail. 
stances, we believe, 
for an agency’s future unless the agent 
detaches. himself sufficiently from his 
day-to-day operations to plan the 
day when his type of problem will be 


for 


reversed. 


Ralph Richman, editor of the ‘“Cas- 
ualty Insuror,”’ has been emphasizing 
the importance of so-called one-man 


agencies preparing to employ solicitors 
and injecting new blood into the organ- 
ization. Many such agents will have 
sons or old associates returning to them 
after the war and their future setup 
may be fairly well assured but there 
are a great many others that don't have 
prospects, Unless they take 
steps to increase their production po- 
tential, we predict that the downhill 
road will be much more precipitous for 
them after the war than it has been in 
years Many a local agent after 
energetically building up a business over 


such do 


past. 


a period of years has started to take 
it easy and has been able to live off his 
renewals comfortably for many years. 
Frequently the wife has carried on after 
the only a nominal 


husband’s death in 


Local Agents 


way, expecting to realize more from re- 
newals before the business all vanishes 
than she would by selling the agency 
outright. 

After the war there is bound to be a 
period of the most intense competition. 


Ambitious young men with sales spirit 


and sturdy legs will be beating the 
bushes and business that might nor- 
mally stay on the books without per- 


sonal attention is likely to be picked off 
by this new generation of competitors. 

Then there is the matter of automo- 
bile insurance after the war. The local 
agents have enjoyed a windfall in this 
direction because of the evaporation of 
the finance company influence. Unless 
the agent does some real planning he is 
likely to suffer a bad shock when auto- 
mobile production is resumed and the 
finance company again dictates the 
placing of insurance, perhaps this time 
including auto P.L. and P.D. 

Perhaps here lies an opportunity 
kill two birds with one stone by 
cruiting young men as producers and 
giving them a systematic work 
ule with emphasis on the interviewing 
of customers about financing automo- 
biles locally. 

It is well for local agents to survey 
themselves to see whether they are 
weak or inactive in some departments 
that have _ possibilities. Many local 
agents during the war years have profit- 
ably entered into life insurance work. 
Some of them have had remarkable suc- 
cess in placing pension and group busi- 
ness. It appears that life insurance op- 
erations will in the future be much more 
important in local agencies. Accident 
and health and hospitalization insurance 
has been a remarkably buoyant line and 
the specialists in this business believe 
that it will boom after the war. Some 
interesting experiments have been made 
and are in the making in the way of 
training girls to solicit appointments for 
to discuss accident and health 
insurance. 

There is need for the agent to inject 
himself imaginatively into the day when 
there will be plenty of people available 
to write up his policies and send out 
the bills and lots of aggressive young 
men seeking to relieve him of the ne- 
cessity of performing those burdensome 
details. 


to 
re- 


sched- 


agents 


The New Highway Safety Program 


The 
for postwar highway 


comprehensive action program 
safety on which 


40 
through 


national organizations cooperating 
the National Safety Council 


have embarked is a much needed move 
and one that will be welcomed by insur- 
ance men generally. Once the wartime 
restrictions on the use of cars and on 
the speeds at which they may be oper- 
ated relaxed there is bound to be 
a sharp rise in highway fatalities and 
injuries in spite of all the efforts that 
can be mustered to keep people from 
driving like boys let out of school. In 
fact, it is conceivable that one of the 
best sales arguments open to airplane 
manufacturers is that plane travel will 
be safer than traveling by automobile. 

Not only will motorists be reveling in 
being permitted to drive all they want 
and as fast as they like but even though 
the first postwar cars are not much 
different from the last models that were 
manufactured before the war the motors 
will doubtless be improved in the light 
of what has been learned during the 
war. High grade fuel, permitting higher 
compression engines, will boost the 
speed level by making the attainment 
of dangerous speeds seem easy and 
effortless. 

There are many other factors besides 
speed in highway accidents but surveys 
seem to come back to the point that 
in the great majority of accidents high 
speed is either the sole cause or a major 
factor. Such matters as highway de- 
sign, for example, are mainly an effort 
to remove as much as possible the dan- 
ger from high speed driving but it is 
never possible to do this completely. 
At high speeds even the best driver is 
at the mercy of so many factors that 
are beyond his control that he runs the 
very great danger that something that 
might have resulted in a minor collision 
or a narrow escape at a lower speed 
will, at the speed he is traveling, turn 
into a fatal crash. 


are 
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The attitude of the public, which is 
of course reflected in legislation and in 
the strictness or laxity of enforcement 
authorites, is curiously callous or at 
best unthinking. The engineer of the 
20th Century Limited is carefully se- 
lected for his experience, ability, physi- 
cal and mental coordination, keenness of 
sight and sobriety. He is driving his 
machine along a track over which he 
has the complete right of way and he 
needs no steering wheel to keep the 
train on its proper course. Even if he 
should fail to take note of a signal set 
against him the automatic train stop 
mechanism would take care of the situa- 


tion. 

On the highways, however, almost 
any driver who is not totally blind is 
permitted to operate a car. Most of 


these machines are capable of attaining 
the speeds at which the 20th Century 
operates but the automobile driver has 
only his own skill and quickness to keep 
him from colliding with other vehicles 
on the road or with fixed objects along 
its borders. In fact, when the sketchy 
qualifications of the average driver are 
borne in mind the wonder is that the 
staggering toll of serious accidents is not 
many times greater. 

From a strictly mercenary standpoint 
automobile insurers have sound reason 
to hope for a good safety record. It is 
much easier to sell insurance when the 
premium is low but this is possible only 
when losses remain at a reasonably low 
level. Also if losses shoot up after the 
war it will be costly for the companies 
because the rise will be so rapid that 
rates cannot keep up with it. There 
is every to hope, both on 
humanitarian and economic grounds, that 
the lid can be kept on postwar driving 


speeds. 


reason 














PERSONAL SIDE OF THE BUSINESS 





Frederic W. Edler, who is retiring 
from active duty with New York Un- 
derwriters on a pension, has been asso- 
ciated with the company for more than 
50 years. He joined the organization at 
the home office Jan. 1, 1894, as a clerk. 
Later he worked in the underwriting de- 
partment and then in 1906 was assigned 
to Iowa as special agent. Subsequently 
he traveled Kentucky and western Mis- 
souri and since 1916 has been Wisconsin 
state agent. He is one of the older 


generation, highly regarded field men in 
Wisconsin. 
B. W. Bayless, who succeeds Mr. Ed- 


ler in Wisconsin, graduated from North- 
western University and then served with 
the Michigan Inspection Bureau. Lately 
he has been Indiana state agent for 
Royal-Liverpool. 

W. S. Bucklew, who recently retired 
as deputy state fire marshal of Ohio, 
is now with the FPHA in W ashington. 

Lt. Comm. Donald R. McLennan, 
vice-president of Marsh & McLennan, 


and Margaretta Purves McLennan will 
be married Feb. 24 in New York City. 
The bride is the widow of Lt. Comm. 
McLennan’s younger brother, Lt. George 
N. McLennan, who was killed on Guad- 
alcanal. Lt. Comm. McLennan is now 
in Washington after service in the 
South Pacific where he was sent early 
in the war. 


Hobart C. Brady of Brady, Inc., Wich- 
ita local agent and realtor, spoke at 
the Los Angeles Realty Board’s annual 
banquet and installation. He is sales 
consultant for the National Association 
of Real Estate Boards. 

E. J. Dickey, vice-chairman of Agri- 
cultural, was in Chicago last week visit- 


ing with the company agents, then re- 
turned to the home office. 
George Stoskopf, Baxter Springs, 


president of the Kansas Association of 
Insurance Agents, has a full understand- 
ing of the value of “loss of use” auto- 
mobile coverage. His automobile was 
stolen and, although found the following 
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S— GEORGE MUST BE WORKING 


day in Oklahoma, it was wrecked beyond 
repair. President Stoskopf has been on 
foot since except for use of a friend’s 
car of rather ancient vintage. 

Arthur M. Brown, Sr., of Edward 
Brown & Sons, veteran San Francisco 
general agency, is rapidly recovering 
from an operation for removal of a cat- 
aract from his left eye. 

T. J. Hession, Des Moines manager 
of Western Adjustment, is in Mercy 
hospital there suffering from a crushed 
shoulder received when his automobile 
overturned near Adel. He is reported 
to be in a good condition although his 
arm will be in a cast for six weeks. 

National Fire has sent out a brochure 
on Will H. Harrison, Iowa state agent, 
commemorating 25 years of continuous 
service with the company. Mr. Harrison 
has served the company longer than that, 
as he first joined National 41 years ago 
as special agent, and in 1909 became dis- 
trict agent at Davenport, Ia. He left 
the company in 1912 and was with other 
fire companies for eight years. 

John E. Reinhold, vice-president of 
William Penn Fire, has been on a busi- 
ness trip to Chicago. 

Homer E. Gwinn, well known Chicago 
class 1 local agent, is enjoying his annual 
visit to Pompano, Fla. George H. Scully, 


prominent broker of Chicago, has just . 


returned from Pompano. 


DEATHS 


B. O. Rodes, St. Louis 
Leader, Dies 


30yle O. Rodes, member of the firm 
of W. H. Markham & Co., St. Louis, 
and one of the outstanding personal 
producers in that territory, died unex- 
pectedly. 

He was a native of Kentucky and 
graduated from Centre College in 1901. 
After leaving college he worked as a 
civil engineer in Mexico with Kansas 
City, Mexico & Orient railroad. He went 
to St. Louis in 1904 primarily to attend 
the Louisiana Purchase Exposition, but 
decided to remain there permanently. 

He became a personal producer for 
W. H. Markham & Co. and was ad- 
mitted to the firm in 1912. He served 





ON COLD CANVASS, TODAYe” 


two terms as president of the Fire Un- 
derwriters Association of St. Louis. 
Funeral services were held for Mr. 
Rodes at Second Presbyterian Church, 
St. Louis, Monday. He died of a heart 
attack at his home at Ladue. He had 
been at his desk the previous day. 
When the city of Ladue was incor- 
porated in 1936, a committee of citizens 
prevailed upon Mr. Rodes to serve as 
mayor. He was starting his 8th term 
in that office this year. He was a past 
president of St. Louis County League 
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BOYLE 0. RODES 


of Municipalities and was chairman of 
the St. Louis County Chamber of Com- 
merce. 

He was chairman of the special sub- 
scription division of the fourth war loan 
drive, chairman of the Greater St. Louis 
war chest campaign in 1942, chairman 
United China Relief campaign in 1942, 
member Metropolitan board of Y.M.C.A., 
member of draft appeal board and chair- 
man executive committee Barnard Free 
Skin & Cancer Hospital. 

He was a director of Paramount Fire, 
St. Louis Union Trust Co., Blackmer 
& Post Pipe Co., Smith & Davis Manu- 
facturing Co., Lindell Real Estate Co., 
and McDonnell Aircraft. 

T/S Charles E. Worcester, 23, son of 
Oliver B. Worcester, special agent of 


Great American, Barrington, IIl., was 
killed in action over Germany, Dec. 2, 
He was a navigator of a B-24 Liberator 
bomber of the 8th air force. 

Roscoe K. Noble, 65, Northampton, 
Mass., for many years one of the most 
popular and active members of the 
Massachusetts Association of Insurance 
Agents, died at a hospital in Northamp- 
ton following a short illness. A native 
of Springfield, he removed to Northamp- 
ton in 1902, where he became a local 
agent in 1910. He had served as presi- 
dent and for 27 years secretary-treas- 
urer of the Northampton Board, was 
president of the Massachusetts Agents 
Association in 1929-1930, was several 
years on the executive committee and 
was a member of the New England Ad- 
visory Board. 

Benjamin N. Holler, 65, head of the 
Crown Insurance Agency, Tonawanda, 
N. Y., died there. He had been in 
business since 1901. 

Leslie J. Gardner, city cashier of Fire- 
man’s Fund in San Francisco and a 
member of the home office staff since 
1905, died following an operation. In 
his early days with the company Mr. 
Gardner was city collector and was a 
prominent figure on the street. 

William F. Hougaard, veteran San 
Francisco broker, for many years a part- 
ner in the firm of J. B. F. Davis & 
Sons prior to the merger of that organ- 
ization with the California organization 
of Marsh & McLennan, dropped dead 
while en route to his office. He had 
been in the business more than 50 years. 
His brother Adoph was his partner in 
the firm of William F. Hougaard. An- 
other brother, John A. Hougaard, is with 
the Pacific department of North British. 

John H. Hoxie, 64, special agent for 
Glens Falls and Commerce, died at 
Hartford from a sudden heart attack. 

Since 1920 he had traveled in Connec- 
ticut, with western Massachusetts and a 
portion of Rhode Island added in more 
recent years. 

He had just returned from a long va- 
cation and rest period in California. He 
would have retired next fall under the 
pension plan. 

William E. Bryan, 70, associated with 
the Liberty Insurance Agency, Louis- 
ville, as a solicitor, and some years ago 
a partner in the Jefferson, Noyes, Em- 
bry & Bryan agency, died at St. Joseph’s 
Infirmary. Prior to entering insurance 
he was a ticket agent for the Louisville 
& Nashville railway. At one time he 
was a partner in the Brown & Martin 
agency. About 30 years ago he handled 
a considerable amount of whisky insur- 
ance. 

Mrs. Rose H. Meyers, interested in 
the George L. Meyers agency of Mem- 
phis since the death of her husband, 
George L. Meyers, died there after a 
long illness. 

Clifton Breckenridge Campbell, who 
had been Arkansas state agent of 
Springfield F. & M. since 1910, died at 
Little Rock at the age of 62. He suf- 
fered a stroke about a month before his 
death. 

Fordis C. Parker, 77, until 1941, when 
he retired, for many years a member of 
the Judd, Parsons & Parker agency at 
Springfield, Mass., died at his home 
there. He had‘served in the state legis- 
lature and was mayor of Springfield, 
1925-1929. 


A. J. Makins in U. 5. 


A. J. Makins, general manager of 
Commercial Union, has arrived from 
England. His plans contemplate only a 


brief visit to the office at New York. 


The staff of the Cleveland office of 
the Loyalty group honored G. G. Gross, 
state agent for Firemen’s in northeast- 
ern Ohio this week on his 77th birthday 
A dinner was given in his honor. 
special 


Ben H. Bauer, Milwaukee, 


agent for Great American, and Mrs. 
3auer, announce the birth of twins. 
They have been named Patricia and 


Paul. 
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How 1 U.S. Agency Compels 
Insurer to Do Work for 
2nd Federal Unit at Loss 


3etween Scylla and Charybdis is a fire 
insurance company department, Scylla 
being the war manpower commission 
and Charybdis, War Damage Corpora- 
tion. 

This department which had been op- 
erating on a 38%4 hour week, at the in- 
tance of war manpower commission 
agreed to go to 40 hours but WMC re- 
quired that the company pay its em- 
ployes overtime wages for the extra 1% 
hours on the theory that if it extended 
its work week without increasing the 
compensation, it would amount to a re- 
duction in pay. 

Along came the War Damage Cor- 
poration auditors and disallowed the 
overtime that had been paid to the com- 
pany employes who were assigned to 
handling WDC policies. Hence this 
company was unable to recover from 
the government that portion of its ex- 
penses for handling this government 
work. WDC auditors said the govern- 
ment recognizes overtime only for work 
beyond 40 hours a week, WMC to the 
contrary notwithstanding. 





Phila. Insurance Society 
Holds Annual Banquet 
PHILADELPHIA—The annual din- 


ner Monday evening of the Insurance 
Society of Philadelphia as usual was a 
brilliant event. Harold V. Smith, presi- 
dent of Home, served as toastmaster and 
performed in sparkling style. The prin- 
cipal speaker was Maj. Gen. S. G. Henry, 
assistant chief of staff of the army, who 
told about the many things that are 
being done for the returning soldier. 

Senator Radcliffe of Maryland, who is 
first vice-president of Fidelity & De- 
posit, gave a talk in which he said that 
no industry has ever been confronted 
with a situation such as that confronting 
insurance as a result of the S.E.U.A. de- 
cision. He predicted that a satisfactory 
compromise on the insurance bill will be 
worked out by the Senate and House 
conferees. 

Commissioner Neel of Pennsylvania 
spoke briefly. E. Walter Helm, Jr., New 
Amsterdam Casualty, is the new presi- 
dent of the Insurance Society. Samuel 
Potter of Booth, Potter & Seal is a new 
vice-president, the other being Dodd 
3ryan. 


Mahn to Address Buyers 


C. Hohman Mahn, state agent of 
Springfield F. & M., is scheduled to ad- 
dress the St. Louis Insured Members’ 
Conference of Associated Industries of 
Missouri at a luncheon at St. Louis Feb. 
27 on “How to Choose Your Insurer.” 


Hartford Circus Case Action 


HARTFORD—Sentences in the cir- 
cus manslaughter cases were deferred 
for 24 hours in superior court here after 
arguments of both state and defense 
counsel were completed. 

State’s Attorney Alcorn admitted that 
the accused might “justly ask for rather 
unusual consideration” because by plead- 
ing nolo contendere they had saved the 
state the expense of a long trial and had 
made it unnecessary for families of the 
fire victims to relive their horrible ex- 
periences, as witnesses. 

Defense counsel W. L. Hadden argued 
there was a strong probability the fire 
was of incendiary origin, declaring that 
he personally had conducted tests at 
Sarasota which convinced him the tent 
canvas could not have been ignited by 
a carelessly discarded cigarette. He de- 
clared also that the circus has been un- 
able to obtain fireproof canvas because 
all material used for this purpose had 
been assigned to the government. In 25 
years, he said, the circus had played to 
100 million people without any loss of 
life from fire. 

Alcorn hotly disputed that there was 
any evidence of incendiary origin. 
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AMERICAN AUTOMOBILE INSURANCE COMPANY AS 
FINANCIAL STATEMENT, DECEMBER 31, 1944 





















































ASSETS 
Cash in Banks and Offices ‘ : « » « « S@Ree Cas 
U. S. Government Securities* ‘ir, Oe eee ee 11,316,754.39 U. § 
Canadian Government Securities* . ; ‘ ; ; . 93,500.00 Pre! 
Preferred and Common Stocks* . 14,581,976.06 R 
Premiums in Course of Collection (Less than 90 ‘days old) 3,302,488.40 a 
Accrued Interest . : ; ‘ ‘ ; : é 35,213.53 Pre: 
Other Assets. . . | a ao ee eee 84,043.24 Acc 
Total Admitted Assets. . . . . . . $34,443,984.29 
LIABILITIES 
Legal Reserves: Leg 
Unearned Premiums. ‘ P ‘ , ; ; . $ 8,258,993.39 
Claims . ‘ ; ‘ ‘ . 11,193,749.87 ( 
Federal Income and Other Taxes ; ; ; , é 853,507.71 
Commissions ; ‘ , ; ; ‘ ; : : 814,572.18 ( 
Expenses. . =. . . ‘ go "x ‘a aor 32,230.77 
] 
Total . is. « « @& te » eee 
Reserve for Other Liabilities ; , ee?" 1" Pe 4,495.52 Rese 
Cesitel Gieck . . .«= «© -» . $ 2,000,000.00 ( 
ne a 2 ~» is « * «# 11,286,434.85 
Surplus as regards Policyholders . . . . . . 13,286,434.85 Sur] 
Total Liabilities ; . ; ‘ ‘ i 5 - $34,443,984.29 
*The amortized and market values used in this statement (except stock of subsidiaries) are *The 
on the basis prescribed by the National Association of Insurance Commissioners. If bonds the ] 
and stocks (except stock of subsidiaries) were valued at December 31, 1944 market quota- 
tions, the assets would be $34,901,799.15 and policyholders’ surplus $13,744,249.71. Dece 
Stocks of the three wholly owned subsidiaries are carried in the above statement at cost, hold 
which is $2,493,287.29 less than their combined Policyholders’ Surplus. 
Securities carried at $1,323,984.05 in the above statement are deposited for purposes f Secu 
required by law. requ 
AMERICAN AUTOMOBILE FIRE INSURANCE COMPANY AS 
FINANCIAL STATEMENT, DECEMBER 31, 1944 5 

















ASSETS 
Cash in Banks and Offices . « =. + « =» > <a Cas 
U. S. Government Securities* eS" «¢ , ; . ; 2,657,609.69 
Canadian Government Securities* . . . . . . 89,500.00 U.S 
Preferred Stocks* . : 1,135,000.00 Ren 
Premiums in Course of Collection (Less than 90 ‘days old) . 1,094,091.19 g 
Accrued Interest . . . . . oa te 9,482.30 | Acc 
Other Assets. .. ‘ ; , ‘ , . ; 30,865.13 
Total Admitted Assefs. . . . . . . $6,275,090.92 
LIABILITIES 
Legal Reserves: Leg 
Unearned Premiums. ‘ : ‘ ‘ J , - $2,875,218.54 
Claims . ‘ ji ‘ ‘ ‘ r P J , é 829,034.80 | 
Federal Income and Other Taxes as oe 172,022.84 | 
Commissions ‘ : . ‘ 5 i ‘ . ‘ 298,364.42 
“— . ‘ . , ; : ‘ ; : ; A 11,078.51 
Total 4 . : ‘ F $4,185,719.11 
Reserve ia Other Liabilities “Lay eee 2,163.96 
Capital Stock . ° ‘ ‘ . $ 600,000.00 
Surplus . ‘ ‘i ‘ . r 1,487,207.85 
Surplus as regards Policyholders ess dps © . “«  & 2,087,207.85 Sur 
Total Liabilities a a se, - «+  $6,275,090.92 
*The amortized and market values used in this statement are on the basis prescribed by *The 
the National Association of Insurance Commissioners. If bonds and stocks were valued at Assc 
December 31, 1944 market quotations, the assets would be $6,312,913.20 and policy- - 
holders’ surplus $2,125,030.13. q 
eumeaine carred at $440,187.35 in the above statement are deposited for purposes required se 
y law. y | 
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ASSOCIATED INDEMNITY CORPORATION 
FINANCIAL STATEMENT, DECEMBER 31, 1944 











ASSETS 

Cash in Banks and Offices Mee oe) ah ik an 
U. S. Government Securities* F 5 ‘ : ‘ ‘ 6,758,992.37 
Preferred and Common Stocks* a Sa ee 4,000,050.00 
Real Estate , ‘: ‘ . 409,337.67 
Premiums in Course of Collection aon hon 90 don old) ° 1,308,798.03 
Accrued Interest and Miscellaneous Assets ‘ i * 15,046.42 

Total Admitted Assets . ‘ ‘ —e . - $14,205,497.30 








LIABILITIES 
Legal Reserves: 











Unearned Premiums... ; ; ‘ j - ‘ $ 1,205,462.00 
Claims . - é . ‘ . 7,882,639.73 
Federal Income and Other Taxes : , , , ‘ 319,815.73 
Commissions . : ‘ : . g 222,685.99 
Policyholders’ Dividends Declared > ; ‘ ‘ ‘ 359,433.41 
Expenses . ‘ , : ; ‘ - 34,761.96 
Total ‘ ‘ . ‘ ‘ é ; é $10,024,798.82 
Reserve for Other Liabilities ; , . ‘ . oS 40,043.98 

Capital Stock . ; ‘ R , - $1,000,000.00 

Surplus . 5 ‘ j ; ; . «.  3,140,654.50 
Surplus as regards Policyholders . . ‘ . ; P 4,140,654.50 
Total Liabilities é ‘ q : ‘ ‘ i - $14,205,497.30 








*The amortized and market values used in this statement are on the basis prescribed by 
the National Association of Insurance Commissioners. If bonds and stocks were valued at 
December 31, 1944 market quotations, the assets would be $14,366,365.93 and policy- 
holders’ surplus $4,301,523.13. 


' Securities carried at $4,579,637.01 in the above statement are deposited for purposes 
required by law. 


ASSOCIATED FIRE & MARINE INSURANCE COMPANY 
FINANCIAL STATEMENT, DECEMBER 31, 1944 











ASSETS 
Cash in Banks and Offices . . «. «© «© « «+ «+ $215,350.64 
U.S. Government Securities* . . . . «© «© - 601,497.96 
Agents’ Balances (Less than 90 daysold) . . . . . 53,772.85 
Accrued Interest and Miscellaneous Assets . . . . 6,095.17 
Total Admitted Assets . ‘ > ‘ ‘ ‘ ‘ - $876,716.62 
LIABILITIES 
Legal Reserves: 
Unearned Premiums. ‘ m ‘ m . . ‘ $305,912.00 
Claims . . » ; ; ‘ , : ‘ . . . 33,466.95 
Premium Taxes P cot, Ts en sk’ ea eee ey ee 16,339.52 
Commissions > : —— ‘ 12,843.55 
Expenses and Miscellaneous Liabilities . . . . 2,729.66 
Total ‘ ‘ . ‘ s F 3 i ‘ - $371,291.68 
Capital Stock . . 4 P . . ‘ $300,000.00 
Ress lt es le tO: «el Eee 





Surplus as regards Policyholders . . . +. «+ - 505,424.94 
Total Liabilities « ‘ é 3 ‘ . . “ - $876,716.62 


*The amortized values used in this statement are on the basis prescribed by the National 
Association of Insurance Commissioners. If bonds were valued at December 31, 1944 market 
quotations, the assets would be $879,718.66 and policyholders’ surplus $508,426.98. 
Seourifies carried at $210,524.29 in the above statement are deposited for purposes required 
by law. 
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EMPLOYERS 
REINSURANCE 
CORPORATION 


J. B. ROBERTSON—PRESIDENT 


of the EmpLoyers has been chosen for his 

experience, his knowledge of his specific 
subject, and his personal adaptability. Each line 
in which we offer service is handled by men so 
qualified, yet able to act efficiently in other lines 
as well. No lesser degree of flexibility would meet 
the standard we have set for EMPLOYERS service. 
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Garrison Bill 
Draws Heavy Fire 
af Cal. Hearings 


Many Witnesses Urge 
That No Rating Measure 
Be Enacted Now 


LOS ANGELES—The interim insur- 
ance committee of the California assem- 
bly has concluded a three-day hearing on 
the five insurance rating bills. A wide 
variety of opinion was expressed. 

Witnesses e x - 
pressed views 
ranging from a 
statement no legis- 
lation is needed to 
one that the state 
should act at once. 
As to type of ac- 
tion opinions ran 
from tabling all the 
bills until the 1947 
session to that in 
support of Com- 
missioner Garri- 
son’s measure giv- 
ing the department 
control of rating 
and rating bureaus. All, however, ex- 
pressed the view that whatever meas- 
ure should be passed, should provide the 
minimum control necessary to harmon- 
ize with the Sherman and Clayton acts. 

Mr. Garrison was the first witness. He 
reviewed in detail the situation precipi- 
tated by the S.E.U.A. decision. He 
said other states are waiting to see what 
California will enact and the action here 
is likely to affect what is done else- 
where. 

He took up SB 846 and digested it 
section by section. 





Maynard Garrison 


Barrage of Questions 


He was then subjected to a barrage of 
questions mainly as to the effect on the 
independent companies. 

He denied that the bill would regiment 





H. H. HENDREN 


the business or establish a _  dicta- 
torship and also denied that it would 
give the commissioner control over the 
income of companies. He denied there 
is any provision to set up standards for 
acquisition costs. 

At the second day’s sessions, Mr. Gar- 

(CONTINUED ON PAGE 33) 


Recommendations of Life 
People on Social Security 


Extension of old-age and survivors’ 
insurance to provide benefits for total 
and permanent disability after age 55 is 
recommended in the statement on social 
security prepared by a joint committee of 
the American Life Convention and the 
Life Insurance Association of America, 
headed by M. Albert Linton, president 
of Provident Mutual Life, and a com- 
mittee of the National Association of 
Life Underwriters, headed by Judd C. 
Benson, manager of Union Central Life 
at Cincinnati. 

This change would make allowances 
for the fact that some workers become 
prematurely old in the sense that they 
can no longer work, according to the 
statement. 


Danger to Will to Work 


The committees endorsed the prin- 
ciple of social security and recognized 
its social and economic values, but ad- 
vised against changes which would im- 
pair the will to work, or that would be 
so costly as to affect adversely the 
soundness of the nation’s over-all econ- 
omy. 

On the theory that old age benefits 
should be looked upon not as a reward 
for reaching age 65, but as support after 
retirement, the social security act pro- 
vides for their deferment after 65 until 
such time as retirement actually takes 
place. However, the committees’ re- 
port states, there is presently no cor- 
responding allowance for the worker 
under 65 who through disability in one 
form or another becomes prematurely 
old. Consequently there is a need for 
benefits to bridge the gap between the 
time earnings cease and the normal re- 
tirement age of 65. Such benefits could 
be made available by reducing the eligi- 
bility age by as much as, 10 years on 
submission of proof of total and perma- 
nent disability, subject to discontinuance 
of benefits before age 65 if recovery 
should take place. This program of 
total and permanent disability benefits 
after age 55 is recommended. This 
would fill a social need as well as tend 
to counteract unsound arguments for 
a general reduction in the retirement age 
under the old-age and survivors insur- 
ance. It would also meet some of the 
demands for granting old-age benefits to 
women prior to 65. 


Program at Younger Ages 


A general program of total and pe- 
manent disability coverage extending to 
the younger ages would present an en- 
tirely different problem, the statement 
points out. It would cover permanent 
disability in its own rights, and it would 
create problems of administration and 
rehabilitation among young people that 
do not possess deeply ingrained work 
habits. While grants of benefits for total 
and ‘permanent disability beginning at 
age 55 may be criticized for not being 
a solution of the whole problem of dis- 
ability, social insurance as distinct from 
public assistance to the needy cannot 
properly be expected to search out and 
provide for every last case of need. 
The committees stated that the system 
should cover only the major classes of 
need for which it is appropriately fitted. 
Those disabled at ages under, 55 may 
form an appreciable part of the total of 
all disabled but they form only a small 
fraction of the total of all people in 
need, and their needs are considerably 
reduced by special provision for specific 
disability such as insanity, tuberculosis, 
blindness and war caused injuries. 

Plans for further developing distribu- 
tion of medical and hospital care are 
often associated with the concept of a 
broad social security program because 


adequate provision for medical and hos- 
pital care is needed to lessen the extent 
to which illness reduces the ability to 
earn a living, the statement further 
brings out. There is little doubt that 
distribution of medical care has not kept 
pace with the advances of medical sci- 
ence in the U.S. 

There are proposals looking to a 
broad program of medical and hospital 
care under direct government auspices 
which would be made a part of the so- 
cial security program. The other method 


is a social insurance approach which 
through specific contributions would 
spread the cost of such care among 
those covered. The committees’ report 


emphasizes that in a democracy the vol- 
untary and cooperative approach to the 
problem is greatly to be preferred to a 
procedure involving government com- 
pulsion. 


Government as Last Resort 


Thev state that every effort should be 
made to utilize voluntary cooperative 
enterprise before resorting to a compul- 
sory government program. If subse- 
quently it appears desirable to experi- 
ment with government plans, this 
should be done at the local or state and 
not at the federal level. 

The committees explain that voluntary 
insurance coverage against the cost of 
hospital care is being provided for some 
17 million persons through the Blue 
Cross hospital service plan, and insur- 
ance companies insure approximately 7 
million under group insurance policies. 
Voluntary insurance coverage against 
the cost of medical care, while of more 
recent origin, nevertheless already cov- 


ers about 5 million persons, while an- 
other 4 to 5 million have protection 
through membership in prepayment 


medical care organizations. 


“Surplus Notes” Ruled Out 
MADISON, WIS.—Upholding a de- 


cision by Circuit Judge Breidenbach of 
Milwaukee county, the Wisconsin su- 
preme court has ruled that former offic- 
ers and directors of the defunct Mid- 
Continent Mutual are not entitled to col- 
lect on “surplus notes” issued by the 
mutual, totaling $25,500. The funds were 
advanced by the officers, it was claimed, 
to try and save the company. However, 
Commissioner Duel took over the mutal 
for liquidation in July, 1942. Claims of 
more than $200,000 were filed against it 
and assessments were levied against 
policyholders. Judge Breidenbach was 
upheld in ruling that there was no sur- 
plus from which to satisfy the claims of 
the officers and it was held they were 
not entitled to be paid from moneys de- 
rived through assessment of policyhold- 
ers. 


Aviation Reciprocal at St. Louis 


National Aviation Underwriters, a re- 
ciprocal, has been formed at St. Louis 
to write aviation hull and liability insur- 
ance. It has been licensed to operate in 
Missouri and plans to enter other states. 
The Kratz Corporation, of which D. W. 
Kratz, operator of the Kratz Airport 
at St. Louis, is president, is manager of 
the reciprocal. 

Mrs. Martha Reder is the underwrit- 
er. She formerly was with Employers 
Mutual Liability at St. Louis and with 


Lumbermen’s Mutual Casualty at Chi- 
cago. , 
Business will be written at airport. 


Mr. Kratz is son-in-law of T. H. Mas- 
tin, reciprocal executive of Kansas City. 
He has been a fixed base operator for 
some time and is a flyer. 


Sawyer Cites Need 
of Wise Rate Law 
Administration 


Poor Law Well 
Administered Is 
Preferable to Reverse 


With the 
being enacted in most of the states, en- 
lightened administration of those laws is 
supremely important, E. W. Sawyer, at- 
torney for the National Bureau of Cas- 
ualty & Surety Underwriters, declared in 
addressing a luncheon meeting of Risk 


prospect of rate regulation 


Research Institute in New York. “We 
shall have to hope for state adminis- 
trators who have vision to grasp the 


full significance of the national aspect of 
our problems and ability to administer 


accordingly,” Mr. Sawyer asserted. 
Arbitrary insistence upon exceptions 
that may be locally desirable but are 


not necessarily for the local public wel- 
fare would create expensive and intoler- 
able burdens. Each local administrator 
should keep in mind the cumulative 
burden of such exceptions. The system 
might very well break down by bad 
administration in just a few states. If 
state regulation becomes in the aggregate 
too burdensome, he said, the insurance 
business will have to look to federal 
regulation for relief. There are some 
insurance executives today who favor 
federalized supervision by 48 or more 
supervising officials. Others have no 
hope that they can function under the 
type of state regulation which they 
believe will now develop. 


Killing State Regulation 


Growth in the number of state rating 
organizations could kill state regulation. 
If an insurer operating nationally is com- 
pelled to belong to and help pay for say 
25 state automobile rating organizations, 
fighting in each one to prevent adoption 
of actions that would break down uni- . 
formity, a preference for federal control 


would certainly eventuate. Presently 
there are not too many local statutory 
rating organizations and the industry 


does not intend to seek the abolition of 
those that are now operating but it does 
desire to discourage increase in the num- 
bers. 

Mr. Sawyer touched on the matter of 
rating interstate risks. He suggested 
that by collaboration between state offi- 
cials it would be possible to arrive at a 
modification for the risk which each state 
could use in rating that part of the risk 
in its jurisdiction. The resulting rates 
would then be the same as if the entire 
risk were rated by one supervising au- 
thority. Cooperation of all states would 
be needed. Risks with stable operations 
would require collaboration only among 
the states in which it has operation. 
Other risks such as contractors should 
not be penalized through failure of some 
of the states to participate. These prob- 


lems must be met or state regulation 
will not be satisfactory to interstate 
risks. 


Authorizes Collaboration 


The rating bill recommended by the 
stock and mutual casualty organizations 
authorizes collaboration but the develop- 
ment and operation of such plans is 
wholly dependent upon proper adminis- 
tration, he said. 

The industry bill, he went on, provides 

(CONTINUED ON PAGE 34) 
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Face Casualty 
Rate Issue in III. 


Large Group Assembles 
at Parkinson’s Call—Name 
Industry Committee 


After engaging in animated and il- 
luminating discussion as to what if any- 
thing should be done at this time in 
the realm of casualty rate regulation 
in Illinois, a large gathering of industry 
representatives at Chicago Tuesday 
afternoon appointed a committee con- 
sisting of: Roy Davis, Association of 
Casualty & Surety Executives; Chase 
Smith, Lumbermen’s Mutual Casualty; 
R. C. Mead, State Farm Mutual Auto- 
mobile; Henry Moser, Allstate; D. C. 
Harper, Employers Mutual Casualty; 
Otto Patterson, American Automobile, 
and Joe Braun, Chicago Motor Club. 
The committee named Mr. Moser as 
chairman. 

The meeting was called. by Acting 
Insurance Director Parkinson and he 
presided. He called on Mr. Davis, who 
suggested the appointment of a com- 
mittee to determine whether rate legis- 
lation is desirable for Illinois in view 
of the S.E.U.A. decision, what type of 
legislation should be espoused and when 
it should be introduced. He emphasized 
that the casualty executives association 
is not advocating legislation but that the 
industry bill was drafted as a guide in 
those states in which the commissioner 
feels obliged to act. 

A. V. Gruhn, American Mutual 


Alli- 
ance, supported Mr. Davis’ i 


suggestion. 
National Aspects 


Henry Moser urged that the commit- 
tee be empowered to consider the na- 
tional aspects of rate legislation and 
particularly to consider amendments that 
are acceptable to the independent com- 
panies and could be espoused in other 
states besides Illinois. He said that 
Illinois is a particularly suitable state 
in which to take up the situation of 
the independents because there are so 
many of that type of company domi- 
ciled there. If a program that is ac- 
ceptable to the independents can be 
worked out for Illinois, he suggested, 
there would be a good chance to gain 
the acceptance of it by independent 
companies in other states. The indus- 
try bill, he characterized as a reason- 
able document and he said with a few 
amendments the independent companies 
can operate reasonably under it. He 
said that the independents are willing 
to give up some of their freedom and 
subject themselves to some regulation 
in order to help solve the problem 
which he contended affects mainly the 
organization companies. 

If the industry had two more years 
in which to study the problem there 
would be a better chance of getting 
a satisfactory answer, he said, but the 
pressure for action is such that delay 
probably can’t be obtained. He ex- 
pressed the hope that while these mat- 
ters are being studied in an effort to 
arrive at a rating program that is ac- 
ceptable to all elements of the business 
in all states that legislation will not be 
enacted precipitately in any state. If 
the industry bill requires amendments 
in Illinois it requires amendments else- 
where, he said. 

Mr. Gruhn said he does not see how 
Mr. Parkinson could participate in a 
solution of the problem for Illinois and 
give it national standing. It is a state 
by state problem, he averred. There 
are local companies everyw here and the 
interests of the local companies in each 
state have as much right to be con- 
sidered as those of independent compa- 
nies that are foreign to a_ particular 
state. He said he would be glad to 
counsel with interstate independent com- 
panies. The federal situation as it is 
applicable to Illinois is an Illinois prob- 
lem, he said. 

Mr. Parkinson agreed that he could 
not take any position that would have 


Board of Arbitration 
Makes 17 Awards in 
Hartford Circus Fire Cases 


HARTFORD—Awards averaging just 
under $10,000 have been made to the 
estates of the first 17 circus fire victims 
whose cases have been considered by 
the special three-man board of arbitra- 
tion. They included several to the estates 
of children, which averaged about $7,000. 

Attorneys for the decedents will now 
ask that the superior court convert these 
awards into judgments. The awards are 
not subject to appeal, counsel for the 
plaintiffs having agreed to abide by the 
stipulations of the arbitrators. 

Largest award to date was $15,000, 
maximum allowed under Connecticut 
statute, to the estate of William J. Cur- 
lee, Jr. 

The circus management also has be- 
gun payments on an estimated 200 
claims, totaling about $20,000, presented 
by persons alleging minor injuries as a 
result of the fire. It is hoped that all 
such settlements can be concluded by 
April 1. 


Chicago Surety Men 
Enjoy Get Together 


About 40 members of the Surety Un- 
derwriters Association of Chicago en- 
joyed a get together and cocktail, din- 
ner and cards Tuesday evening. Ward 
Hilton of Hartford Accident, the presi- 
dent, reduced the ceremonies to the in- 
troduction of guests including William 
J. Crowe from the head office of Hart- 
ford Accident; P. T. Morehouse, coun- 
sel for Towner Rating Bureau; A. F. 
McCarthy, agency superintendent of 
Accident & Casualty who with U. S. 
Manager Ogden Davidson is on a seven 
weeks trip, their next stops being Hous- 
ton and Los Angeles: Joseph Henry, 
who just recently received an army dis- 
charge and is now surety special agent 
for Employers Liability, before the war 
having been with Ocean Accident in 
Chicago, and Corp. Warren Fuermann, 
in civilian life special agent for Fidelity 
& Deposit at Milwaukee, who wears 
two Oak Leaf clusters as a result of 
service in the Pacific, and who is con- 
valescing at the military hospital at 
Battle Creek, Mich. He is a brother 
of Ronald Fuermann, special agent at 
Chicago for F. & D. They are nephews 
of W. H. Hansmann, Chicago manager 
of F. & D. Another guest was G. A. 
Olson, claim department manager 
Maryland Casualty and president of the 
Casualty Adjusters Association of Chi- 
cago. 


Prall Assistant Secretary 

George H. Prall, formerly agency sec- 
retary, has been named assistant secre- 
tary of Hartford Steam Boiler. 





extra-territorial effect although he said 
there would be no objection to the com- 


mittee considering the national aspects 
of the situation. 
R. C. Mead, State Farm Mutual, said 


he had just returned from the three day 


hearing in California on the five rating 
bills introduced there. He said that 
the rating problem is national and that 


the insurance 
dangerous to 


the heart of 
It is extremely 


it goes to 
business. 


remove from the management of the 
companies the premiums that are 
needed to pay losses. 

Mr. Mead said that the industry bill 


has already passed the senate in Mon- 
tana and that a hearing was to be held 
on it before the house committee on 
Wednesday. 

There should be a way, he said, in 
which the entire problem of extension 
of rate control can be studied. This 
study should embrace all lines of in- 
surance. If anyone knew what should 
be done at this time, he said, the three 
year moratorium given in the federal 
insurance bill would not be necessary. 
He suggested that the group assembled 
at Chicago might want to recommend 

(CONTINUED ON PAGE 40) 





13 Hartford A. & I. 
Men Are Advanced 
to Superior Posts 


John L. Barter, Frank C. McVicar 
and A. W. Spaulding have been elected 
vice-presidents of 
Hartford Accident 
and D. C. Mackin- 
non and Henry A. 
Williams have been 
named assistant 
secretaries. 

Mr. Barter con- 
tinues to be in 
charge of the cas- 
ualty underwriting 
department. Mr. 
McVicar is head of 
the agency depart- 
ment and Mr. 
Spaulding super- 
vises promotional 
activities, publicity and educational pro- 
grams. Mr. Mackinnon is identified 
with the surety department and Mr. 
Williams with the casualty. 





J. L. Barter 


Other Promotions Made 


Albon V. McGregor has been named 
superintendent of the contract and ju- 
dicial bond department; Robert D. 
Ewens, superintendent of the burglary 
department; Donald Day, Henry G. 
Mildrum, assistant superintendents of 
the compensation and liability depart- 
ment; John F. Gilmore, Gerald T. 
Joyce, Jay B. Roberts, assistant super- 





A. W. Spaulding F. C. MeVicar 


intendents of the automobile depart- 
ment; Joseph H. Garneau, assistant 
superintendent of the personal accident 
department. 

Mr. Barter graduated from the Uni- 
versity of California and went with 
Hartford Accident at San Francisco in 
1921. He was transferred to the home 
office as superintendent of rating and 


research in 1934, was elected assistant 
secretary in 1936 and secretary in 1939. 


He is a fellow of the Casualty Actu- 
arial Society. 

Mr. McVicar started 
Co., Chicago, after attending North- 
western University. He later served 
with Globe Indemnity eight years and 
then went with Hartford at Chicago in 
the bond department in 1921. He was 
named assistant western manager in 
1932, went to the home office in 1934 
as superintendent of the agency depart- 
ment, was elected assistant secretary in 
1936 and secretary in 1939. 


with Joyce & 


Spaulding with Hartford Since ’21 


Mr. Spaulding graduated from Massa- 
chusetts State College in 1917 and after 
service in the last war joined Hartford 
in 1921 in the advertising department. 
In 1927 he was named production man- 
ager. He was named assistant secretary 
in 1936 and secretary in 1939. 

Mr. Mackinnon = graduated 
Princeton in 1928 and from 
College of Law in 1933. He has been 
with Hartford Accident since 1931 in 
the contract bond department of which 


from 
Hartford 


he has been assistant superintendent 
since 1940. 

Mr. Williams attended the business 
school of the University of Pennsyl- 


vania and in 1929 joined the National 


Fill Places of 4 
Who Left Ohio Farm 
Bureau Insurers 


J. E. Keltner, formerly treasurer, has 
been made acting secretary and acting 
assistant general manager of Farm Bu- 
reau Mutual Automobile, Farm Bureau 
Mutual Fire and Farm Bureau Life of 
Columbus. The change takes place in 
view of the resignation of L. A. Taylor 
as secretary and assistant general man- 
ager. 

Bowman Doss, who has been a mem- 
ber of the sales organization for several 
years, is appointed head of the agency 
force in view of the resignation of L. J. 
Bennett as assistant secretary and head 
of the agency force. The office of assist- 
ant secretary, vacated by Mr. Bennett, 
has not been filled. 

R. W. Richert, superintendent of 
agents, who also resigned, has been re- 
placed with George S. Hough. The lat- 
ter has been in the sales department for 
several years. 

E. L. Hensel, attorney, has resigned 
as special counsel. Arrangements are 
being made to fill the vacancy. 

While officials of the company would 
not discuss the cause for the resigna- 
tions, they are attributed to a disagree- 
ment in policy. It is asserted that the 
four believed that the Farm Bureau 
should align itself with agriculture only, 
while other officials of the company are 
in favor of closer ties with labor and 
industry. The annual meeting of the 
companies will be held April 5 when 
other vacancies, it is said, will be filled. 





—_— — —— $$$ = — 
Council on Compensation Insurance. 
He went with Hartford Accident in 


1939 and for the past year has been su- 
perintendent of the rating and research 
department. 
ualty Actuarial Society. 

‘Mr. McGregor has been with Hart- 
ford since 1915, except for a period of 
service in the former war. He is a 
graduate of the Atlanta law school. He 
was surety superintendent at Atlanta 
and in 1940 was transferred to the home 
office as assistant superintendent of the 
judicial bond department. 


Career of Ewens 


Mr. Ewens became associated with 
Hartford in 1915. He has been assist- 
ant superintendent of the burglary de- 
partment since 1937. 

Mr. Day attended Yale. He joined 
Hartford in 1922, in the liability de- 
partment. During the past five years 
he has been in charge of compensa- 
tion and liability underwriting for the 
eastern section. 

Mr. Mildrum was educated at Wor- 
cester Polytechnic Institute. In 1926 
he joined the engineering department of 
Hartford. During the past five years 
he has had charge of the underwriting 
of compensation and liability for the 
western section. 

Mr. Gilmore in 1934 and 1935 served 
as special agent in New Hampshire and¥ 
Vermont. He has been supervising wn- 
derwriter and field surveyor for the 
automobile department for a number of 
years. 


Joyce, Roberts, Garneau 


Mr. Joyce, 
Georgetown 


from 
Hart- 


upon graduation 
University went to 
ford in 1929 and has served as clerk, 
underwriter and supervising  under- 
writer in the automobile department. 

Mr. Roberts has been with Hartford 
since 1920, having formerly served as 
an automobile underwriter with Travel- 
ers Indemnity. He has for the past 10 
years been supervising underwriter in 
the automobile department. 

Mr. Garneau has been with the perf 
sonal accident department, serving as 
clerk, underwriter and special represent- 
ative. He is serving his third year as 
a member of the executive board of the 
National Association of Accident & 
Health Underwriters. 


He is a fellow of the Cas-* 
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Showing Is Strong 


Globe Indemnity in its new statement 
shows assets of $51,812,621. At market 
the figure would be $53,787,607, an in- 
crease of more than $3'4 million. 

Capital remains at $24 million with a 
surplus of $10 million. Contingency re- 
serves have been increased to $11,515,- 
829. If considered at a market value 
this total would be $25,006,144. 

Net premiums were $19,727,986, an in- 
crease of 6.9%. 


Blanch Campbell Named in 
Field Post by Amer. Auto 


American Automobile has appointed 
Blanch C. Campbell, an experienced un- 
derwriter, produc- 
tion woman and 
agency manager, as 
field representative 
in the Chicago and 
Cook county de- 
partment, operating 
out of the branch 
office in the Insur- 
ance Exchange. She 
is one of the 
first women special 
agents in the 
county. Blanch 
Campbell has had 
about 14 years’ in- 
surance experience 
and is widely known in the county 
among brokers and_  sub-agents as 
“Bobby” Campbell. She started in the 
western department of National of Hart- 
ford in Chicago as a policywriter and 
stenographer, graduating to underwrit- 
ing in the inland marine and fire depart- 
ments, and remaining for 2% years. 
Then for a similar period she was con- 
nected with the Employers group in Chi- 
cago as an underwriter in the same lines. 

At that time, Fred J. Summer was II- 
linois state agent of Employers, and she 
was associated with him. When he re- 
signed to open his own local agency in 
the South Side of Chicago, Blanch Camp- 
bell went with him as agency manager. 
For the last two years she has been con- 
nected with the Chicago branch of Amer- 
ican Automobile in an underwriting cap- 
acity and on the counter. As a produc- 
tion woman she was outstanding, her 
business volume exceeding that of even 
the men. She won all contests for pro- 
duction that were offered by E. D. Lor- 
ing, resident vice-president. 





Blanch C. Campbell 


Ohio Gas Company Requests 
State Fund Pay Claims 


The Ohio industrial commission, 
which administers the workmen’s com- 
pensation law, has taken under advise- 
ment a request by the East Ohio Gas 
Co. that the state pay disaster benefits 
to dependents of the firm’s employes 
killed in the Oct. 20 liquefied gas explo- 
sion and fire in Cleveland. Ordinarily 
the company, as a self-insurer, would 
not draw on state funds, which allow 
maximum death payments of $7,000 and 
$200 burial expenses. Seventy-three 
workers were killed, but it was agreed 
only 64 had dependents who could 
claim maximum benefits. 

Walter Milde, East Ohio counsel, de- 
scribed the company's request as a test 
whether state funds could be used to pay 
such claims. Commission Chairman W. 
T. Blake said the East Ohio’s request 
was the first received from a self-in- 
surer. The commission has approved 
claims totaling $582,000 submitted by 
relatives for payment by the utility. 


Encounter Trouble on 
Garbage Collector Bonds 


The manpower shortage plus the 
mushroom growth of certain cities dur 
ing the war is causing trouble to surety 
companies with garbage collector bondyg 
here and there. Some of the cities have 








grown so rapidly as to tax the facili- 
ties of scavengers that entered into their 
contracts with the cities when the popu- 
lation was at a lower level. It is hard 
enough for scavengers to keep help 
even where there has not been a big 
increase in population. When the city 
cancels its contract with the scavenger 
and does the work itself, the costs are 
likely to be considerable because’ much 
overtime pay for city employes may be 
involved. Frequently when a crisis de- 
velops and the surety is notified of trou- 
ble, the latter can intercede and -help to 


work out some solution that will permit 
the scavenger to continue operations. 


Names II. Commiities 
on Auto High-Low Plan 


A committee was named at confer- 
ence Tuesday with industry representa 
tives and the Illinois department to re 
view auto fleet retrospective rating 
proposals, with the idea of recommend 
ing principles that can be used in pass- 
ing judgment on such plans. Several 
filings had been made in Illinois but 


CASUALTY 25 
because they produced such widely 
varying results, the department decided 
not to pass on them but to seek to 
bring about a narrower margin of dif- 
ference. 

Members of Committee 


The committee consists of A. E,. 
Spottke, National Bureau of Casualty & 
Surety Underwriters; W. O. Schilling, 


U. S. F. & G.; J. P. Keevers, Mary 
land Casualty; Chase Smith, Lumber- 
men’s Mutual Casualty; Continental 


Casualty, American Automobile and Joe 
3raun, Chicago Motor Club 
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Urges Prompt 
Reporting of 
Auto Thefts 


NEW YORK—Greater promptness in 
reporting automobile thefts to the Au- 
tomobile Underwriters Detective Bureau 
is vital if the discouraging of car-steal- 
ings, the recovery of stolen cars, and the 
apprehending of thieves are to continue 
at present levels of effectiveness, Harry 
M. Shedd, director of the bureau, said 
at the meeting of the Automobile Claims 
Association. 

In appealing to the claims association 
members for cooperation on this point, 
Mr. Shedd said that because of the per- 
sonnel situation reports are frequently 
late in reaching the bureau. These de- 
lays may enable the thieves to dispose 
of stolen -cars and make their escape. 
Prompt reports, on the other hand, en- 
able the bureau to get the information 
into the hands of the authorities and 
spread throughout the country by tele- 
type and other means. If police in a 
town pick up a motorist for some minor 
offense and find the car he is driving is 
listed as stolen they will hold him. 
However, if there is no report a thief 
may get away. Then when the report 
comes in later the police are chagrined 
to know that they have let a wanted 
man escape. 


Recovery Reports Delayed 


Another situation where delays have 
been a source of embarrassment and 
possible legal liability is in reporting the 
recovery of cars previously reported 
stolen. This results in police authorities 
continuing {to list as stolen many cars 
which are actually back in the hands 
of their owners. 

Another practice which Mr. Shedd 
said he hoped would be eliminated is the 
holding up of a theft report for a few 





days where circumstances indicate that 
the car may merely have been taken 
for a joy ride and will turn 
abandoned within a short time. 


Reporting Fire Losses 


Prompt reports are also essential in 
cases of total fire losses on automobiles. 
Frequently where the investigators can 
get on the job quickly they can uncover 
evidence that the fire was of incendiary 
origin, whereas if there is delay it fre- 
quently means that little can be obtained 
in the way of evidence. It is also impor- 
tant, he said, to report all sales of sal- 
vage. This information is of the utmost 
value in checking questionable cars 
which have been improperly registered. 

Mr. Shedd said that thefts are cur- 
rently showing an increase. This is due, 
first, to the demand for cars in war in- 
dustry areas and second to cars being 
stolen wholly or primarily for transpor- 
tation. Most of the persons—whom Mr. 
Shedd termed “floaters”—who take cars 
for transportation abandon them at their 
destination, but a few, who have a streak 
of larceny in their makeup, sell the cars 
after they have served their purpose as 
a means of travel. 


OPEN FORUM 


up 








In addition to Mr. Shedd’s talk, there 
was general discussion of automobile 
fire and theft losses. One point that 
was brought up was the potential hazard 
in cars bought by war workers at high 
prices on the installment plan and being 
used in connection with car pools. The 
owner of such a car, it was pointed out, 
can afford to keep up these high monthly 
payments only because of the money he 
gets from his ride-sharers. If the plant 
where he is working closes down, or if 
for some other reason he loses his pay- 
ing guests, he may, if unscrupulous, de- 
cide to sell the car to the insurance com- 
pany. One way that has been used is 
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to strip the car, sell the parts, abandon 
it and report it as stolen, thus collecting 
not only the insurance but the black- 
market price of the parts that were re- 
moved. 

There was some discussion of ceiling 
prices in the settlement of automobile 
losses. While OPA ceilings do not ap- 
ply to insurance loss settlements, it ap- 
pears that most companies consider them 
in deciding on a car’s actual values, 
rather than being guided by the black 
market prices. The usual practice, it ap- 
pears, is to pay somewhere between “as 
is” ceiling and the “warranted” ceiling, 
depending on the car’s condition. One 
adjuster suggested that a fair basis would 
be to regard the value as the “warranted” 
price less whatever it would have cost 
a dealer to take the car as it was before 
the loss and put it into such condition 
that it could be sold at the warranted 
price. 


Replacement Parts Prices 


Practices regarding replacement parts 
were discussed. In the east the custom 
is to limit payment to the ceiling price 
of standard replacement parts and the 
cost of installing them, even where these 
parts cannot be obtained. 

One problem that has come up is the 
marketing of “ersatz” parts, such as 
radiator grills of wood or cast metal 
instead of stampings at much higher 
prices. A cast iron radiator core for 
Ford cars has been put on the market 
at $50 as compared with $20 for the reg- 
ular copper core. 

Capt. Edward Dillon of the automobile 
theft squad of the New York City police 
department was a guest. K. C. Maines, 
association president, conducted the 
meeting. D. W. Clark, who was recently 
appointed supervisor of the automobile 
department of the Fire Companies’ Ad- 
justment. Bureau’s eastern department, 
was elected to membership. R. M. Huy- 
ler, America Fore, program chairman, 
announced that on Tuesday, March 20, 
there will be a joint meeting with the 
Automobile Underwriters Club of New 
York to discuss problems of mutual in- 
terest. 


INU. S. WAR SERVICE 


J. Hunter White, Jr., 
ter White, resident secretary National 
Union group in Atlanta, has been as- 
signed to the Pacific theatre as ensign 
on an LSM in amphibious service. 

Lt. E. A. Walworth, who before en- 
tering the air forces was an assistant ex- 
aminer in the western department of 
Springfield F. & M., writes that due to 
his diligence Springfield F. & M. is the 
first American insurance company to be 
planted in Tokyo. A bombardier, Lt. 
Walforth painted the name of Spring- 
field F. & M. on a bomb that he later 
released over Tokyo. 

Lt. Wm. L. Newnan, former solicitor 
for the Detroit Insurance Agency, of 
which his father, H. L. Newnan, is vice- 
president, is home on leave after escap- 
ing from a Nazi prison camp and has 
been ordered to report to Camp McCall, 
N. C., a glider school. One of the two 





son of J. Hun- 


surviving members of the third bat- 
talion, U. S. Rangers he was cut off 


and taken prisoner at Cisterna, Italy. 

Mrs. Hester Wilson, owner of the 
Wilson agency, Joplin, Mo., has received 
word that her son, Lt. Wallace Wilson, 
reported missing in action in Germany 
several weeks ago, is now a prisoner 
of war in Germany. Lt. Wilson, who 
Was associated with the agency prior 
to entering service, was wounded. 

Pvt. S. C. Harding, 22, formerly with 
the home office staff of Standard Acci- 
dent, is reported missing in action in 
Germany. He was with an artillery unit. 

C. C. Carson, Greensboro, N. C., vet- 
eran state agent of Northern British & 
Mercantile, has been notified that his 
son, Sgt. Edward Carson, is missing in 
action on the western front in France. 
Pfc. John Carson, twin brother, of Set. 


Carson, is in Norton General Hospital, 
Tuscaloosa, Ala. recovering from 


wounds received shortly after D-Day in 
France. Both were members of the 


February 22, 


same infantry company, and are the 
only children of Mr. Carson. 





Compensation Payments in 
N. Y. in “44 Set Record 


NEW YORK—Forty million dollars 
plus enough medical cost to bring the 
total to $60 million was paid in work- 
men’s compensation benefits in New 
York state in 1944. The amount was 
the highest since the compensation law 
was enacted. The number of hearings, 
about 385,000, was the highest since 
1938. Since the law went into effect the 
percentage of cases in which compen- 
sation is granted has risen from 47 to 





Cleveland Men Air “Gripes” 


The Cleveland Association of Acci- 
dent & Health Underwriters at its 
meeting had for discussion the provoca- 
tive topic “My Gripes Against Acci- 
dent and Health Companies.” Leader 
was H. H. Nunamaker, Columbian Na- 
tional Life, assisted by R. B. Coffman, 
Pacific Mutual; Thomas L. Smith, In- 
demnity of North America, and J. L. 
Zismer, Travelers. 

Mr. Nunamaker called for “oripes” 
from the members and the question 
presented was whether cancellation 
should be made by the companies on 
policies held by policyholders when 
they attain age 60 or 65. 





Takes Commercial Standard 


The Dismuke-Evans general agency 
at Mobile, Ala., is now representing 
Commercial Standard for miscellaneous 
casualty lines in the state. Heretofore 
the agency has handled only the fire and 
inland marine facilities of the company 
in Alabama. 


All Florida Surety Opens 


The All Florida Surety Company of 
Miami is now in operation. Its prin- 
cipal business consists of bail bonds. J. 
Fritz Gordon is president, Thomas Lan- 
gan is active manager of the firm, which 
includes also J. C. Martin. Offices are 
at 914 Seybold building. 


N. H. Women Are Hosts 
MANCHESTER, N. H.—The New 
Hampshire Insurance Women’s League 
was host to the members of the New 
Hampshire Agents Association and 
Mountain Field Club at a dinner and 
entertainment. Miss Margaret Heil- 
man, director for Hillsboro county, had 


charge of the meeting and the Fire- 
men’s group sponsored the speaker, 
Harry L. Pope of Fairhaven, Mass., 


“The Tidewater Philosopher.” 





T. E. Barton, Jr., resident manager of 
the western department of U. S. Cas- 
ualty in Chicago, has returned from a 
visit to the home offices of his com- 
pany in New York and of New Amster- 
dam Casualty in Baltimore. He also 
spent some time with his son, who is a 
midshipman in Washington. 

Bock, regional manager of 
Royal-Liverpool at Minneapolis, will 
address the St. Paul Association of In- 
surance Women on office management 
March 1. 


A new organization, the Insurance 
Women of Montgomery, Ala., has been 
launched with these officers: President, 
Mrs. Lucille Paulk; vice-president, Mrs. 
Janelle Bush; secretary, Miss Jean 
Mitchell. A group from Birmingham at- 
tended, including Mrs. Ida B. McCoy, 
former president of the Insurance Women 
of Birmingham and now Alabama chair- 
man of the organization committee of 
the National Association of Insurance 
Women; Mrs. Ruby Ackerman, presi- 
dent, and Mrs. Verdery Greenwood, vice- 
president of the Birmingham group. 

Carl W. Boske, an executive of the 
Moore, Case, Lyman & Hubbard agency, 
Chicago, celebrated his 25th year with 
that office Feb. 15. He had only one other 
position, with F. H. Osborn & Co., from 
1910 to 1920. He is an authority on fire 
forms and especially their application to 
problems of modern industry. Mr. Boske 
was honored by the staff at a luncheon. 

At one of its most well-attended meet- 
ings the Insurance Women of Dallas 
heard a review of “Forever Amber” by 
Mrs. Herbert Emery. 
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ASSOCIATIONS 


Keller Heads 
Michigan Group 


DETROIT—John T. V. Keller of 
Maryland Casualty was elected presi- 


dent of the Cas- 














ualty & Surety 
Executives Associ- 
ation of Michigan 
at the annual meet- 
ing, succeeding L. 





C. Minor, Ameri- 
can Surety. 
Edward Pfalz, 


Massachusetts 
Jonding, was 
elected vice-presi- 
dent succeeding 
Mr. Keller, and 
Morris W. Schry- 
ver, Hartford Ac- 
cident, was elected 
secretary, succeeding Mr. Pfalz. 

C. L. Miller, Standard Accident, gave 
a report of pending and proposed bills 
in the legislature. 


J. T. V. Keller 


Buttinger Is President 
of Mass. Association 


BOSTON—tThe Massachusetts Cas- 
ualty Underwriters Association has 
elected the following officers; President, 
Walter B. Buttinger of Dewick & Flan- 
ders; vice-president, A. Lawrence Peir- 
son, Massachusetts Bonding; secretary- 
treasurer, Miss E. M. Peabody. Frank 
O. Sargent of Employers Liability is 
chairman of the executive committee. 





Favor New Mo. Constitution 


The Surety Association of St. Louis 
and the Casualty & Insurance Under- 
writers Association of St. Louis have 
gone on record in favor of the adoption 
of the proposed new constitution for 
Missouri. Voters of the state will act 
on the constitution at a special election 
Feb. 27. 





Discuss Okla. Rate Bill 


The February meeting of the Okla- 
homa City Claim Men’s Association 
was devoted to discussion of a bill pend- 
ing in the legislature that seeks to in- 
crease compensation rates. 





Legal View of Adjustments 


MILWAUKEE — Arthur Wickham 
of the law firm of Quarles, Spence & 
Quarles discussed some phases of cas- 
ualty adjustments from the legal view- 
point at the monthly meeting of the Cas- 
ualty Adjusters Association of Wiscon- 


CHANGES 


Sheehy Coast V.-P. 
of Mass. Bonding 


SAN FRANCISCO—Henry G. Shee- 
hy, since 1938 manager of the northern 
California branch office of Massachu- 
setts Bonding, has been appointed a 
vice-president and his _ responsibilities 
have been expanded to cover supervi- 
sion over operations throughout the Pa- 
cific Coast territory. Mr. Sheehy went 
to Massachusetts Bonding from Stand- 
ard Accident, where he had been resi- 
dent vice-president in charge of surety 
business. Prior to that he had been 
with Aetna Casualty. 

Russell B. Adams, well known among 
casualty men in the San Francisco area, 
and since 1919 with the Employers 
group, has been appointed assistant 














manager of Massachusetts Bonding for 
northern California. 





American Casualty Names 
Yeaglin in Michigan 

The American Casualty companies 
have appointed Thomas H. Yeaglin resi- 
dent manager of the Michigan service 
office at Detroit. Mr. Yeaglin has been 
in insurance for 18 years in the middle 
west. He started with U. S. F. & G. 
and for the past 2% years he has been 
district manager of Employers Liability 
at Pittsburgh. 


Schroeder to N. Y. Post 


John W. Schroeder, assistant fidelity 
and surety manager of Travelers at 
3rooklyn, has been transferred to the 
42nd street branch at New York in the 
same capacity. 





Garrett with Jamison & Co. 


Harold E. Garrett, assistant superin- 
tendent of the rating division of the 
Compensation Insurance Rating Board 
in New York, is going with Herbert L. 
Jamison & Co., insurance advisers, au- 
ditors, brokers and loss adjusters, 111 
Fulton street, New York. 

In addition to acting as office man- 
ager, Mr. Garrett will supervise the 
rating of all workmen’s compensation 
risks serviced by the firm. He will do 
actuarial and research work on surveys 
and audits of workmen’s compensation, 
liability and other forms of casualty in- 
surance subject to special rating arrange- 
ments. 

Mr. Garrett has been with the rating 
board 13 years, with the actuarial divi- 
sion and then as assistant superintendent 
of the rating division. 





John Hunt, who has been in the navy 
for a year, has been released and has re- 
turned to Car & General at Chicago. 
Previously he was in the claim depart- 
ment but he is now assigned to safety 
engineering duties. 

Stanley V. Lewis, formerly account- 
ing manager with Maryland Casualty, 
has been appointed office manager for 
Newhouse & Sayre, San Francisco gen- 
eral agents and California managers of 
Great-West Life. 


PERSONALS 


Gerald L. Perry, assistant surety su- 
perintendent of Hartford Accident in 
Seattle, has just been admitted to the 
Grandfathers Club. Miss Priscilla Kath- 
erine Perry, weight eight pounds, is 
Mr. Perry’s 1945 Valentine. Her father, 
ist Lt. Gerald L. Perry, Jr., is with an 
infantry outfit on the western front in 
Europe. 

Milton Babcock, special agent and 
adjuster for Western States Mutual Au- 
tomobile of Freeport in central and 
southern Illinois for 12 years, has en- 
listed in foreign military service of the 
American Red Cross. He goes to Wash- 
ington, D. C., for training and assign- 
ment. He has had his headquarters in 
Decatur, Ill., where his family will stay 
during his absence. 


Fred M. Walters, superintendent. of 
the accident and health department of 
General Accident, who is on a coast trip, 
was host at a luncheon to Los Angeles 
representatives of the company, and an- 
nounced new streamlined policies. 


A. M. Hanna of the federal public 
housing authority insurance section has 
been on the road some time in connec- 
tion with cost-plus-fixed-fee projects, 
trying to make arrangements on con- 
tracts under the comprehensive rating 
plan. 

K. M. Stone, principal assistant to 
E. L. Milkwick, head of the FPHA 
insurance setup, has been pinch hitting 
two or three weeks for Frank Hirsch, 
insurance adviser at Atlanta, who has 
been taking a rest in Florida by doc- 
tor’s orders. 
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WHY DON’T YOU USE 


WESTERN SURETY ORDER BLANKS? 


WESTERN SURETY 


COMPANY 


Western Surety Bidg. 
Sioux Falls, S. Dakota 


175 W. Jackson Bivd. 
Chicago 4, Illinois 


Agents are invited to write for samples of the order blanks de 


veloped as part of our program of success through helping agents 
te succeed. 


ONE OF AMERICA’S 
OLDEST BONDING COMPANIES 
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_NEWS OF THE CASUALTY COMPANIES 





A. & C. Makes Asset 


and Premium Gains 


Che U. S. branch of Accident & Cas- 
ualty reported assets of $5,508,471 1n its 


1944 statement as compared with $5,233, 
217, an increase of $275,253. On the 


basis of Dec. 31 market quotations assets 
would be increased to $5,589,581. 

Premium reserve was as 
compared with $1,166,056. There was an 
increase in premiums, especially in the 
general liability and burglary classes. 
Claim reserve was $1,427,024, an increase 
of $79,976, notwithstanding a further re- 
duction in open suits. 

Policyholders’ surplus remains at $2} 
million, entirely in cash and government 


$1,339,192 


securities, 


Assets of Traders & 
General Grow in 1944 


Traders and General Dallas in 
creased its assets in 1944 by $383,359 to 
a total of $3,018,505. Unearned pre- 
mium reserve Was up $103,388 to $677, 


of 


162. The capital account is now $500,000 
compared with $250,000 the year pre- 
vious, while surplus is down $59,366 to 


$372,111. 


Hartford A. & I. 
Makes Report 


Hartford Accident reports assets at 
Dec. 31 of $119,702,752 as against $113,- 
571.041. Premiums written were $51,- 
134,552, an increase of $842,193. 

Che earned and incurred loss ratio 


was 45.80 as against 44.99. The expense 
ratio was 42.46 compared with 41.42. 
Net gains from all sources after fed- 


eral income taxes were $4,629,130. Vol- 
untary reserves were increased by $1,- 


254,130 to $15,094,805. Surplus was in- 
creased by $2 million to $25 million. 


O. L. Hankinson Elected President 


Otto L. Hankinson has been elected 
president of Virginia Surety of Toledo, 
O. He has been a director and general 
counsel. Previously Jack E. Hankinson 





Like a good Victrola record, an insurance policy initselfisn’t 
so much to look at—it’s the peace of fhind or satisfaction 
the purchaser derives from it that makes it worthwhile. 


You can make an insurance policy sound as thrilling as a broiled 
steak dinner, a ticket on the winner of the daily double, or a 
date with a movie star, by spreading around interesting tales of 
the magic things it has done for just ordinary folks. All America 
loves a good, “Just In The Nick Of Time” story. Countless times, 
an insurance policy has been the only source of timely help. Dig 
out some interesting True Stories and let them be known. Glam- 
orize that piece of paper, so that it will be one of the must things 
they will not want to live without in the good days ahead. Cail 
on us for suitable ammunition—we have plenty of True Stortes here. 


EXECUTIVE OFFICES 
GENERAL BUILDINGS 
PHILADELPHIA 
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has been president, but he is now serv- 
ing with the army in Belgium. He was 
elected a vice-president. Other officers 
remain the same, and there is no change 
in official control of the company. 


Guarantee, Los Angeles, to 
Write Auto, Liability Lines 


LOS ANGELES—Guarantee of Los 
Angeles on March 15 will commence 
writing all automobile lines and also 
all liability lines except malpractice and 
aircraft. 

H. B. Bennett has been named home 
office manager of the casualty depart- 
ment and will have charge of these lines, 
along with his other duties. He has had 
20 years insurance experience, the past 
10 on the Pacific Coast, and resigned 
as special agent of the General of Seat- 
tle group to go with Guarantee. 


Am. Auto Capital Change 


Stockholders of American Automobile 
at their meeting March 1, will vote ona 
proposition to reduce the par value of 
and multiply the number of shares with- 
out, however, changing the amount of 
capital. Presently there are 200,000 
shares of $10 par value. It is proposed 
to reduce the par value to $4 and to in- 
crease the number of shares to 500,000. 
The capital thus remains at $2 million. 

Also there is a proposal to increase the 
number of directors from 11 to 13 and 
to provide that officers and directors 
shall not be liable for the payment on 
advice of counsel of any taxes to states 
and political subdivisions nor shall they 
be liable for failure on advice of counsel 
to contest the validity of any such taxes. 


Fireman's Fund Ind. Dividends 

Stock of Fireman’s Fund Indemnity 
has been placed on a regular dividend 
basis of $3 a share per year. The first 
quarterly dividend of 75 cents was de- 
clared Feb. 16 and will be paid March 
15. Previously the dividends have been 
60 cents a share. In 1944 the company 
paid $3 a share by virtue of a 60 cents 
extra dividend last January, which had 
been declared in December, 1943. 





American Casualty—Assets, $10,444,322; 
inc., $2,513,603; umearned prem., $3,263,- 
460; loss res., $475,282; liab. res., $1,840,- 
888; comp. res., $924,662; capital, $1,500,- 
000; surplus, $1,683,363; inc., $500,000. Ex- 
perience: 

Net Prems. Losses Pd. 





Accident & health..$ 438,820 138,332 
Group A. & H...... 99,254 23,000 
Auto liability ...... 2,438,534 905,019 
Other liability ..... 779,035 120,162 
Workmen’s comp... 1,347,589 561,910 
ae 106,680 1,510 
DE “ues se pxe«ees 216,335 46,268 
DE aabewact caeaus 163,430 73,214 
Burglary and theft. 341,176 86,917 
Auto prop. damage.. 1,058,046 537,980 
Auto collision ...... 90,243 35,070 
Other P. D. and coll. 70,750 8,109 

ree $7,149,892 $2,537,491 


Allied Mutual Cas., Ia.—aAssets, $1,832,- 
543; ine., $330,658; unearned prem., $534,- 
912; loss res., $99,918; liab. res., $356,445; 
comp. res., $32,651; surplus, $666,696; inc., 





$119,294. Experience: 
Auto Hability ...... $ 304,754 $ 53,802 
Other liability ..... 63,193 11,438 
Workmen’s comp. 90,546 31,387 
a ee a 6=—ft ss‘ wee 
Burglary and theft. 7,425 1,404 
Auto prop. damage.. 210,536 64,223 
Auto collision....... 190,029 102,569 
Other P. D. and coll. 17,669 4,960 
Other auto ........-; 243,361 68,274 
OE is kad Svisau $1,128,649 $ 338,061 
American Hospital & Life—dAssets, 


$967,122; inc., $217,034; unearned prem., 
$79,666; loss res., $62,724; capital, $300,- 


000; surplus, $229,332; inc., $28,583. Ex- 
perience: 
Hospitalization ....$ 999,577 $ 470,924 


Buckeye Union Casualty—Assets, $5,- 


258,434; inc., $627,606; unearned prem., 
$1,727,893; loss res., $274,403; liab. res., 
$1,261,709; capital, $600,000; surplus, 
$1,013,948; ine., $140,211, after $300,000 
stock dividend. Experience: 

MENG vad kc éaccss $ 175,865 $ 25,534 
rg Pere 24,604 16,724 
Auto liability ...... 1,133,951 390,417 


Net Prems. Losses Pd. 





Other liability ..... 263,711 39,092 
Auto theft ..... ° 13,563 2,801 
TOPTMAGO .cccede ° 3,215 626 
GIGGB  cccecccecvsss 55,552 19,709 
Burglary and theft. 107,754 20,598 
Comprehensive ..... 38,397 103,295 
Auto prop. damage.. 642,561 350,233 
Auto collision ...... 613,411 369,621 
Other P. D. and coll. 38,421 7,075 
Auto towing ....+.. 1,345 329 

WOGR) .i.s68 502 eee $3,412,355 $1,340,061 


Casualty Indemnity Exch.—Assets, 


$301,675; unearned prem., $29,911; liab. 
res., $57,777; surplus, $201,876. Experi- 
ence: 

eS. Perr se $ 87,017 $ 9,359 


Calif. State Auto. Assn.—Assets, $4,959,- 
unearned 


240: ine., $612,890; prem., 
$1,654,692; loss res., $325,037; liab. res., 


$1,049,735; surplus, $11,684,770; inc., $157,- 


632. Experience. 
Auto liability ...... $1,320,540 $ $37,517 
Auto prop. damage. 474,033 180,830 
Auto collision ..... 1,153,556 575,989 
Other auto ......-.- 411,870 102,312 
a ar ere or $3,359,999 $1,196,648 
Citizens Casualty—<Assets, $1,418,926; 
ine., $130,450; unearned prem., $369,673; 
loss res., $28,570; liab. res., $355,219; 
comp. res., $17,942; capital, $362,700; sur- 
plus, $185,039; ine., $20,100. Experience: 
Auto liability ...... $ 609,822 $ 267,969 
Other liability ..... 161,433 17,087 
Workmen's comp. 52,052 12,047 
oY eerrerrrrar rr rere 162,013 85,544 
Auto prop. damage. 169,893 89,900 
BORGER ccédcocsudas $1,155,213 $ 472,547 


Continental Casualty—Assets, $59,729,- 


965; ine., $6,383,044; unearned prem., $11,- 
341,366; loss res., $10,281,659; liab. res., 
$7,404,087; comp. res., $5,003,620; non- 


can A&H res., 
000; surplus, $10,873,411; dec., 


$1,393,328; capital, $5,000,- 
$1,004,243; 





increase in par value of capital stock 
from $5 to $10 per share transferred 
from surplus $2,500,000. Experience: 
Pe $7,793,005 $1,709,037 
DOME ‘wh xnecsnousecs 6,675,963 2,904,528 
Group A. @ M...sss 1,509,852 990,166 
Non-cane, H. & A... 458,100 734,741 
Non-cane. Accident. 91,876 14,858 
Auto liability ...... 7,011,087 3,314,841 
Other liability ..... 2,786,460 654,930 
Workmen’s comp.... 6,057,720 2,466,593 
WEEE cvnewesews vc 654,983 53,949 
PG iccusecndedas 930,971 186,577 
a re 376,708 168,435 
Burglary and theft. 1,092,303 315,229 
Boiler & machinery 180,991 33,994 
Auto prop. damage. 2,417,901 1,275,372 
Auto collision ...... 22,674 26,851 
Other P. D. and coll. 247,026 48,610 
WORE: 6866460 200% $38,307,620 $14,898,710 
Craftsman — Assets, $383,446; inc., 
33,284; unearned prem., $48,162; loss 
res., $41,887; mnon-can. A. & H. res., 
$70,000; capital, $100,000; surplus, $87,024; 
inc., $12,344. Experience: 
Accident & health.$ 413,518 $ 179,695 
Non-canec. H. & A.. 48,391 25,543 
eo ee or $ 461,909 $ 205,238 


Detroit Auto Inter-Ins, Exch.—aAssets, 
$11,564,276; ine., $568,108; unearned prem., 
$3,569,682; 





loss res., $983,849; liab. res., 
$1,916,264; surplus, $3,050,000; ine., $54,- 
360. Experience: 
Auto liability ...... $1,950,583 § 531,475 
Auto prop. damage. 1,241,161 725,724 
Auto collision....... 2,301,551 1,806,064 
Other BUtO. 22 csccvecs 1,670,015 498,02 
WOOME . ce cusenddoes $7,163,310 $3,561,284 
Emmeco Casualty—Assets, $1,973,497; 
ine., $523,507; unearned prem., $494,117; 
loss res., $122,415; liab. res., $494,117; 
capital, $450,000; surplus, $359,742; inc., 
$160,088. Experience: 
Hospitalization ..... $ 3,911 $ 3,014 
Auto liability ....... 627,072 154,335 
Other liability ..... 7,508 3 
Auto prop. damage. 323,374 147,903 
Other P. D. and coll. 598 26 
ee ee $ 962,463 $ 305,361 
Fort Worth Lloyds—Assets, $481,659; 
inc., $110,214; unearned prem., $100,647; 
loss res., $9,929; liab. res., $43,773; comp. 
res., $22,346; capital, $215,000; surplus, 
$65,498; inc., $11,533. Experience: 
Auto liability ...... $ 34,676 $ 4,549 
Other liability ..... 6,433 8 
Workmen’s comp.... 61,838 36,608 
Pee ee Rete: «sean 
CG ch deadeanaae ae 1,801 1,607 
Burglary and theft. 674 40 
Auto prop. damage. 14,130 5,883 
Auto collision ...... 24,428 21,330 
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Net Prems. Losses Pd. 





Other P. D. and coll. 251 4 
GUneF BUtE ...202 20000 20,995 8,081 
BOE. dcvsecacdama $ 167,700 $ 78,110 


General Casualty, Wis.—Assets, $2,754,- 
499; inc., $452,547; unearned prem., $753,- 
393; loss res., $170,797; liab. res., $723,- 
270; capital, $300,000; surplus, $300,000. 
Experience: 


peer rere $ 41,651 $¢ 7,28$ 
ON Pye rr teers 24,994 7,072 
Group A. & H....... 484 62 
Non-canc. H. & A... 8,423 812 
Auto liability ...... 743,418 177,799 
Other liability ..... 29,544 899 
ae a Srp 5,875 739 
Pere 19,784 2,254 
RG BS. 6 i65:060400% 118,922 32,026 
Auto prop. damage.. 337,282 99,654 
Auto collision ...... 332,387 153,011 
eee Wo Bb scawewes 3,366 399 
Bee TREE ccackvnne 69,352 10,100 

BOGE. scabs seauws $1,735,480 $ 492,117 


Government Employees—Assets $1,850,- 
760; ine., $299,122; unearned prem., $675,- 
175; loss res., $166,396; liab. res., $561,- 
275; capital, $200,000; surplus, $107,336; 
dec., $5,009. Experience: 





Auto liability .....$ 512,301 $ 100,698 
Medical payments .. 46,465 7,648 
Auto prop. damage. 227,482 85,220 
Auto collision ..... 367,648 179,855 
Other auto 3% 78,467 
PE. oa0 9 bis mdagn 9 $ 451,888 
Highway Mutual Cas.—Assets $479,726: 
inc., $69,413; unearned prem., $118,983; 
liab. res., $24,327; comp. res., $161,500; 
surplus, $152,093; ine., $17,891. Experi- 
ence: 
Other liability ..... $ 55,422 $ 19,820 
Workmen’s comp. 7 22 28 
Other P. D. and coll. 6,795  ...... 
ME icicia ane ae $ $ 245,648 









unearned 
prem., $103,25: 726; surplus, 
$421,501; ine., $31,301. Experience: 


MBECIBON ..ccisccscrH 334,086 § 60,863 
ee rr 276,058 119,826 
Group A. & H....... 10,890 9,039 

EL, -Oseeesswaoe $ 520,995 $ 189,730 





Iowa Farm Mutual.—dAssets, $1,259,540; 
inc., $369,689; unearned prem., 
loss res., $101,090; liab. res., 
surplus, $407,888; ince., $116,381. 
ence: 


92949 797. 





Auto liability ..... $ 245,571 §$ 

Other liability ..... 34,979 

Auto medical ...... 77,708 

Auto comprehensive 73,420 

Auto miscellaneous. 17,699 

Farm Employ. Med.. 24,302 

Auto prop. damage. 186,674 

Auto collision ...... 376,084 

Other P. D. and coll. 21,33 

POlCy 1608 .ccsscces Teees . Xbb eer 
OE iw based eas $1,187,108 $ 337,508 


Iowa Mutual Casualty—Assets, $698,- 
371; ine., $143,691; unearned prem., $225,- 
798; loss res., $37,353; liab. res., $91,149; 
comp. res., $8,334; surplus, $275,375; inc., 
$41,574. Experience: 





Auto liability ...... $ 105,142 $ 23,508 
Other liability ..... 15,511 838 
Workmen’s comp.... 30,457 10,736 
a ae 13,163 567 
ET rere 1,850 81 
Burglary and theft.. 7,507 1,064 
Auto accident ...... 250 AP Pe 
Auto prop. damage.. 196,257 32,306 
Auto collision ...... 93,743 47,936 
Other P. D. and coll. 4,059 378 
GUROT BES oo cscssce 94,138 26,977 

0 $ 472,082 $ 144,396 





Lackawanna Casualty—dAssets, $552,- 
364; ine., $178,028; unearned prem., $36,- 
265; comp. res., $362,057; capital, $100,- 
000; surplus, $42,042; inc., $992. Experi- 
ence: 

Workmen’s comp. ..$ 323,225 $ 62,009 


London & Laneashire Indem.—Assets, 
$8,631,774; inc., $946,506; unearned prem., 
$2,341,039; loss res., $431,884; liab. res., 
$1,674,018; comp. res., $702,066; capital, 
$1,000,000; surplus, $1,868,268; inc.,,$156,- 
927. Experience: $ 


MOCNEORE 66.65.9556 0000s $ 382,989 $ 82,020 
a SOOT eee ree 20,101 
Auto liability ...... 1,244,115 
Other liability ..... 708,483 
Workmen’s comp.... 755,087 
i EE ee 38,157 
WOE ccccaccccoses 135,527 
GUE paceman dee o% 122,161 


3urglary and theft.. 2 
Auto prop. damage.. 459,926 








Auto collision ...... 19,649 
Other P. D. and coll. 31,903 
a $4,208,984 $1, 
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Manufacturers & Merchants Indem.— $2,463,683; loss res., $504,428; liab. res., Net Prems. Losses Pd. 


Assets, $1,363,535; inc., $93,851; unearned $1,731,210; comp. res., $6,548,662: capital, Other P. D. and coll. 42,785 7,950 





prem., $287,568; loss res., $10,241; liab. $500,000; surplus, $3,001,190; inc., $492,- Auto fire, theft, tor. 99,933 21,405 
res., $107,955; capital $350,000; surplus 505; voluntary contingent reserve, $750,- Total .....+eeeees $9,109,067 $3,468,426 


$662,661; inc., $13,036. Experience: 000. Experience: <a 

Net Prems. Losses Pd. Net Prems. Losses Pd. Monarch Life—tin the Feb. 8 edition a 
Auto liability ...... 77,805 $ 9,769 Accident & health..$ 75,676 $ 69,675 Mistake was made in_ reporting that 
Other liability ..... 183,055 20,267 Auto liability ...... ee re he of ny + 
Auto prop. damage.. 31,346 12,275 Other liability ..... 58,386 27,749 an aed ase of that amount. = 


Other P. D. and coll. 8,709 692 Workmen's comp.... 5,685,723 ,117,811 ceueseeaiih 
ee eR AES meen (CFIRGE cc cc cccseccces 131 2,100 Motor Vehicle Casualty—Assets, $1,494,- 
Total .....-seeee. 300,916 $ 43,005 Burglary and theft.. b,454 97 716; ine., $134,819; unearned prem., $498,- 
Auto med. payment. ,678 20,152 207; loss res., $71,571; liab. res., $257,207; 
Comprehensive ..... 391,996 146,439 capital, $200,000; surplus, $300,000. Expe- 
Michigan Mutual Liab. — Assets, $16,- Auto prop. damage.. 586,154 299,540 rience 
148,218; ine., $2,051,367; unearned prem., Auto collision ...... 680,683 418,478 Accident ....... ‘a 93 9 




















SSeS reported in the press? 


is mean the pendulum is swinging toward 
a of unusual embezziements— as it did in 





We are just old-fashioned enough to believe that, basically, 
human nature has not changed .. . That the moral effect of a 
Fidelity Bond and the signing of an individual application by 

each employee still have a restraining influence .. . That a 
thorough investigation of an employee’s past is an important 
part of the service of an experienced Bonding Company to the 

employer. 


Our organization has had more than sixty years experience in 
Dishonesty Insurance and in dealing with defaulters . . . Our 
service facilities blanket the North American continent. 


Modern Dishonesty Insurance contracts can be expertly de- 
signed to fic your particular needs. If you have any doubt 
about your present protection, or if you are unprotected, 
we will gladly serve you through one of our agents or your 
Insurance Broker. 


the Discovery Bond | * 


Bie 


AMERICAN SURETY COMPANY fe NEW YORK CASUALTY COMPANY 


100 BROADWAY + NEW YORK “7,{} | AGENTS AND BROKERS EVERYWHERE 


One of a series of advertisements reaching your prospects in Business, General and Banking publications. 
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Losses Pd. 


Net Prems. 


Auto liability ...... 348,241 114,548 
Auto fire & tornado. 6,181 859 
Auto theft ........ S336 8 sevses 
Auto comprehensive 152,503 46,747 
Auto prop. damage. 217,768 56,197 
Auto collision ...... 252,333 128,647 
COEMOt GUO oc ccccess 54,744 9,958 

SVOCEL Sc usivwedecs $1,036,543 $ 356,965 

Mutual Benefit H. & A.—Assets, $38,- 


735,518; inc., unearned prem., 
$8,161,021; loss res., $12,333,973; non-can. 
A. & H. res., $920,230; surplus (excl. cont. 
res.), $12,001,119; inc., $4,500,375. Experi- 


$8,779,029; 


ence: 
Accident & health..$41,743,810 $17,771,793 


National Life & Accident—Assets, 
$155,764,924; ine., $24,316,227; unearned 


prem., $463,971; loss res., $60,831; non- 
ean. A. & H. res., $1,746,672; capital, $10,- 
000,000; surplus, $5,021,921; ine., $1,664,- 
961. Experience: 


Accident & health. .$11,923,892 $4,292,353 








National Mutual, D. C.—Assets, $206,- 
122; ine., $41,741; unearned prem., $33,288; 
loss res., $9,365; liab. res., $56,243; sur- 
plus, $91,150; ince., $28,756 Experience: 
Auto liability ...... $ 103,378 $ 38,109 
Bure. & theft, auto.. 110 73 
Auto prop. damage.. 75,135 15,187 
Auto collision ...... 213 173 
emer BUSS .ccccesce 2 nn ee ere 

BOGE dK cccaeeconed $ 181,887 $ 53,542 

Northwestern National Cas.—Assets, 

2,553,961; ine., $277,944; unearned prem., 
$4 2; loss res., $108,263; liab. res., 
$785,671; capital, $300,000; surplus, $720,- 
965; ine., $20,807. Experience: 

Auto liability ......$ 545,189 $ 129,769 
Other liability ..... 35,972 668 
Se: gv awe wdw an cues 10,852 2,333 

3urglary and theft.. 11,874 767 
Auto prop. damage. 275,775 97,958 
Auto collision ...... 31,026 15,943 
Other P. D. and coll. 1,858 82 
Other auto aeons 69,002 13,323 

| eee .-$ 981,048 $ 260,843 

Peeriess Casualty — Assets, $3,551,224; 
ine., $219,012; unearned prem., $625,935; 
loss res., $240,205; liab. res., $781,877; 
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comp. res., $101,448; capital, $750,000; sur- 
plus, $800,000; inc., $50,000. Experience: 
Net Prems. Losses Pd. 


Accident & health..$ 253,651 $ 99,528 


Auto liability ...... 671,838 298,470 
Other liability ..... 114,740 23,002 
Workmen's comp.... 124,624 29,587 
PUMGRIEY, od aves ecene 105,269 10,780 
a eee 424,127 287,864 
Burglary & theft.. 9,142 33 
Surcharge pre. guar. 18 —10.755 
Auto prop. damage.. 98,784 18,657 
Auto collision ...... 43,259 23,764 
Other P. D. and coll. 6,820 —113 


8 $ 780,820 


ot 8 rrr ee $1,852,27 
Preferred Automobile—Assets, $1,3 


79 

io,7 
036; ine., $34,947; unearned prem., $379,- 
013; loss res., $141,300; liab. res., $340,008; 








capital, $250,000; surplus, $184,474; dec., 
$23,320. Experience: 
Auto liability ...... 243,274 $ 94,092 
Other liability ..... ere 
Fire, theft, misc.... 148 cscece 
Auto prop. damage. 162,932 66,633 
Auto collision ...... 223,984 134,332 
Other P. D. and coll. 57 32 
Auto fire, theft, misc. 164,292 52,724 
io! ee eae $ 794,693 $ 347,815 
Professional Underwriters, Mich.—As- 
sets, $83,040; unearned prem., $27,645; 
loss res., $975; liab. res., $3,080; capital, 
$25,000; surplus, $24,514. Experience: 
Auto liability ...... } 1,813 covecve 
Other liability ..... 51,897 2,782 
Auto prop. damage. 802 81 
POGE | 5 sid tia ek eeseeee $ 54,512 § 2,863 


Shelby Mutual Cas.—Assets, $3,289,720; 
inc., $480,588; unearned prem., $1,263,735; 
loss $128,687; liab. res., $767,704; 
comp. res., $28,572; surplus, $948,495; inc., 
$196,839. Experience: 


res., 






WABOTRORE oc sc cic cssc $ 58,849 $ 9,535 
False arrest ....... 6.655 j§&§ csescss 
Auto liability ...... 621,811 216,487 
Other liability ..... 210,169 59,042 
Workmen's comp.... 70,738 18,331 
Amte OFO cccccesscss 12,523 8,186 
Mmte tChekt 2.0600 cass 4,144 1,672 
GEASS cc cccccnsrcqucs 500,604 244,405 
Burglary & theft.. 89,396 16,736 


Auto comprehensive. 52,819 25,687 
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Established 1915 


AT YOUR SERVICE! 


Our MAny YEARS OF EXPERIENCE IN 
| 


THE FIELD OF WORKMEN’S 


OHNSTOWN, PA. 
NDIANAPOLIS, IND. 





COMPENSATION 


EUREKA CASUALTY COMPANY 
PHILADELPHIA 4 ® PENNSYLVANIA | 


PITTSBURGH, PA. 
COLUMBUS, OHIO 


WILKES-BARRE, PA. 
PIKEVILLE, KY. | 











PLANNING 


Read the advice given by THOMAS CARLYLE 


“Our main business is not to see what lies dimly 
at a distance, but to do what lies clearly at hand.” 


or the warning of an Australian chess master, 


“Look around before you look ahead.” 


Make sure that your accounts are up to date, that your prospect lists are up to 
date and make sure that all your automobile policyholders carry Medical Reim- 
bursement and that they have completed their personal legal liability protection 
by selling them NEW AMSTERDAM'S new, very broad COMPREHENSIVE PER- 


SONAL LIABILITY POLICY. 


POST WAR 
| 
| 


Gisumrr Company 


BALTIMORE 


| seo thinsitexbitn 
| 


NEW YORK 


Net Prems. Losses Pd. 





Auto prop. damage.. 312,339 157,923 
Auto collision ...... 151,478 97,261 
een $2,091,530 $ 855,265 


Security Life & Accident—Assets, $10,- 


205,510; 
$88,93 

H. res., $95,150; capital 
$660,000 (does not 


inc., $1,539,479 


; unearned prem., 


loss res., $37,376; non-can. A. & 


, $250,000; surplus, 


fluctuation res., $50,000, contingency re- 


serve, $167,759); inc., 
ence: 

Accident & health..$ 
Group A. & H.... 


Non-ecane. H. & A... 


include investment 
$100,000. Experi- 
224,861 $ 91,142 
2,767 1,755 
117,495 58,844 





Total 


St. Paul-Mercury Indem.—Assets, 


230,689; ine., $2,290,043; 
$5,772,848; loss res., $1 


$4,522,633; comp. res., 


22,- 
unearned prem., 
,215,072; liab. res., 
$1,455,838; capital, 


$3,000,000; surplus, $4,672,351; ine., $578,- 





892. Experience: 

pO ee eres $ 86,542 $ 18,683 
Group A. & H....... 21,259 8,759 
Auto liability ...... 2,714,267 693,682 
Other liability ..... 1,947,848 344,213 
Workmen’s comp. .. 1,852,263 759,800 
a rr 997 39,363 
re ee 1,076,396 49,792 
SE Caen made iew due 211,969 86,836 


Burglary and theft. 
Auto prop. damage. 1 
Auto collision ..... 
Other P. D. and coll. 
CORVOREROE 2 ccccccace 
Total 


State Farm Mutual | 
$6,506,085; 


561,283; ine., 


461,855 
,099,96: 


> 
3 
248,933 
3 


114,606 
489,651 
139,697 


177,38: 36,365 
280 25 


Auto—Assets, $43,- 
unearned prem., 


$29,423,621; loss res., $2,186,534; liab. res., 





$12,033,381; capital, 250,000; surplus, 
$13,286,652; ine., $1,644,596. Experience: 
Auto liability ....$13,401,835 $3,383,372 
Other liability ..... 66,835 3,283 
Auto prop. damage. 3,899,229 1,896,996 
Auto collision ..... 9,483,159 5,651,208 
Other P. D. and coll. 10,945 1,138 
Comprehensive ..... 3,605,841 1,568,399 

WON saci seinen $30,467,844 $12,504,396 

Suburban Casualty — Assets, $924,856: 
inc., $29,881; unearned prem., $240,773: 


loss res., 


$33,871; liab. res., 


$197,699; capi- 





tal, $200,000; surplus, $212,312: ine., 
$34,202. Experience: 
Auto liability ...... $ 202,013 $ 69,396 
cy | ee 6,769 2,923 
Auto fire, th., comp. 76,770 23,697 
Auto prop. damage. 104,454 41,571 
Auto collision ...... 117,663 71,380 
WD <xikwaa waza $ 507,669 $ 208,967 





Travelers Health — 






Assets, $1,005,702; 


inc., $72,625; loss res., $42,111; liab. res., 
$201,057; surplus, including contingen- 


cies, $954,807; ine., $108,77 


SORE ctescceesnsee 3 


7. Experience: 
513,235 $ 343,167 


United Commercial Travelers—<Assets, 





$3,323,402; inc., $512,962; unearned prem., 
$313,131; loss res., $455,827; surplus, 
$2,509,367; ine., $239,591. Experience: 

pe $1,362,069 $ 652,165 





$7,805,036; 
loss res., $51 


; ine., 
5,686; 





United Benefit Life — Assets, 
a 


$36,778,- 
prem., 
non-can, A. 


unearned 
0,312; 


& H. res., $29,713; capital, $1,000,000; sur- 


plus, $1,905,299; ine., 
ence: 

Accident & health...$1 
Group A. & H 


Non-cane, H. & A... 





$405,546. Experi- 
636,270 $ 439,447 
6,900 797 
96,504 40,515 


eee ere $1,739,674 $ 480,760 


Total 
Texas Employers—<Assets, $9,051,104 
inc., $599,908; unearned prem., $772,232 
,374,235; surplus, $2,703,519 





comp. res., $ 
inc., $138 2. 
Workmen’s comp. 





. -$6 


Travelers—Assets, 
$97,077,085; unearned 


loss res., $9,205,530; lia 


$1,412,982,759; 


Experience: 


,869,627 $3,311,260 








prem., 


? 
= 
b. res., $ 


comp. res., $38,492,313; non-can A&H res., 


$1,021,504; capital, 





$20,000,000; 


surplus, 


$76,352,870; ine., $19,035,412. Experience: 
pO eer ae ee $13,301,879 $2,621,825 
BORGO 6a vecwsevenes 529,119 


Group A. are 
Non-cance. H. & A.... 
Auto liability 
Other liability 


Workmen’s Comp... .30, 


,214,916 
731,709 





| ern $97,829,623 $50,7¢ 

Travelers Indemnity—Assets, $41,201,- 
841; ine., $2,554,124; unearned prem., $12,- 
091,279; loss res., $2,484,522; liab. res., 
$2,255,221; comp. res., $3,199,744; capital, 
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$3,000,000; surplus, $6,984,876; inc., $811, 
27. Experience: 


2 
o 


Net Prems. Losses Pd. 


Auto liability ..... $1,485,019 $ 508,304 
Other liability ..... 1,224,221 134,239 
Workmen’s comp. 4,291,077 2,214,431 
Dk 580,885 174,958 
EE ocbswissweves 637,33 123,285 
DE. ose saewes on eee 659,166 254,031 
Burglary & theft... 3,091,990 725,802 
Steam boiler ....... 1,290,463 421,165 
Auto prop. damage. 5,756,130 2,753,163 
Auto collision ..... 55,441 24,404 
Other P. D. and coll. 1,028,038 182,512 

BOG svtedszevds $20,099,767 $7,516,298 


Virginia Auto Mutual—Assets, $809,603; 


inc., $104,682; unearned prem., $183,410; 
loss res., $84,550; liab. res., $226,110; 
comp. res., $48,931; capital, $30,200; sur- 
plus, $178,737; dec., $16,063. Experience: 
Auto liability ...... $ 372,568 $ 178,108 
Other liability...... 3,276 96 
Workmen’s comp. 73,127 25,174 
SE SE. o's hee eanae se 2,871 344 
Mmte CBee 2.6 cceccss 98 249 
reer eee 3,340 11 
Auto prop. damage. 149,427 73,154 
Auto collision pi 3,907 3,160 
Other P. D. and coll. 06 mews 
Other auto (cargo). 1,797 —27 

WORE  cosliceddiccnee $ 611,306 $ 280,023 

Kentucky Central Life & Aececident— 


Assets, $4,275,639; inc., $818,891; unearned 
prems., $71,111; loss. res., $59,492; capital, 
$500,000; surplus, $1,138,787; ine., $299, 
227. Experience: 


Accident & health. .$2,374,461 $ 821,218 





Columbia Casualty—Assets, $11,694,426: 


inc., $1,085,819; unearned prem., $2,450,- 
433; loss res., $493,864; liability res., $1,- 
507,202; comp. res., $1,124,262; capital, $1,- 
000,000; surplus, $3,249,609. Experience: 








ee $ 106,023 $ 30,780 
PE avhe ks keen ws 3,710 8,079 
Group A. & H....... 571 2,621 
Auto liability ...... 8,343 283,400 
Other liability ..... 536,891 94,495 
Workmen’s comp.... 1,268,797 470,751 
PE 6cencdas eens 216,999 23,444 
SD 2G he ad hieo ae a 156,653 —2,959 
a eee 64,744 25,563 
Burglary and theft.. 213,925 49,193 
3o0iler and mach.... 644,533 5,082 
Auto prop. damage. 337,377 156,855 
Auto collision....... 4,511 308 
Other P. D. and coll. 70,071 9,776 
Water damage ..... 1,513 1,454 

DS cca ower $4,478,661 $1,218,844 


Consolidated Underwriters —Assets, 
$6,044,101; ine., $129,726; unearned prem., 


$327,731; loss res., $90,634; liab. res., 
$681,419; comp. res., $2,010,623; surplus, 
$2,707,779: ine., $116,084. Experience: 
Auto liability ...... $ 275,062 $ 78,431 
Other liability ..... 387,352 158,365 
Workmen’s comp.... 2,268,386 1,146,431 
Auto prop. damage. 101,547 42,987 
Auto collision ...... 104,341 44,947 
Other ate 0.0... 87,872 31,745 
POET ere $3,224,560 $1,502,906 


Lumber Mutual Cas., N. Y.—Assets, 
$4,172,104; ine., $297,724: unearned prem., 
$469,856; loss res., $35,024; liability res., 
$358,969: comp. res., $1,808,334; surplus, 





$1,071,180; ine., $54,168. Experience: 
Auto liability ...... $ 167,665 $ 71 
Other liability ..... 162,484 35, 
Workmen’s comp.... 2,177,242 958 
Auto prop. damage. 67,190 20 
Auto collision ...... 632 

Other P. D. and coll. 20,43 

RGAE ice peices $2,595,644 $1,090,483 





Accident—A ssets, $22,789,885; 


Ocean 
inc., $1,237,137; unearned prem., $5,660,- 
552: loss res., $1,234,096; liability res., 


$3,240,767; deposit, 
inc., $46,105. 


$2,913,403; comp. 
$900,000; surplus, 
Experience: 


res., 
$6,121,534; 


pO ree $ 414,524 $ 125,749 
a ae Seer 247,262 79,561 
Group A. & H....... 70,823 23,239 
Auto liability ...... 1,453,895 429,988 
Other liability ..... 1,213,973 246,830 
Workmen's comp.... 2,721,740 1,243,188 
ere eee 250,702 22,392 
ss oe er ee 79,217 3,646 
AS ay SR Ree Se 169,935 75,397 
Burglary and theft. 504,450 142,756 
Boiler and mach.... 1,429,589 503,007 
Auto prop. damage. 574,551 246,256 
Auto collision ...... 14,713 6,798 
Other P. D. and coll. 109,395 14,171 
Water damage...... 2,018 518 


$3,162,997 


$9,256,788 


The Seattle Surety Underwriters As- 
sociation 
March 1. 


will hold its annual party 
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ACCIDENT AND HEALTH 





Reemployment of 


Veterans Discussed 


NEW YORK—The problem of secur- 
ing employment for returning service- 
men was outlined by Maj. E. D. Millea, 
chief of the army’s veterans personnel 
division, New York, on leave from 
Equitable Society, in an address before 
the New York Accident & Health Club. 
Emphasizing the responsibility private 
business must take in providing jobs, 
he said the question should be studied 
by New York employers. There are 
more men from Brooklyn in the armed 
forces than from 30 states. The fear of 
not getting a job when he returns to 
civilian life is the greatest one a service- 
man has. 

A returning veteran is entitled to re- 
ceive his old job back or a like job 
unless it is unreasonable or impossible, 
or he is incapable of filling the job. He 
must apply within 90 days from dis- 
charge. He may not be fired without 
just cause within a one-year period after 
reemployment and is entitled to the same 
employe benefits, including seniority, as 
if he had not been in service. He is to 
be given his former job even if it neces- 
sitates firing the man who has been 
employed to take his place. 

Although legislation protects the em- 
ployment status of veterans who pre- 
viously had jobs, there are many young 
men who went into the army from 
school or who previously did not hold 
jobs. Many returning veterans who are 
phy sically handicapped from injuries re- 
ceived in service have been placed. 

The constructive influence of the club 
as a unifying factor in bringing about 
increased cooperation in the business 
was stressed by T. E. McGrath, Con- 
necticut General president, who urged 
this cooperation be maintained and in- 
creased. 

The educational committee consists of 
W. V. Dillon, American Mutual Liabil- 
ity, second vice-president, chairman; 
Joseph Sanzone, Ocean Accident; V. J. 
Abbott, Continental Casualty; R. E. 
Freites, American Mutual Liability, and 
E. E. Anderson, Commercial Travelers. 
Membership is 278. Members stood in 
tribute to the late Dr. H. H. Unger, 
long a member. A memorial was pre- 
sented by G. M. Lloyd, Service Review, 
secretary. 


Continental Opens 
Wholesale Division 


Continental Casualty has established a 
new wholesale division in its accident 
and health department. It will provide 
voluntary accident, sickness, hospital 
and sieceselinnsucal benefits for wage 





earners and their family dependents at 
such low cost that employes in even the 
lowest income brackets can afford the 
protection. 

Policies of the wholesale division will 
be sold exclusively by its own salaried 
supervisors and salesmen, but their ap- 


proach to prospects will be entirely 
through resident agents. James A. 
Hampton, a Continental-trained income 


protection specialist with more than 20 
years of agency development experience, 
heads the new division as superintend- 
ent of agents. Save for three years re- 
cently as vice-president of Empire State 
Mutual Life, he has spent his entire 
business career with Continental, which 
he rejoined last fall. 

From its experience in the franchise 
field, Continental determined that sell- 
ing disability protection on an em- 
ployer-employe cooperative basis is a 
permanent, full-time business, which re- 
quires highly trained specialists. As 
many general agents do not have sal- 
aried specialists, the wholesale division 
will attempt to supply this missing link, 
thereby opening up a new field of com- 
mission income for multiple-line agents. 

It wiil provide: (1) Accident and 
health income protection; (2) hospital 
expense indemnity and (3) surgical- 
medical expense benefits or any com- 
bination of these coverages to employe 
groups on a voluntary basis. The same 
types of coverage, except income pro- 
tection, are also available to dependents 
of employes under a family group plan. 
Any group of five or more persons with 
one common employer can qualify. Un- 
der the family group plan, maternity 
benefits are available, and all dependent 
children are written at one flat rate. 


Telephone Solicitation 
System Is Adopted 


Armand Sommer, manager and super- 
intendent of agents of Continental Cas- 
ualty’s intermediate A & H. division, an- 
nounces that Jean Herbster, an expert 
in sales organization work via telephone, 
has been added to the staff. A separate 
department is being set up to organize, 
develop and stimulate the telephone lead 
system among intermediate agents. Ex- 
periments have been conducted that indi- 
cate that telephone leads produce a 
higher percentage of sale than any other 
plan. 

Mr. Sommer expressed the belief that 
the telephone lead system has great po- 
tentialities. The telephone appointment 
plan has proved successful in large cities 
and in conjunction with an inexpensive 
advertisement in weekly newspapers it 
lends itself to intensive development of 
the smaller communities. 

“Telephone Your Way to Success,” is 
the slogan. 

Miss Herbster has specialized in tele- 
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phone selling for the past six years. She 
started with a national directory com- 
pany, soliciting advertising over the 
phone. Then she became Indiana direc- 
tor for an advertising service and inter- 
viewed, hired and trained women as tele- 
phone advertising solicitors. Since 1941 
she has been with a large insurance 
agency in charge of telephone activities 
including instructing telephone solici- 
tors, on arranging ‘interviews and ap- 
pointments for A. & H. and hospitaliz- 
ation insurance salesmen. 


Bryson Heads Los Angeles 
Accident-Health Producers 


LOS ANGELES—tThe Accident & 
Health Producers Association of Los 
Angeles at its annual meeting elected 


President, Frank Bryson, 
Connecticut General Life; vice-presi- 
dent, George Neale, manager National 
Casualty; secretary-treasurer, Mrs. Ethel 
O. Shontz, North American Accident. 

The members voted to increase the 
dues to enable the association to ob- 
tain membership in the National Asso- 
ciation of Accident & Health Under- 
writers. 

W. E. Lebby, 
chusetts Indemnity, 
dent of the association, 


these officers: 


state manager Massa- 
and retiring presi- 
Was named 
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chairman of the educational committee, 
and 25 members signified their intention 
of taking the course that will be spon- 
sored by the association. 





Minister to Address Club 


The Rev. H. C. Hahn, an outstand- 
ing speaker at the Ohio Accident & 
Health Association meeting at Colum- 
bus in November, will address the Cin- 
cinnati Association of Accident & 
Health Underwriters Feb. 27 at a din- 
ner meeting in the Cincinnati Club. 


Hospital Reimbursement Proposal 


LANSING, MICH.—A bill sponsored 
by the Michigan department has been 
introduced in the senate, amending the 
act creating non-profit hospital service 
corporations to permit them to reimburse 
members for not more than 12 months’ 
contributions by the member if hospital 
congestion makes it impossible to pro- 
vide hospital service as promised in the 
contract. 





Medical Service Bills in Tenn. 


NASHVILLE — Cooperative medical 
and hospital service corporations in 
Tennessee would be legalized by two 
bills introduced in the legislature. The 
measures provide | for supervision by the 
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32. CASUALTY 
insurance department and are said to 
have been prepared with the coopera- 
tion of the commissioner. The corpo- 
rations would be authorized to contract 
with local physicians and hospitals and 
in turn would make these services avail- 
able to subscribers. They would be 
“non-profit” and five of the nine direc- 
tors of each organization would be doc 
tors selected by medical societies. 


Roy E. Larsen has been elected a di- 
rector of Associated Hospital Service of 
New York. He is president of the United 
Hospital Fund of New York. He is presi- 
dent of Time, Inc., and publisher of Life 
Magazine. 


~ COMPENSATION 


Broaden Wash. Monopolistic 
Act; Bar Merit Rating 


SEATTLE—A 25% increase in bene- 
fits, payment of uniform accident awards 
regardless of when the injury was in- 
curred, broadening the occupational dis- 
ease definition and complete elimination 
of merit rating are the four principal 
points in a major overhauling of the 
monopolistic workmen’s compensation 
act proposed in a house bill in the Wash- 





ington legislature. A companion Dill 
was also introduced in the senate. 
The occupational disease definition 


proposes that compensation be allowed 
for any disease “caused or aggravated” 
by extra-hazardous employment. In addi- 
tion, compensation would be paid for 
allergies induced or aggravated in course 
of employment. 

Merit rating is to be scrapped if the 
new measure is enacted. The labor pro- 
ponents of the bill contend that many 
large employers contest claims and while 
they are being held up in the courts 
they enjoy lower rates. An _ injured 
workman would be given the right to 
sue his employer for damages, without 


prejudicing his claim under the com- 
pensation act, if it can be shown that 
the employer failed to maintain re- 
quired standards of safety. This pro- 
vision, proponents claim, would offset 
any tendency to relax on safety stand- 
ards because of the elimination of merit 
rating. 


Talks to Arkansas Legislators 


LITTLE ROCK—A subcommittee of 
the senate workmen’s compensation 
committee recently appointed to investi- 
gate complaints that rates charged by 
insurers are excessive at a meeting 
heard Harry F. Richardson, secretary 
National Council on Compensation In- 
surance, explain the procedure for deter- 
mining compensation rates for the sev- 
eral states through rating bureaus. The 
subcommittee is headed by Senator 
Ernest Maner, Hot Springs. No report 
has been filed by the committee. 





CIO Has “Comp” Committees 


MILWAUKEE—At a union clinic on 
workmen’s compensation here, a six- 
man committee was named to aid “com- 
pensation committees” of Milwaukee 
county locals of the CIO United Steel- 
workers of America. Under the pro- 
gram, a voluntary 50-cent per member 
contribution would build up a fund of 
$15,000 to be used chiefly for medical and 
legal experts to investigate and present 
claims in compensation cases before the 
Wisconsin industrial commission. Com- 


‘ pensation committees of each union lo- 


cal would give advice and heip to mem- 
bers injured while at work under the 
program of education on the rights of 
workers. 


Denies AFL Charges in Maine 
AUGUSTA, ME.—Donald D. Gar- 
celon, chairman of the state industrial 
accident commission, declared that a 
charge that the commission permits in- 
surance attorneys to put injured em- 
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ployes through an “inquisition” is “er- 
roneous in almost every respect.” 

State Rep. Bowker of Portland said 
the commission “has gone all out to give 
the injured a break and is very fair in 
trying to see that the employe gets a 
square deal.” 

The charge was made by Charles O. 
Dutton, Rumford, legislative agent for 
the AFL. 


Highway Employes Under Law 


The Missouri house has passed a bill 
extending the workmen’s compensation 
act to 2,600 employes of the state high- 
way department. There is now no way 
for the state to compensate for injuries 
or death of such employes in the line of 
their duties. 


Seek Benefit Raise in Ind. 


INDIANAPOLIS — Maximum and 
minimum workmen’s compensation ben- 
efits would be increased under a measure 
passed by the Indiana senate. Minimum 
weekly benefits would be increased from 
$18.20 to $20 and maximum from $34 
to $36 a week. The bill increases total 
benefits from $5,500 to $7,500. 


Public Hearing on N. J. Bills 


TRENTON—The New Jersey senate 
judiciary committee will hold a public 
hearing Feb. 23 on senate bills embody- 
ing the New Jersey Post-War Economic 
Welfare Commission’s recommendations 
for a “liberalized revision” of the New 
Jersey workmen’s compensation law. 





Discuss Women’s “Comp” Claims 


The handling of women’s compensa- 
tion claims, which has become an im- 
pertant factor in California under war 
conditions, with thousands of women 
working in war factories, was discussed 
at a meeting of the San Francisco In- 
surance Women’s League by Miss 
Monte Alexander, supervisor of claims 
for the California state compensation 
fund. 


Federal Court for Company 
in Accident Case 


The United States district court, 
northern district of Florida. Gainesville 
division, had before it Bachman vs. 
United Commercial Travelers of Amer- 
ica. The beneficiary sought to recover 
for the death of her husband under a 
policy covering loss of life resulting 
from injury due to accidental means. 
While driving to see some out of town 
customers, the assured, a traveling sales- 
man, lost control of his car, skidding 
into a telephone pole. The car was 
quickly renaired and he continued on 
his way, apparently unharmed, although 
he complained of not feeling well. That 
night he had a hemorrhage of the 
bowels, but he was not prevented from 
working and did not consult a physi- 
cian. Two weeks later he suffered an- 
other hemorrhage and a high fever 
which a physician diagnosed as typhoid 
fever. A month later he died. His 
widow consented to an immediate au- 
topsy, failing to give the insurer the 
required notice of 72 hours, but no signs 
of trauma were discovered. 

The court, in entering judgment for 
the company, declared that there was 
no causal connection between the acci- 
dent and the fever from which the in- 
sured died and that compliance with the 
notice requirement, giving the company 
the opportunity to be present at the 
autopsy was a condition precedent to 
the right of recovery. 





Auto Liability Change Loses 


NASHVILLE—A proposed modifica- 
tion of the Tennessee auto guest liability 
law which would have limited liability 
to “gross negligence” was voted down 
in the house. Proposed as a necessary 
protection to car owners who have 
“share-the-ride” agreements, the meas- 
ure was opposed by legislators, who 
contended that “the attitude of courts 
is sufficient protection to insurance com- 
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panies” and that “the proposed modifica- 
tion would nullify liability insurance and 
make it almost impossible for an injured 
person to recover damages.” 


Insured Has Duty 
of Examining 
Policy, Court Holds 


Insured has a duty to examine his 
policy within a reasonable time after it 
comes into his hands and to rescind the 
contract if it does not comply with the 
original agreement, the North Carolina 
supreme court held in State Distribut- 
ing Corporation vs. Travelers Indem- 
nity. Insured applied for robbery and 
burglary insurance and Travelers In- 
demnity issued a binder. Subsequently 
a robbery policy was issued and some 
five months later the corporation sus- 
tained a burglary loss of $546 in cash. 
The insurer declined to pay. 

In the trial court the judge rendered 
a judgment for insured. The higher 
court however declared that the binder 
issued by the company was superseded 
by the formal policy and that insured 
had the duty of examining the policy 
within a reasonable time. Since insured 
received and retained the policy for 
more than five months, it was presumed 
that it accepted the policy as written 
with the obvious departure from the 
binder. The judgment was reversed. 

The binder provided for $1,300 burg- 
lary and robbery insurance inside prem- 
ises and $1,000 robbery and holdup 
insurance away from premises. The 
policy as issued did not cover burglary. 
But it was up to the insured to discover 
this and to rescind the transaction, the 
court said. Since it did not do this until 
nearly two-thirds of the life of the in- 
surance had expired, it is conclusively 
presumed the plaintiff accepted the 
policy as written. 

Judge Barnhill dissented, stating that 
the parties contemplated two separate 
policies and only one was issued. He 
holds that plaintiff applied for two poli- 
cies, one for robbery, the application 
being made by letter, and a later one 
for burglary, the application being made 
by telephone. He points out that the 
company advised insured it was covered 
as requested and that the request was 
for two policies. The company con- 
tended that it did not issue the burglary 
insurance because it was under the im- 
pression the application therefor had 
been withdrawn. He further states that 
the insured is charged with negligence, 
yet did all that he could and that it was 
the duty of the company to act. 


Hawkins to St. Paul Home 
Office to Aid Service Men 
ST. PAUL—Don C. Hawkins of Chi- 


cago, executive field representative of 
St. Paul F. & M., has been transferred 
to the home office, his first duties to be 
to establish a program for St. Paul’s 
returning service men. He will prepare 
refresher courses and undertake to pro- 
vide for the greatest utilization of vet- 
erans. Mr. Hawkins served 31 months 
in the last war, 18 of them overseas, and 
now has a son in training in the army 
air corps. 

Mr. Hawkins has had 25 years ex- 
perience in the business and for the last 
seven years has been associated with St. 
Paul in charge of the development of 
group insurance programs for hospitals 
and medical groups, in addition to hotels 
and other comprehensive casualty cov- 
erages for St. Paul-Mercury Indemnity. 
He has served on the faculties in the 
schools of hospital administration at the 
University of Minnesota, Northwestern 
University and University of Chicago. 


Dr. William A. Bishop, 56, for the 
past 15 years medical director for Amer- 
ican Mutual Liability, died suddenly at 
his residence at Watertown, Mass. After 
serving in the last war Dr. Bishop 
went with Travelers as full-time medical 
director. 
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Garrison Bill 
Draws Heavy Fire 


(CONTINUED FROM PAGE 23) 
rison continued his comparison of the 
bills by subjects, with criticism of pro- 
visions of bills other than SB 846. He 
yoiced the opinion there is little chance 
of a federal moratorium bill passing 
Congress now. He declared that the ac- 
tion of the states in’ enacting regulatory 
laws will have a bearing on national leg- 
islation, and that any legislation passed 
now will be subject to study and change 
with two years trial experience and this 
is better than starting anew in 1947. 
H. H. Hendren Testifies 

H. H. Hendren, California Associa- 
tion of Insurance Agents, testified that 
the association feels that something 
must be done now to keep the taxing 











PEW 


MAURICE V. 


| power within the state; that the associa- 
tion prefers SB 846 with clarifications. 

Reginald Moss, Association of Casu- 
alty & Surety Executives, told of pre- 
senting the model bill of the association 
and said at least two of the member 
companies did not approve of it because 
they felt regulation is not necessary; 
testified that SB 846 is not favorable to 
the casualty business in the matter of 
examinations; that the bill is not un- 
workable but is undesirable and pointed 
out six sections of 846 as not applicable 
to casualty lines. 

R. L. Rowley and Robert Hall, So- 
ciety of Insurance Brokers of San Fran- 
cisco, read into the record that the so- 
ciety feels there is no need for regula- 
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tory legislation, but if it does pass, it 
should be a minimum; that 846 is not 
suitable to the casualty busiriess and 
that approval of forms and a rating law 
would be detrimental. 


Urges Minimum of Control 


Charles Seeley, Rathbone, King & 
Seeley, said whatever legislation is 
passed should be the minimum to meet 
federal requirements and should be of 
such nature that all classes of business 
could live under it. 

Maurice V. Pew, Farmers Automobile 
of Los Angeles, and former Iowa com- 


missioner, said that a change in the 
methods of the companies indicted at 
Atlanta would remove the reason for 
any legislation; that possible federal 
legislation would not establish a reason 
for drastic rate control by the states. 
He contended that the bill introduced by 
the southern California companies is the 
best solution and preserves the status 
quo. He declared that the operation of 
bureaus would slow up the business. 

He said it is desirable to have no rat- 
ing organization; that he prefers federal 
control to 48 kinds of rigid control by 
states. 
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E. L. Poor, American Mutual Alli- 
ance, said SB 970 was introduced in an 
effort to bring order out of the present 
unsatisfactory fire insurance rating sit- 
uation. He said the mutual casualty com- 
panies are in solid support of the indus- 
try casualty bill. 

Frank J. Agnew, National Board, said 
846 was not available until two days be- 
fore the close of the session and because 


it attempted to regulate fire and cas- 
ualty alike in one bill, the National 
3oard requested the introduction of 
SB 1172. 


Vice-president Edward Pérter, U. S. 
F. & G., testified in support of the in- 
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ADMITTED ASSETS 


The Western Casualty The Western Fire 


and Surety Co. 


United States Government Bonds..................... $2,106,717.65 
State, County and Municipal Bonds................... 2,413,927.64 
pI 1s aah ewe throb hed oan RRS ee 
Preferred and Common Stocks..................... 113,800.00 
stock of The Western Fire Ins. Co..........00ccesccccees 1,179,959.49 
Re Geld eer maak go estas Cables eee oe Teee 752,581.15 
Se CN CEO SPUN a viccaccadvacgacedcenedauaee “ekadamewes 
NE EN oe UE a ks Sa dWskw sw bhaoneS hae bNRee” KERERaM ED 
Premiums in Course of Collection...................05. 611,206.12 
Reinsurance and other Accounts Receivable........... 72,117.99 
es eee Sener ee err eee oe 37,458.83 
Te ee ee re ae $7,287,768.87 


ee eT ee eee ee oe $3,294,208.94 
Reserve for Unearned Premiums........... eee ee 
Reserve for Commissions, Taxes and Expenses......... 


Net dinntspde capa upesevaxiceiien $5,528,206.50 
See PTET Cree eT TT. $ 750,000.00 


. 1,848,409.17 
385,588.39 


| 
| Ee Se er ee 
EE Rea ra jh te SAE SiG ds sae shadns ba tae besten ane 1,009,562.37 
Surplus as regards Policyholders.................. $1,759,562.37 
athe theo dav etvenehererdaaeTbatense $7,287,768.87 
NOTE: Bonds and Stocks are carried in the above 
Statements on basis approved by the National Asso- 
ciation of Insurance Commissioners. 
On the basis of Actual Market Quotations at Decem- 
ber 31, 1944, for all Stocks and Bonds owned, the 
Admitted Assets would be increased to............. $7,417,077.71 


And the Surplus to Policyholders would be 


$1,888,871.21 


Premiums Written Since Organization.................. 
Losses Paid Since Organization 


HOME OFFICE, FORT SCOTT, KANSAS 
EXECUTIVE OFFICES, 916 WALNUT STREET. KANSAS CITY 6, MISSOURI 
BRANCH OFFICES, ST. LOUIS, CHICAGO 
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26,132,638.15 


Ray B. Duboc, President 

















34 CASUALT Y 


HeNATIONAL UNDERWRITER 





February 22, 1945 

















dustry bill and aoitai the provisions 
of 846 relative to a stamping office and 
local rating bureau. He stressed the 
necessity of having fidelity and surety 
rates approved immediately instead of 
having a 30-day period permissible. He 
cited some of the large projects like 
Boulder Dam and Grand Coulee Dam, 
where delay in approving rates would 
have been detrimental. 

Bertram J. Lynch, Cosgrove & Co., 
in a statement of 4,600 words offered 
strenuous opposition to 846. He con- 
tended “that until the federal govern- 
ment has indicated its intentions, dras- 
tic action by California is presumptuous 
and premature. 

“All of the present bills,” he charged, 
“were hurriedly prepared and ill con- 


sidered. 
Federal Alternative 
“If we are to have rigid, uncom- 


promising legislation, federal rather than 
state regulation would be more practical 
and I would prefer it.” 

Mr. Lynch also objected to omission 
from the bill of the largest portion of 
the insurance industry—life insurance. 
“There is no reason why, if we are to 
have regulation at all, life insurance 
should not be included,” he said. 

“The bill goes far beyond the stated 
purposes of the Department of Justice 
which were to outlaw monopolistic prac- 
tices and restraints of commerce by 
means of acts of boycott, coercion and 
intimidation. 

“Tf the insurer wishes to charge a rate 
which is too high or too low, or an 
insured wishes to pay a rate which is 
too high, why should anyone prevent 
them from doing so? No one state can 
cope with the problem of solvency or of 
insolvency through rate control. This 
could only be accomplished under a fed- 
eral law, and it isn’t needed.” 


Mr. Lynch, offered objections to the 
anti-discriminatory feature of the bill, 
saying: 


sary to the proper functioning of any 
diligent insurance broker. Note that dis- 
crimination has proven necessary in the 
California compensation field.” 

He said his most serious objection is 
that the bill gives too much authority to 
the commissioner. “Under the bill a 
commissioner could keep one in court 
or under examination indefinitely. Even 
under our present laws, it was threats of 
this kind of action which forced every 
automobile insurer in the state to sign 
the now famous automobile agreement. 
None of the independent companies 
wanted to sign it but the commissioner, 
pushed by the bureau companies and 
the agents, threatened to do serious 
harm to any who refused—so they ‘vol- 
untarily’ signed.’ 


M. R. Johnson Is Witness 


President M. R. Johnson of Facific In- 
demnity was the first witness at the 
final session. 

He said the Garrison plan is com- 
mendable but is impractical. If regula- 
tion is absolutely necessary, it should 
be a minimum regulation, which he be- 
lieved is best expressed in the bill in- 
troduced by California independent cas- 
ualty companies. 

“The ultimate effect of 846 would be 
the establishment of rates of national 
boards and bureaus dominated by east- 
ern companies and would result in 
throttling local California companies 
who would have little voice in or control 
of such boards,” he asserted. 


Victor Montgomery Heard 


President Victor Montgomery of Pa- 
cific Employers said that he opposed 
846. 

He charged that the Garrison bill was 
drawn on a theoretical basis and without 
considering its impact on the business. 

He said he does not like the casualty 
industry bill because of some of the 
things it unnecessarily requires of the 
independent companies. 











“Discrimination is an important part Mr. Montgomery said his company 
of intelligent underwriting and is neces- has no fear of prosecution under the 
FINANCIAL STATEMENT 
Traders & General Insurance]Company 
Dallas, Texas 
Balance Sheet as of December 31, 1944 
ASSETS 

Cash in Banks and on Hand..... $ 589,024.69 
U. S. Government and Municipal 
NR oF. Gihetdlvclakad sists oSaisatwsarel 1,238,984.44 
I got ee It. digs aise eae 432,666.50 
Premiums in Course of Collection 456,844.35 
Accrued Interest ............... 5,031.64 
Home Office Building........... 295,000.00 
Other Real Estate .............. 954.01 
Total Admitted Assets......... $3. 018,505.63 
LIABILITIES 
Reserve for Claims. .........00 $1,322,126.36 
Reserve for Unearned Premiums 677,162.38 
Reserve for Taxes.............. 133,218.52 
Reserve for Reinsurance........ 9,004.91 
Reserve for Contingencies....... 4,882.10 
SR eS $2,146,394.27 
Capital Stock ..................$ 500,000.00 
PE CekOkS sodianscdncneneds 372,111.36 
Surplus to Policyholders...... 872,111.36 
$3.018,505.63 











Sherman-Clayton acts and sees no nec- 
essity of being forced under the tent 
erected under the commissioner’s bill 
for protection against those acts. 

He expressed the belief that present 
laws protect the public in the matter of 
insolvency and that additional rate con- 
trol adds little to the equipment of the 
department along this line. 

He urged that no action be taken at 
the present session and that time be 
given for a more complete study of the 
problems. If it is decided that a regula- 
tory law is necessary, then he would 
have such a measure as the California 
companies bill. 


Cites Moratorium Bill 


Frank B. Belcher, attorney represent- 
ing Pacific Indemnity, Pacific Employ- 
ers, Colonial, Guardian, Pacific Auto- 
mobile, and Farmers reciprocal group, 
was the final witness. He declared the 
proposed legislation is premature. He 
mentioned the moratorium bill in Con- 
gress which will give the states and Con- 
gress time to act; there is no yardstick 
by which state legislation can be judged 
unless Congress first acts along this line; 
there is no assurance that the measure 
will meet a Congressional decree; it is 
a violent assumption that approval of 
rates and rating bureaus by states will 
exempt them from requirements of the 
Sherman-Clayton acts; that concert in 
rate making is not necessarily a violation 
of the Sherman-Clayton acts; that rate 
regulation tends toward uniformity and 
uniformity is a step toward violation of 
the acts; that time has been insufficient 
to decide what should be done. 

He declared that concert in rate mak- 
ing, if no coercion is used, is not violat- 
ing the Sherman-Clayton acts. 

He declared that the California com- 
panies bill if enacted should legislation 
be necessary, would preserve the com- 
petitive situation. 


Sawyer Cites Need 
of Wise Rate Law 
Administration 





(CONTINUED FROM PAGE 23) 


for combining of various types of liabil- 
ity for rating purposes. The trend is 
toward the erasure of dividing lines and 
treatment of liability as a unit. Whether 
that trend will be recognized and facili- 
tated under state regulation of rates de- 
pends upon the type of the administra- 
tion provided. 

The declaration by the Supreme Court 
that insurance is commerce presented 
the industry with three alternatives, Mr. 
Sawyer said—to seek to preserve and 
strengthen state regulation, to seek fed- 
eral regulation, to abandon collaboration 
in rate making and operate on a freely 
competitive basis. A large majority of 
the executives, he declared, believe that 
the best interests of the public and the 
business will be served by giving state 
regulation a fair trial. Preservation of 
the right to collaborate is vital to all 
companies, not ony those that partici- 
pate in rating organizations but the in- 
dependent insurers who rely upon such 
organizations. 

State legislation, the speaker said, 
should be adequately independent of 
congressional help, it must be set up so 
as to operate successfuliy without relief 
from the Sherman anti-trust act. 

The most significant principles of the 
industry’s casualty rating bill are the ab- 
sence of detailed procedures which at 
some future time might block the path 
to desirable changes and the provisions 
for collaboration between states. The 
bill is believed to be free from provisions 
which impose undue burdens upon inter- 
state commerce. 

But in the last analysis the type of 
administration provided by the states will 
be the deciding factor. Continuance of 
state regulation would probably be more 
likely with expert administration under 
inadequate laws than with poor admin- 
istration under good laws. The objective 


should be to have good laws and good 
administration. Although the indictment 
in the federal S.E.U.A. case was against 
fire insurance companies it is state reg- 
ulation that is on trial. 


Ditference Between 
Pleasure and 
Commercial Use 


There has always been a controversy 
as to what constitutes “pleasure and 
family business” in connection with an 
automobile liability policy. The lowa 
supreme court has decided a case, 
Nichols vs. Hawkeye Casualty, where 
the company denied liability on the 
ground that the policyholder was using 
his car at the time of the accident for 
“business or commercial purposes” as 
distinguished from “pleasure and family 
business.” 

The court held that use of the automo- 
bile at the time the accident occurred 
was not unauthorized and was not such 
use as would make the car uninsured 
under the policy. The owner of the 
policy was a trucker. In order to help 
the unloading of a railroad car of gravel 
on to trucks a slip scraper was fastened 
to the machine by cable. The automo- 
bile would then pull the scraper from 
one end of the railroad car to a chute 
leading to the truck and thus dump a 
load of gravel into it. The unloading 
operation was being carried on in a wide 
space between the tracks where automo- 
biles were driven for the purpose of un- 
loading railroad cars. 


How the Accident Occurred 


In order to permit certain switching 
operations the unloading was halted for 
a time and the policyholder drove away. 
On his return and while he was backing 
into position to continue the operation 
he ran over the foot of one of the em- 
ployes of the railroad. The person in- 
jured recovered judgment against the 
automobile owner and the owner then 
brought suit against Hawkeye Casualty 
to recover the amount of the judgment 
plus expenses incurred in the trial. 

The court held that even if it were as- 
sumed that the use of the car to supply 
motive power for the slip was not a 
permitted use and could not be so held 
at the time the car was backed over the 
injured person’s foot. The ower was en- 
gaged in such use of his car since he was 
not pulling the slip at the time of the 
accident. 


Use Not Occurring 


The court stated that it could not read 
into the policy a prohibition against the 
movement of the car for an intended un- 
authorized use nor could it attach to the 
clause the import of annulling the pro- 
tective features of the insurance when 
the prohibited use was not actually oc- 
curring at the time of the accident. The 
acceptance of the insurance company’s 
contention would have resulted in a legal 
absurdity and a finding that a departure 
from the authorized use for a short time 
or an attempt thereafter to make an 
unauthorized use would vitiate the policy 
and give the company a defense to an 
authorized use which occurred days, 
weeks or months prior to the time of the 
accident. 


Ralph Thomas, president of the 
Speaker-Hines Printing Co., has been 
elected attorney-in-fact of the Detroit 
Automobile Inter-Insurance Exchange, 
to succeed the late Col. S. D. Waldon, 
who died last month. .Mr. Thomas was 
formerly chairman. The new chairman 
is H. S. Hulbert, vice-president of the 
National Bank of Detroit. 


Thomas W. Bradshaw, 79, who had 
served 39 years with Employers Liabil- 


ity when he retired in 1935, formerly 
as assistant superintendent of United 
States claims, died at his home in 


Brookline, Mass. He was born in Bel- 
gium and educated in Ireland. 


Februa 


Cap 


NEW 
officer ; 
and an 
ested ir 
capaciti 
surety t 
cases w 
bond, O 
ualty, t« 

4 Men’s I 
Loeb, ai 

Mr. d 
mendatic 
agreeme 
may aff 
agement 
tion; mz 
the corp 
doubt, o 

When 
sition, tk 
and con: 
duty wo 
had stole 

Forme 
other in 
started a 
that per: 
years aft 
crued. L 
contract 
from the 
agree va 
the actic 
shorter 
provides 
within 12 
vide one 
cumstanc 
provided 


nity, will 
of the e 
covering 
in connec 


Rush Ac 


The C 
which ha: 
kansas fi 
business | 

McKni; 
operated 
Louis R. 
of the cc 
by the C. 


Organiz: 

MICHI 
board has 
Glidden ; 
Lamb, se 


Washing 
The In 
D.. he 


editor “U 
luncheon 





' A mem 
William k 
missing in 
1942, was 
Chicago. 
maiko, cl: 
memorial 
Komaiko 
Webber c 
eral office 
who atter 
school in 
the R.C.A 
navigation: 
considerab 
Missions ij 
Word can 

; English fly 
killed. A 
maiko, is ; 
at Great I 

Two prc 
the U. S. 
inating co 

. Fischer 








February 22, 1945 


HeNATIONAL UNDERWRITER 


CASUALTY 35 








SURETY 


Question of Dual 
Capacity Viewed 


NEW YORK—Wheg a person is an 
officer and director of one corporation 
and an administrator of an estate inter- 
ested in that corporation, he has dual 
capacities and it is important for the 
surety to take an active interest in such 
cases where it is on the administrator’s 
bond, O.R.U. del Giudice, Columbia Cas- 
ualty, told the Surety Company Claim 
Men’s Forum. L. M. Prince, Prince & 
Loeb, attorneys, also was a speaker. 

Mr. del Giudice made three recom- 
mendations. Examine the will or trust 
agreement carefully for provisions which 
may affect the existence, policies, man- 
agement and investment of the corpora- 
tion; maintain a close supervision over 
the corporation’s conduct and, in case of 
doubt, obtain a judicial ruling. 

When an officer holds such a dual po- 
sition, the court separates his capacities 
and considers what the administrator’s 
duty would be if a third party officer 
had stolen the funds. 

Formerly an action on bonds and any 
other instrument under seal could be 
started at any time within 20 years; now 
that period has been cut down to six 
years after the cause of action has ac- 
crued. Usually an action for breach of 
contract must be started within six years 
from the alleged breach. Parties may 
agree validly between themselves that 
the action must be started within a 
shorter period of time. The fire policy 
provides the action must be _ started 
within 12 months; burglary policies pro- 
vide one to two years, depending on cir- 
cumstances. The shorter period is valid 
provided it is not unreasonable. 

T. H. Biven, Great American Indem- 
nity, will preside Feb. 26 at a discussion 
of the endorsement on blanket bonds 
covering court costs and attorneys fees 
in connection with claims. 








Rush Adjustment Retires 


The C. R. Rush Adjustment Co., 
which has handled casualty losses in Ar- 
kansas for 31 years, is retiring from 
business March 1. 

McKnight & Light Adjustment Co. 
operated by Paul H. McKnight and 
Louis R. Light has absorbed a majority 
of the companies formerly represented 
by the C. R. Rush firm. 





Organize at Michigan City 

MICHIGAN CITY, IND.—A local 
board has been organized here. Chester 
Glidden is president and Lindsay C. 
Lamb, secretary-treasurer. 


Washington Club Hears Kenney 


The Insurance Club of Washington, 
D. C., heard Roger Kenney, insurance 
editor “United States Investor” at its 
luncheon meeting Feb. 21. 





A memorial service for Flying Officer 
William K. Komaiko, who was reported 
Missing in action over Germany in May, 


1942, was held in Temple Mizpah at 
Chicago. He is a son of S. B. Ko- 
maiko, class 1 agent of Chicago. A 


memorial cross was presented to Mr. 
Komaiko by Flight Lt. Wyndham 
Webber of the British consulate gen- 
eral office in Chicago. Young Komaiko, 
who attended DePaul University law 
school in Chicago, enlisted in 1941 in 
the R.C.A.F., and took his flying and 
navigational training in Canada, saw 
considerable active service on bombing 
missions in Europe before he was lost. 
Word came out of Germany through 
English flyers that he was undoubtedly 
killed. A brother, Capt. Charles Ko- 
maiko, is serving with the marine corps 
at Great Lakes naval training center. 
Two prominent insurance men are on 
the U. S. Chamber of Commerce nom- 
inating committee, they being Chester 
O. Fischer, Massachusetts Mutual Life, 


who is committee chairman, and James 
S. Kemper, Lumbermen’s Mutual Cas- 
ualty, a former president of the cham- 
ber and now member of its. senior 
council. 





Doctor Confesses Judgment 
in Malpractice Action 


Medical Protective under a decision of 
the Ohio supreme court was relieved oi 
liability to a doctor assured who had 
confessed judgment for the full amount 
of a claim for malpractice and breach of 
contract brought by a patient. The case 


is Miller vs. Jones, Medical Protective. 

The supreme court declared that Dr. 
G. E, Jones, the assured, not only failed 
and refused to cooperate in the prepara- 
tion and trial of the suit but, by confess- 
ing judgment, precluded inquiry into 
a of any question of law or 
act. 

Grace Miller, who had been treated 
by Dr. Jones for obesity brought an ac- 
tion for $76,381 damages against him and 

Jones filed an answer confessing 
judgment. A supplemental petition was 
filed by Grace Miller against Medical 
Protective. Six separate suits had been 


= 


instituted against Dr. Jones based upon 
charges of malpractice, etc., in giving 
obesity treatments. In one suit there 
was a judgment against Dr. Jones and 
Medical Protective and the latter paid 
$5,000, its policy limit. Dr. Jones, it was 
stated, confessed judgment in the Miller 
case because of his financial difficulties, 
to avoid undesirable publicity and so 
as not to be distracted in his work by 
litigation. 

Everett, Everett & Blair were attor- 
neys for Grace Miller and Wheeler, 
Bentley, Neville & Cory for Medical 
Protective. 











When you f re 


+++ you gain the valuable dis- 
tinction of being associated 
with the country’s pioneer 
bonding company and the 
acknowledged leader in this 


specialized field. 


FIDELITY AND SURETY BONDS — BURGLARY, ROBBERY, 
FORGERY, GLASS AND OTHER NEEDED FORMS OF INSURANCE 


FIDELITY AND DEPOSIT 


COMPANY OF MARYLAND 
Founded 1890 — Baltimore, Md. 


WITH WHICH 1S AFFILIATED THE AMERICAN BONDING COMPANY OF BALTIMORE 


present the 




















36 CASUALTY 








Opposition to pave 
Several N. Y. Bills 


By R. B. MITCHELL 

ALBANY, N. Y.—As the joint senate- 
assembly insurance committee hearing 
of the New York legislature got under 
way to consider the long list of de- 
partment-sponsored measures, the bulk 
of the opposition appeared to center on 
the bill setting up uniform accounting 
procedures and on the one putting in- 
land marine insurance under the state 
rating law. 

All classes of companies object to the 
uniform accounting bill not only because 
of the extra work and change in pro- 
cedures that would be involved but be- 
cause of the danger that other states 
might follow the same course and the 
companies would eventually find them- 
selves required to follow 49 different 
ways of accounting. The department’s 
contention is that unless there is uni- 


formity, statistics are unreliable and 
without reliable statistics the depart- 
ment cannot intelligently pass on the 
propriety of rates. 


Inland Marine Rating Proposal 


Opposition to the inland marine rat- 
ing proposal is centered on requiring 
aproval of rates on purely transporta- 
tion risks, whether inland or the non- 
ocean portion of “wet” marine insur- 
ance. There is no objection to having 
state approval for rates on personal 
property floaters, jewelry floaters, and 
other policies where the transit risk is 
not the principal one insured against. 
Policies of the transportation type ac- 
count for about 70% of inland marine 
premiums, 

The fire companies are opposing the 
bill which provides that every rating 
organization shall provide means where- 
by by a member or subscriber may be 
heard before the governing committee 
regarding any provision of the articles 
of agreement or incorporation and any 
by-laws or other rules applicable to their 
rights, privileges or obligations. The 
bill gives the superintendent power to 
review the action of the rating organ- 
ization and if he finds that the pro- 
vision or its application is contrary to 
the public interest or is unreasonably 
burdensome, he may order the provision 
or its application rescinded or modified. 


Oppose Review Provision 


The fire companies are also opposing 
the proposed amendment to the rating 
law which among other changes gives 
the superintendent the power to review 
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the action of any rating organization in 
rejecting any form of coverage, rule rat- 
ing plan or other proposal. If he finds, 
after notice and hearing, that the re- 
jected proposal is in the public interest 
and otherwise conforms with the rating 
law, he may by official order direct the 
rating organization to file the rejected 
proposal or any modification on behalf 
of its members and subscribers. The 
amendment would also provide that in 
approving or disapproving a deviation 
the superintendent shall not only give 
consideration to the available statistics 
covering state-wide loss experience but 
“may” give consideration to the expense 
ratios of the applicant insurer. 

The Insurance Brokers Association of 
New York is opposing the bill which 
would bar tying in sales of insurance 
with various types of merchandise, not 
because of disagreement with its aim but 
because its wording would also bar the 
sale of insurance along with laundry 
and dry-cleaner service, to which there 
is no objection. 


Oppose Bailee Regulation 


The brokers also oppose the bill re- 
quiring warehousemen and other bailees 
to charge customers no more for in- 
surance than the regular rates of li- 
censed insurers. The brokers’ opposi- 
tion is to the reference to inception and 
expiration dates, which would cause a 
prohibitive amount of complication with 
open policies. The brokers are object- 
ing to the advance in the expiration 
date of brokers licenses unless there is 
a pro rata reduction. The bill is aimed 
at spreading the work of the license 
bureau but the department holds that 
prorating would involve a special law 


for a single year and would be im- 
practical. 

Representing the National Board is 
J. Raymond Berry, general counsel. 


Richard Wagner, legislative counsel, is 
here for the Association of Casualty 
& Surety executives. The Insurance 
Brokers Association is represented by 
Warren W. Ellis, executive vice-presi- 
dent; C. W. Burnham, of Dunlaevy, 
Cleaves & Burnham, New York City, 
chairman of the legislative committee; 
John Lee of Johnson & Higgins, and 
F. Porter Gore of Francis C. Carr & 
Co. 


Newell Johnson Is Speaker 


MINNEAPOLIS—Insurance legisla- 
tion, state and national, was reviewed by 
Commissioner Johnson in a talk before 
a joint meeting of the Insurance Club of 
Minneapolis and Blue Goose. The pro- 
gram was sponsored by Wirt Wilson 
& Co. 


Personal Property Floater, 
Jewelry Rules Broadened 


(CONTINUED FROM PAGE 5) 


The rule on additional charges for 
coverage at secondary locations in ex- 
cess of the 10% provided by the policy 
has been simplified. The additional 
charge is now obtained by applying the 
difference between the fire insurance 
rate at the assured’s main dwelling and 
the rate at the secondary location to 
the additional amount of coverage 
needed. If the latter rate is less the 
premium is reduced accordingly. This 
replaces a complicated formula for 
averaging charges at each location. 


Negligence Case Up 
Involved Fall on 
Apartment Stairs 


The Missouri supreme court had a case 
before it, Burton vs. Rothschild, where 
the issue was over a tenant falling down 
a stairway in an apartment building. 
Rothschild was the owner of an apart- 
ment building three stories high contain- 
ing six apartments. A stairway in the 
center leading to the second and third 
floors was the only means of ingress and 
egress. At the second floor there was a 
second stairway of four steps leading 
off the main stairway to the rear of the 
apartments on that floor. The tenants 
of the third floor had no occasion to 
use this short stairway. 

On Sept. 1, 1940, the building was leased 
by Rothschild to Marie Roselli, who in 
turn sublet the apartment to various 
persons. Mrs. Burton rented an apart- 
ment on the third floor. Roselli had 
employed a manager who lived on the 
first floor. The refrigerator and electric 
light in plaintiff’s apartment were out 
of order. The manager of the building 
instructed plaintiff to leave the key with 
a Mr. Ryan who occupied an apartment 
on the second floor so that Ryan could 
enter the apartment and do the repair- 
ing while plaintiff was at work. About 
7 a.m. the plaintiff descended the steps 
leading from the apartment to the sec- 
ond floor and left the key with Mr. 
Ryan. On leaving the Ryan apartment 
the plaintiff went by way of the short 
stairway. She fell on the second step 
and continued to fall to the main stair- 
way on down to the first floor, causing 
serious injuries. 

The petition alleged that the stairways 
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were constructed of wood and the treads 
were of a uniform depth of 7% inches 
except the first step which was a shorter 
stairway which was only 434 inches but 
after the plaintiff descended this stair- 
way she fell on the second step because 
it was three inches deeper than the first 
but there was no railing on either side 
of the stairway but the plaintiff had 
never used these steps before. It was 
alleged that the short tread constituted 
a dangerous trap or pitfall; that the de- 
fendant had knowledge that it existed 
and that this condition was there at the 
time the building was leased by the de- 
fendant to Roselli. 

In affirming a finding for the defend- 
ant it was held that the defect in the 
step was open and obvious and was such 
that it could be presumed that the own- 
er’s tenant, lessee of the entire building, 
who was the sublessor of plaintiff, would 
have discovered it in her daily routine 
of attending to the leased premises. It 
was the duty of Roselli, the court held, 
and not that of the owner to give notice 
of the defect to all those who entered 
the apartment building under the right 
of the tenant Roselli. 


War Clause Decision Is 
Won by Insurer 


The Georgia court of appeals in Lind- 
sey vs. Life & Casualty, a case turning 
on a war clause question, gave a decision 
favorable to the insurer. Marvin 7. 
Lindsey was the insured. He bought 
the policy of principal amount of $223 
with double indemnity provision, in 1932. 
His mother, Mrs. Vinie Lindsey was 
the beneficiary. 

Marvin Lindsey was in the army, sta- 
tioned at Camp Blanding, Fla. He was 
killed in an automobile accident near 
Atlanta while at home on furlough. 

The policy provided that in time of 
actual war, the insured must obtain a 
written permit from the insurer for serv- 
ice in the armed forces and must pay an 
extra premium. Failing to get such per- 
mit the company’s liability would be 
restricted to the net reserve on the pol- 
icy in the event of death while enrolled 
in the armed service. The provision con- 
tained an exclusion of coverage “while 
the insured is in military service in time 
of war.” 

Lindsey had not obtained a permit for 
army service from Life & Casualty and 
the court held that the insurer’s only 
liability is $42.61, the net reserve on the 
policy. 

Walter A. Sims, Ralph G. Sims, At- 
lanta, was attorney for the beneficiary 
and Carl B. Copeland of Atlanta for 
Life & Casualty. 





Compulsory Auto Bill in Ia. 


DES MOINES—A compulsory auto 
liability insurance bill has been intro- 
duced in the Iowa hous by Hedin and 
Schwengel, both of Davenport. It is not 
sponsored by the insurance department. 

The measure would require proof of 
ability to respond to damages in case of 
an accident when securing a motor ve- 
hicle license or in transferring title of a 
car. 


Lipp Heads Claim Group 

MINNEAPOLIS—Ken Lipp, Aetna 
Casualty, has been elected president 0! 
the Minneapolis Claim Men’s Associa- 
tion. 


Clarence Schwantes, office manager of 
St. Paul Hospital & Life, is dead at the 
age of 26, following a long illness. 








ARE You neglecting your 
policyholders? By sending them the 
Insurance Buyers’ Digest each month 
they'l] know you are on the job, ready 
to serve. Write the National Under- 
writer for samples. 
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Tells Aggressive 
Bank-Agent Plan 
on Auto Business 


The operation of the St. Louis plan 
for financing the purchase of new and 
used automobiles and the handling of in- 
surance thereon was explained to mem- 
bers of the St. Louis Board by W. M. 
Harlan, vice-president of the Manches- 
ter Bank, at a luncheon meeting. 

He said 18 banks are participating in 
the plan. The automobile dealer should 
have his profit from the sale of his mer- 
chandise. The banker should get his 
profit from the rent of the money, and 
the insurance agent or broker should get 
his profit from the sale of the insurance, 
he said. Each has his responsibility to 
fulfill. Each should have the right to 
expect a profit from his function, and to 
know that his field is not being unfairly 
encroached upon. This will produce the 
most efficient, inexpensive package for 
the consumer. 

At the peak of automobile sales financ- 
ing in 1921, there was a total of $1,942 
million in automobile financing of which 
$721 million was held by commercial 
banks. About $310 million or 45% of 
the bank total was in direct loans. In 
1944 with a total of $313 million in auto- 
mobile financing, commercial banks have 
$164 million; of the latter sum $106 
million is in direct loans, or about 65%. 
The big automobile financing concerns 
controlled by the automobile manufac- 
turers and their affiliates have greatly 
curtailed their activities, calling in their 
field men and closing many of their local 
offices throughout the country. 


Details of Program 


Why do agents stand idly by and lose 
automobile business to the sales finance 
companies when banks are enthusias- 
tically interested in working with agents 
to retain this business? he asked. He 
said the St. Louis banks in the plan have 
agreed on certain broad principles to 
make the business simple for the agent 
to control. These principles will be ex- 
tended and further simplified as time 
goes on. The banks have agreed on a 
uniform application for credit, and very 
soon will have for the agent’s use chattel 
mortgages and notes, acceptable in any 
St. Louis bank, which the agent or his 
assured may select for the financing 
agency. 

“For apparent reasons, we do not have 
a uniform finance charge or credit pol- 
icy. That would be just as impractical 
as the companies you represent having 
the same premium charges and under- 
writing principles. The banks, however, 
expect to give rapid service in approving 
credits and disbursing funds. When your 
assured indicates his intention of buying 
a car, take the credit application from 
him in full, have him sign it in ink, and 
call the facts contained thereon to the 
bank of his or your choice. Most of us 
are set to call you back within a half 
hour to an hour on the usual application, 
and to approve or decline the deal as 
offered.” 


Free to Call Other Banks 


Mr. Harlan said that if one bank de- 
clines to make a loan the insurance 
agent is free to call a second or a third 
bank but, for apparent reasons, he 
should tell the second bank of the first 
bank’s unfavorable action. 

Mr. Harlan outlined three ways in 
which an insurance agent may work with 
the banks. He can send the assured 
direct to the bank, which will pay the 
balance due to the automobile dealers 


Seek Minn. State 
Fund; Would Allow 


Cooperative Action 


ST. PAUL—A bill to establish a 
$500,000 state insurance fund for state- 
owned property (except the University 
of Minnesota) has been introduced in 
both houses. It calls for an appropria- 
tion of $100,000 a year until the $500,000 
is reached and thereafter it is to be 
maintained at that figure. 

Minnesota has not for years carried 
any insurance on its public buildings and 
has taken some heavy losses. 

Another new house bill permits two 
Or more insurers to enter into coopera- 
tive action for the establishment of 
rates, rating methods, premiums, insur- 
ance policy or bond forms or underwrit- 
ing rules. The rates and forms must be 
filed with the insurance department for 
approval and the bill provides that the 
department shall not approve such fil- 
ings if they involve boycott, coercion or 
intimidation. 

A bill has been introduced requesting 
an appropriation of $5,000 for the sup- 
port of the northwest fire school which 
this year will be held in Minneapolis 
May 14-16 unless the government ob- 
jects to this meeting. 

Another bill affecting compensation 
insurance has been put in the senate 
hopper. It would abolish the medical 
board established at the last session to 
determine whether diseases of employes 
were traceable to their occupation. It 
also would permit compensation to be 
claimed if an occupational disease devel- 
ops within five years instead of one to 
three years as now provided. 


Milwaukee Board 


Honors Calhoun 


MILWAUKEE — William B. Cal- 
houn, one of Milwaukee’s outstanding 
local agents and for 30 years a figure 
in the Milwaukee Board, Wisconsin and 
National Associations of Insurance 
Agents was honored at a dinner meet- 
ing of the Milwaukee Board. He was 
presented an engrossed scroll of a resolu- 
tion adopted by the Wisconsin Associ- 
ation of Insurance Agents at its last 
annual meeting after Mr. Calhoun re- 
signed as state national director. He 
had been national councillor and then 
national director since he retired as na- 
tional president in 1931, The presenta- 
tion was made by John S. Rowland, Ra- 
cine, president of the state association, 
who expressed appreciation to Mr. Cal- 
houn for his faithful leadership and for 
having given instintingly of his time and 











either through a check made out to the 
dealer or the dealer and borrower 
jointly, sending the agent a check for 
the insurance premium. He may bring 
the executed papers to the bank himself 
and get the checks for the automobile 
dealer and the insurance premium. Or 
he can get the automobile dealer to ac- 
cept the chattel mortgage draft which 
the purchaser draws on the approving 
bank and which the dealer is asked to ac- 
cept and clear through his own bank for 
collection together with the purchaser’s 
chattel mortgage and note. He added 
that he anticipated the greatest resist- 
ance by the automobile dealer to the 
third plan. 

In the absence from St. Louis of Or- 
ron Evans, president of the board, Louis 
Trout, vice-president, presided. 


effort to the state and national associa- 
tion activities. 

T. Z. Clayton, Milwaukee Board 
president, added to the tribute with spe- 
cial reference to Mr. Calhoun’s invalu- 
able service as director, vice-president 
and president of that board. Mr. Cal- 
houn, who has attended every annual 





WILLIAM B. CALHOUN 


and mid-year national convention for 25 
years or more, responded feelingly. He 
is a past president and former chair- 
man of the Wisconsin association execu- 
tive committee. 


Expansion Plans Told 


State President Rowland also spoke 
briefly on the plan of expanded activity 
of the Wisconsin association, and in- 
troduced Urban Krier, district super- 
visor in Wisconsin and upper Michigan 
of U. S. F. & G., who becomes execu- 
tive secretary of the state association 
March 1. Mr. Krier outlined some of 
the details of the proposed program. 

At a quiz session, with President 
Clayton as moderator and a panel of 
experts to answer questions composed 
of L. C. Hilgemann, Val Gottschalk, 
Monroe Porth and Robert Pittelkow, 
Jr., a wide variety of questions per- 
taining to fire and allied lines was 
asked. About 75 attended the dinner 
meeting, arrangements for which were 
in charge of R. R. Elner, chairman; G. 
Y. Wilkinson and J. G. Grundle. 


Bill Is Introduced in 
Ia. to Bar Reciprocals 


DES MOINES—A proposal to repeal 
the laws which permit ge sag ex- 
changes to operate in Iowa was filed in 
the Iowa legislature by Senator Otto 
Henningsen, local agent at Clinton. The 
bill would strike at State Automobile of 
Des Moines. 

Another bill was filed by Senator Faul 
of Des Moines, which would establish 
rates for reciprocal exchanges. Faul said 
he was filing the bill by request. It 
provides that two or more insurers may 
enter into agreement for rates with sub- 
mission to the commissioner for ap- 
proval. 





Fire Prevention | Stressed 
by General Mills Man 


MINNEAPOLIS Patriotism 
demands that corporations with large 
property holdings concentrate on fire 
prevention, P. L. Bachman of General 
Mills told a dinner meeting of the In- 
surance Buyers Association of Minne- 
sota, for property vital in the war ef- 
fort should be guarded against destruc- 
tion, but the uninsurable losses such as 


goodwill and cumulative advertising 
also might be lost if a company was 
put out of business indefinitely by a fire. 
There are also the intangible losses, 
such as losing trained and experienced 
employes who would seek jobs else- 
where if thrown out of work by a fire, 
and insurance rates could be increased 
by fire loss. 


Mr. Bachman suggested that big 
values be separated in different loca- 
tions, so that all would not be lost in 


one fire. If separate locations cannot 
be provided, he said, fire walls should be 
built. Good house- keeping helps to pre- 
vent fire losses. He urged that members 
of the local fire department be invited to 
visit the property and familiarize them- 
selves with the layout and fire fighting 
facilities. 





Interest in Mo. Constitution 

ST. LOUIS—Voters at a special elec- 
tion Feb. 27 will decide whether Missouri 
should adopt the proposed new consti- 
tution recommended by the recent con- 
stitutional convention. 

From an insurance standpoint the 
principal matters of interest are the pro- 
vision for a department of revenue which 
would collect all state taxes, license fees 
and other revenues, not collected locally, 
and a division of budget and control. At 
present state taxes, licenses and fees are 
collected by 10 state agencies, including 
the insurance department. 

A section of interest to investment 
officers of insurance companies is that 
which would permit any city by a vote 
of 4/7 of voters at a special election 
called for that purpose to issue revenue 
bonds for the purchase or construction 
of its own municipal utilities. At present 
a two-thirds favorable vote is required. 





Bellack Buys Neenah Agency 


Willard B. Bellack has purchased the 
Gerhardt agency, Neenah, Wis., from 
the estate of the late Carl F. Gerhardt 
at a sale held in county court. Mr. 
Gerhardt, who died last year, was vice- 
president of the Neenah Insurance 
Board. Mr. Bellack was formerly as- 
sociate general agent of Lincoln Na- 
tional Life with J. Bon Davis in Apple- 
ton. He is now with the army ordnance 
division in Milwaukee, and will take 
over as active manager of the agency 
after his release by the army. He will 
also be district agent of Lincoln Na- 
tional under Mr. Davis. 


L. T. Stubbs in New Post 


L. T. Stubbs, superintendent of agen- 
cies of Central States Fire at Wichita 
for some years, has resigned to join the 
Monarch Investment Company of Wich- 
ita as manager of the insurance depart- 
ment, filling the vacancy caused by the 
death of C. M. Andrews late last year. 
Mr. Stubbs is pollywog of the Sunflower 
Blue Goose puddle and is an aggressive 
student of the business. He directed the 
N.A.I.A. course on fire insurance con- 
ducted by the Insurance Women of 
Wichita as discussion leader. He is a 
nephew of the late L. T. Stubbs, St. 
Joseph, Mo., local agent. 








Toledo Agents Elect Boynton 


At an organization meeting of direc- 
tors of the Toledo Association of Insur- 
ance Agents the following officers were 
elected: President, Herbert S. Boyn- 
ton; vice-presidents, Walter J. Kountz 
and Walter S. Kridler, and secretary- 
treasurer, Norman W. Reed. 

Officers and the following directors, 
Ruel T. Brown, Leonard R. Spitler, Leo 
H. Schneider, Kenneth C. Rowland and 
Walter G. Senn, constitute the board. 





To Develop Company in Minn. 

The Town & Country Agency of St. 
Paul has been named general agent of 
Auto-Owners of Michigan in Minne- 
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sota and is developing an agency plant 
for the company on general casualty 
lines. The agency is comprised of 
Charles T. Auch and Byron Olsen. Mr. 
Auch has operated his own agency for 
the past year and before that was with 
a casualty company. Mr. Olsen has 
been in company claim and manage- 
ment work. Mrs. Pearl Nichols is sec- 
retary of the agency. She has been in 
the business for the past nine years. 


Furniture Company Burned Out 


DETROIT—Fire gutted the two- 
story business building at 13300 Joseph 
Campau avenue. Damage is estimated 
at $175,000. 

Principal tenant was the Lasky Fur- 
niture Co., where $75,000 in stock was 
completely destroyed. The blaze also 
damaged the Lasky Theater adjoining 
and two other buildings in the block. 
The building and theater are operated 
by the Davison-Campau Realty Co. and 
the furniture store was owned by Louis 
Lasky and Thomas Berman. 


Observe Board’s 10th Anniversary 
SHEBOYGAN, WIS. — 


In observ- 


ance of its 10th anniversary, the She- 
boygan County Insurance Agents As- 
sociation held a dinner meeting tor 


members and their wives. Lester Grube 
was toastmaster. Speakers included 
President M. P. Brand, Secretary Ro- 
man Wagner and other members active 
in the formation and development of the 
organization. 


Morton Before Cats Meow 


Stratford Lee Morton, St. Louis gen- 
eral agent of Connecticut Mutual Life, 
and a member of the recent Missouri 
constitutional convention, addressed the 
St. Louis court of Cats Meow on pro- 
posed new constitution, which is being 
submitted to the voters of the state at 
a special election on Feb, 27. The Cats 
Meow went on record as favoring its 
adoption. 





Discuss New Dwelling Form 


Reuban Miller of Wade Patton & 
Co., program chairman of the Hutchin- 
son (Kan.) Association of Insurance 
Agents, led an interesting discussion at 
its meeting on the new dwelling form. 
Fire Chief Hazel told how the associa- 
tion could cooperate with the fire de- 
partment in a campaign to reduce grass 
fires. 





Named Home Office General Agent 

St. Louis Mutual Life has named Mu- 
tual Insurors, Inc., of St. Louis as 
home office general agent. The agency 
serves a number of mutual fire com- 
panies as general agent. 





Ohio Liquor Coverage Inadequate « 


Governor Lausch of Ohio expressed 
the opinion this week that not enough 


fire insurance is carried on the state’s 
liquor in warehouses. He said that 
$7,115,000 of the state’s liquor is covered 


by insurance and $9,296,000 is not. In 
Columbus $1,000,000 is covered while 
$646,934 is not protected. 





Ia. Hail Damage $7 Million 

DES MOINES—-Damage caused by 
hail in Iowa during 1944 exceeded $7 
million, according to E. Decker, 


federal meteorologist. This was the third 
highest yearly hail damage on record. 
Damage exceeded $13 million in 1943, 
and $7,975,000 in 1925. 





NEWS BRIEFS 


R. D. Chase, Fort Atkinson, Wis., lo- 
cal agent, has been presented a 50-year 
service plaque by Fidelity & Casualty. 
He is still active as an agent. 


The title of the J. B. Comer Company 
agency of Aurora, Ill., is being changed 
to Comer-Wingate. There is no change 
in personnel. 

H. M. Seldon, president of the Seldon 
& Johnson agency, Detroit, has been 
named chairman of the National Asso- 
ciation of Real Estate Boards commit- 
tee on Negro housing. 

The Newton (Kan.) Insurance Board 
met to hear reports of its public insur- 
ance committee on the new coverage of 
the city of Newton properties. 

Insurance Women of Akron held their 
annual bosses’ night dinner Wednesday. 
The welcoming message was spoken by 
Mrs. David B. Jones of Herberich, Hall, 
Harter agency, president. The toast was 
given by Nancy E. Foster of the W. T. 
Akers agency and there was a response 
by John J. Larkey, manager of the Home 
Agency Co. Mrs. Robert Hummel was 
program chairman. 

At the February meeting of the Insur- 
ance Women’s Club of Detroit, George 
Taylor of U. S. F. & G. spoke on com- 
prehensive liability coverage. Mrs. Joseph 
Wedekind gave a talk on “Prisoners of 
War.” The meeting was in charge, of 
Bunny Wiche and Naomi Dawson. The 
next meeting March 6 is the annual elec- 


~ MARINE - 


Gilbertson Marine 
Vice-president 


J. S. Gilbertson has been elected ma- 
rine vice-president of Hartford Fire. He 
has been marine secretary. 

Mr. Gilbertson started in the business 
at Liverpool with Thames & Mersey 





Marine. In 1908 he went to New York 
and joined Johnson & Higgins. He 
later was connected with Hutchinson, 


Rivinus & Co., and Frank B. Hall & 
Co., and from 1914 to 1916 was with 
the marine department of Hartford. In 
the latter year he went with S. D. Mc- 
Comb & Co. of New York as ocean 
marine underwriter. He returned to 
Hartford Fire in 1930. 


F. B. Zeller Is Reelected 

Frank B. Zeller, Royal-Liverpool, was 
reelected president of the Atlantic Inland 
Association at the annual meeting. N. M. 
Pease, North British, is vice-president 
and “i F. Burke is secretary. 





Welsh with, ‘Smith-Reid- Eust 


Tom E, Welsh, formerly, assistant sec- 
retary of the Wheeler-Kelly-Hagny 
agency of Wichita, is devoting his entire 
attention to the Smith-Reid-East local 
agency at Little Rock and is not, as 
was reported in the Jan. 26 issue, affili- 
ated with Dyke & Co., general agency 
there. Tom M. Burford, formerly with 
Employers Fire in Missouri and Kan- 
sas, has gone with Dyke & Co. as 
state agent. 








Weavers 





Rugs (Oriental and Domestic), 
Wearing Apparel and Upholstered Furniture 
Finest 


All Work Guaranteed 


Est. 1910 


5 North Wabash Ave. Bldg. 
Phone: DEArborn 16934 





ADJUSTERS! REDUCE YOUR FIRE CLAIMS! 


Consult Us Before Settlements 


We reweave to perfection Burns, Stains and Damages in 
Table Cloths, Tapestries, 


abinet Refinishing of Furniture tusnt by cigarets. 


AMERICAN WEAVING COMPANY 
13th Floor 





We serve leading 
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throughout the Country. 
References gladly 
furnished. 
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Prohibits Finance Firm 
from Designating Agency 


LITTLE ROCK—A formal injunc- 
tion order in the case of Cleveland & 
Co. vs. the Guardian Co, has been 
signed by Chancellor Dodge, prohibit- 
ing the Guardian Co., a lending institu- 
tion in Little Rock, from further speci- 
fying the agency which would issue in- 
surance policies on houses constructed 
under FHA loans by Cleveland & Co. 
The latter was awarded judgment of 
$979 as the amount of its funds used by 
the Guardian Co. in obtaining policies 
from the firm of Smith-Reid-East, 
which also filed an intervention in the 
suit. 

The formal decree further found that 
neither Jack C. East, who was formerly 
connected with both the Guardian Co. 
and Smith-Reid-East as executive vice- 
president, nor Cleveland & Co. had 
taken unfair advantage of confidential 
information in obtaining the insurance 
required by these FHA loans. Approxi- 
mately 100 housing units in the Little 
Rock area were affected by the order. 

Petition for appeal to the state su- 
preme court, filed by the Guardian Co. 
and Smith-Reid-East, was granted by 
the chancery court. 





Little Insurance Involved 
on Alabama Hurricane 


MONTGOMERY, ALA.—One of the 
striking facts brought out by the recent 
tornado which cut a swath through Ala- 
bama from Meridian to Montgomery 
was the low amount of insurance cover- 
age carried on the property affected. 
One adjuster who handled several claims 
for companies involved estimated that the 
windstorm coverage was not more than 


25% of the damage caused. This not 
only held true in the rural areas, but 


also in Montgomery. 

A check made by the Red Cross 
showed 106 dwellings destroyed in the 
Montgomery area and 258 damaged, also 
125 other buildings destroyed, largely 
barns, garages, and other outbuildings, 
but also including a church and a school. 
The average house destroyed was valued 
at $2,000 to $3,000. Most of the damage 
was among homes of the poorer type. 

The Montgomery offices of the Fire 
Companies Adjustment Bureau, under 
Manager E. B. Eady, handled a number 
of adjustments with several visiting ad- 
justers helping out. No special office 
had to be set up and claims were han- 
dled with considerable dispatch. 

Montgomery agents took newspaper 
space to warn the public of the low 
windstorm coverage on the damaged 
property and to recommend that own- 
ers check up on their insurance, espe- 
cially in view of the advent of the 

“tornado season.” 


Expect Adoption of Tenn. 
Rating Bureau Bills 


NASHVILLE— Bills providing for 
state control of rating bureaus for both 
casualty and fire insurance were intro- 
duced in both houses of the Tennessee 
legislature. Both measures were pre- 
pared by Commissioner McCormack. 
They are said to be satisfactory to local 
agents, and are expected to become laws 
before March 2, the date set for ad- 
journment of the legislature. 

In substance the bills provide that all 
rates be approved by the commissioner 
and that all rating bureaus be licensed 
by the department. Any company may 
make its own rates provided it shows 
the necessary qualifications. 


Virginia Woman Agent Honored 


Miss Catherine C. Garrett, local agent 
of Leesburg, Va., was tendered a dinner 
party in Washington, D. C., by repre- 
sentatives of Home, which has been in 
her office ever since she took over her 


father’s agency 25 years ago following 
his death. She was presented the cus- 
tomary medal and scroll. Among those 
present were Herbert C. Taylor, secre- 
tary of Home; Hunter W. Gibbons, Vir- 
ginia state agent, Richmond; Maj. Rob- 
ert F. Ruskin, formerly special agent in 
Virginia, now with the intelligence di- 
vision of the army. W. Vance and 
George Ware, Virginia specials, and Wil- 
liam Glass, manager of the London 
office of the American Foreign Insurance 
Association. 


Offer Many N. C. Amendments 


RALEIGH, N. C.—More than 100 
minor amendments to 11 bills before 
the North Carolina legislature calling 
for a revision of the state’s insurance 
laws were proposed at a public hearing 
before the joint insurance committee 
and were referred to a subcommittee for 
study. 

Many of the amendments were sub- 
mitted by Commissioner Hodges in be- 
half of the state commission set up to 
recommend changes in the insurance 
laws, and others were offered by repre- 
sentatives of life and casualty companies 
and reciprocals. 








Confer on Alabama Courses 


BIRMINGHAM, ALA.—The execu- 
tive committee of the Alabama Associa- 
tion of Insurance Agents conferred with 
members of the faculty of the Univer- 
sity of Alabama, looking toward a long 
range study course on property insur- 
ance. Further conferences will be held 
regarding a short course at the univer- 
sity, supplemented by study courses in 
various communities. 

The Alabama association now has a 
high mark of 275 members, represent- 
ing an increase of 121 over three years 
ago. 


Kelley Heads Manager Committee 


T. W. Kelley, president of Julius 
Straus & Sons agency, Richmond, has 
been named chairman of the special 
committee to get a new manager for 
the Virginia Association of Insurance 
Agents to succeed Oscar H. West, now 
manager of the N.A.I.A. Washington 
office. He succeeds Warren F. Curtis 
of Richmond, who requested recently 
that he be relieved of that assignment. 





New Winston-Salem Secretary 
WINSTON-SALEM, N. C— R. M. 


Watson has been elected secretary of 
the Winston-Salem Insurance Exchange 
to succeed Ray Johnson, who was 
elected at the annual meeting in January 
but was unable to serve. H. C. Horton 
is president of the exchange. 





Discuss Casualty Model Bill 


The San Antonio Insurance Exchange 
at its February meeting discussed the 
problems presented by the model Dill 
prepared by the casualty and surety 
companies to be submitted to state leg- 
islatures. 

The New Orleans Exchange at a 
meeting presented a silver plaque, ap- 
propriately inscribed, to Secretary Lin- 
den F. Braud on completion of 25 years 
as secretary. He was praised for his 
long valuable service, and responded 
with a brief talk. 

Walter Stokes, Jr., of the Stokes- 
Bandy agency has been elected presi- 
dent of the Nashville Community Chest. 
He succeeds E, E. Murrey, vice-presi- 
dent of Paramount Fire. 

John Hunnicutt, formerly associated 
with his father, R. T. Hunnicutt, in the 
Hunnicutt & Son agency, Del Rio, Tex., 
now in the navy, has returned to duty 
after having been called to the deathbed 
of his father. 


The February meeting of the Insur- 
ance Women’s Club of Oklahoma City 
took the form of a Valentine party with 
an attendance of 75 members and guests. 
Mrs. Roy Edwards gave a series of 


readings. 
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New N. J. Commissioner 
Feted in Home City 


PLAINFIELD, N. J.—Lawrence B. 
Carey, the new commissioner of bank- 
ing and insurance of New Jersey, who 
was formerly president of the Plainfield 
National Bank, was tendered a dinner 
here, by his business associates. 

The new commissioner believes that 
too’ few people in New Jersey realize 
the importance of the banking and in- 
surance department as it relates to their 
every day economic life. He says the 
men in the department should be ade- 
quately compensated so that the state 
can compete for their services with out- 
side business. “We must build on a 


basis of permanency and_ encourage 
those who wish to make careers for 
themselves in the department which 


should be placed on a sound and perma- 
nent basis.” 

Unless he finds the schedule unsatis- 
factory, the new commissioner will 
spend Tuesdays and Thursdays in the 
department’s Newark office. 





Ask Fire Marshal Law in Me. 


AUGUSTA, ME.—With three flash- 
fires in Maine taking lives in the past 
two weeks—one bringing death to 17 in 
a nursery home—legislators here are fa- 
voring steps to strengthen public safety 
laws. 

Rep. Payson, Portland, has filed a 40- 
section bill drawn from the 1943 legisla- 
tive research committee, which would 
effect a general tightening of fire pre- 
vention and public safety laws. 

Declaring that “the state does not 
seem to have adequate coverage of build- 
ing inspection,” Payson said that while 
it is impossible to draw detailed statutes 
to cover these subjects, the aim of his 
bill is “to eliminate the dropping of the 
ball between two officials.” 

It would empower the insurance de- 
partment through a fire marshal to step 
in where a municipality does not set up 
rules on public safety. 





New Executive Secretary 
of Mass. Agents Association 


BOSTON—Edmund G. Browne, with 
some 12 years newspaper experience, 
has been appointed executive secretary 
of the Massachusetts Association of 
Insurance Agents to succeed Arthur H. 
Clarke, recently resigned. A native of 
Newburyport, Mass., Mr. Browne at- 
tended the University of Virginia, was 


in France in the former war and was 
financial editor of the New Orleans 
“States.” Recently he has sérved as 


awe Secretary 





Harry J. Landen, who has_ been 
elected secretary at Boston for Spring- 
field F. & M., has 
been with the or- 
ganization since 
1915 except during 
the time that he 
served in the navy 
in the last war. He 
went into the field 
in 1925 in Alabama 
and in 1928 was 
transferred to Bos- 
ton. with responsi- 
bilities in eastern 
Massachusetts and 
Rhode Island. He 
has been senior 
field man in the 
Boston office since 1937: He was given 
the title of superintendent of agencies 
in 1942. He is serving a two-year term 





Landen 


H. J. 


as president of the New England In- . 


surance Exchange. 


chairman of the war price and rationing 
board in the Newburyport district. 


Prepare for “Robomb” Attacks 


Henry Carter, president of Caledon- 
ian-American and a former air raid 
watden in Edinburgh, described his ex- 
periences with rocket and robot bombs 
at a meeting of air raid wardens of 
Hartford. The meeting was called to 
prepare for the possibility of “robomb” 
attacks on the east coast. 

Mr. Carter explained that because the 
rockets come over entirely without warn- 
ing, a trained organization that can 
spring into action at a moment’s notice 
is essential. 


Hazlehurst D. C. Speaker 


Harry Hazlehurst, Jr., assistant man- 
ager of the Insurance Rating Bureau for 
the District of Columbia, is addressing 
the meeting of the Insurors Association 
of the District of Columbia, Feb. 27. He 
will explain the new dwelling and con- 
tents and household contents form and 
members may ask questions. 


Reciprocal Bill in West Va. 

A reciprocal bill is pending in the leg- 
islature of West Virginia. There is no 
law at present in the state prohibiting 
reciprocals from writing there. There is 
no reciprocal law one way or the other. 














N. J. Mutual Agents Cancel Parley 

The New Jersey Association of Mu- 
tual Insurance Agents has cancedled its 
mid-year meeting, but directors will 
meet in Newark Feb. 23. 





Utah Agents Qualification 
Bill Again Defeated 


SALT LAKE CITY—tThe agents 
qualification bill met the same fate as 
two similar measures of 1943 and 1941 
in the house, following a stormy ses- 
sion. It proved to be the most highly 
controversial bill of the present session. 
The bill had been tabled for nearly a 
fortnight, while its sponsors, two out- 
standing local agents, Ralph D. Callis- 
ter (R) Salt Lake, and Adrian W. Hatch 
(D) Logan, chairmen of the house in- 
surance and appropriation’s committees 
respectively, prepared amendments 
which they believed would meet all op- 
position to the bill. 

However, the act was swamped by a 
tide of opposition. The opponents were 
led by Representative R. N. Mabey, 
Salt Lake attorney, who declared the 
companies themselves “can raise the 
standard of insurance agents, by more 
careful selection.” 

Both houses passed an amendment to 
the compensation act increasing benefits 
for death, injury and occupational dis- 
eases. 

Three state rating bills have been in- 
troduced and referred to committees. 





Oliver Vice-president 
Security of New Haven 


Edward V. Oliver, Pacific coast man- 
ager of Security of New Haven, has 
been elected a vice-president of each 
company in the group. 

Mr. Oliver is a native of San Fran- 
cisco and was connected with Califor- 
nia Insurance Co. for 18 years prior 
to joining Security in 1926 as assistant 
manager on, tthe coast. He was made 
manager in 1939. 





Wagner Named Phoenix, 
Conn., Secretary on Coast 


Ernest F. Wagner -has been appointed 
resident secretary of the Phoenix-Con- 


necticut group at San Francisco. 

Mr. Wagner will complete 28 years of 
service with the group July 1. His ini- 
tial training was in the loss department 
at Hartford, from which he was trans- 
ferred to the fire underwriting depart- 
ment. Upon completion of that training 
he was assigned engineering duties in 
the east, later assuming supervision of 
Connecticut Fire affairs in the middle 
department with headquarters in Phila- 
delphia. In 1941 he was transferred to 
the Pacific department as agency super- 
visor, then assistant manager. 


Brown and Sons 70th Year 


Edward Brown & Sons, pioneer gen- 
eral agency of San Francisco, which 
started operations in 1875, is celebrat- 
ing its 70th year in business. Prin- 
cipals in the firm, which now repre- 
sents causualty, surety and life companies 
as well as fire and Lloyds, are Ar- 
thur M. Brown, Sr., son of the founder, 
and Arthur M. Brown, Jr. Both men 
are widely known both in insurance and 
in civic affairs. Mr. Brown, Jr., is a 
member of the board of supervisors of 
San Francisco, a nast president of the 
Better Business Bureau, the Junior 
Chamber of Commerce and a director of 
the senior Chamber of Commerce. Mr. 
Brown, Sr., prior to war troubles, had 
made several trips to China in the in- 
terest of the American-Asiatic Under- 
writers and was recognized as an auth- 
ority on business activities and methods 
of the Orient. 





Bureau Engineers Confer 

Pacific Coast engineers of the Na- 
tional Board, Pacific Board and the 
various state rating bureaus in the ter- 
ritory attended a conference in San 
Francisco, arranged by Lewis A. Vin- 


cent, assistant to the general manager 
of the National Board, who has been 
devoting his efforts to the war fire ad- 
visory committee in Washington. Prob- 
lems of improving protection for in- 
creasing war facilities on the Pacific 
Coast were discussed. 


Alling, Bickelhaupt Named 

The Bayly, Martin & Fay general 
agency, Los Angeles, has elected Clyde 
Johnson of Mitchell & Johnson, attor- 
neys; H. M. Alling, J. L. Bickelhaupt 
and Chas. R. Warde as directors. Mr. 
Alling and Mr. Bickelhaupt were elected 
vice-presidents. 

Mr. Alling is a graduate of Armour 
Institute in the fire protection engineer- 
ing course. He spent several years with 
the Underwriters Bureau of the Middle 
& Southern States in New York, and 
later was general inspector of New York 


Underwriters at Chicago. Following 
this, he was with Chris. Schroeder & 
Son of Milwaukee, and Rule & Sons of 
Los Angeles. 

Mr. Bickelhaupt attended Shattuck 
Military Academy. He started with the 
Fred L. Gray Co. of Minneapolis in 
1923. After two years with that firm, 


he was for 13 years with Marsh & Mc- 
Lennan there. He has been associated 
with Bayly, Martin & Fay since 1938. 





Poulton with Rosendahl Co. 


R. R. Poulton has been appointed as- 
sistant manager of the Ray Rosendahl 
Company of Los Angeles, in charge of 
the northern California office in San 
Francisco. Mr. Poulton was formerly 
with Swett & Crawford. The Ray Rosen 
dahl Company is underwriting manager 
for Seaboard Surety for California, Ari- 
zona and Nevada, and also represents 
Fulton Fire. The fire business is super- 
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The new 


NEBRASKA 


UNDERWRITERS’ 
HAND-BOOK 


has just been Issued presenting: 
Complete informa- 
tion regarding companies 
licensed in the state. 


2. A directory of 
surance organizations, 
both state and national. 


3. A summary of state 
insurance laws. 


4. Premiums and losses 
of fire and casualty com- 
panies for the last two 


years. 


5. Insurance paid for 
and in force of life com- 
panies for the last three 


years. 


6. A special ‘listing of 
fire, casualty and life field 
men, general agents and 


managers. 


7. All 
agents listed by cities and 


licensed local 


towns with fire protection 
classifications and popu- 


lations. 


8. A directory of ad- 
justers. 


The National Underwriter pub 
lishes Underwriters’ Hand-Books for 
Chicago and the following states: 
Ala.-Ga.-Fla.; Ark.; Cal. [including 
Ariz. and Nev.}; Rocky Mountain 
{including Cole., Idaho, Mont., N. 
Mexico, Utah and Wyo.); Ill.; Ind.; 
lowa; Kan.; Md.-Del.-D.C.; Mich.: 
Minn.: Mo.; Neb.; N.D.-S.D.; Ohio; 
Okla.; W. Va.; and Wis. 


For further information write: 


THE NATIONAL 
UNDERWRITER CO. 


420 E. Fourth St., Cincinnati 2, O. 











_ Feeney * 1945 








vised in northern California by Alfred 
A. Pascual. C. W. French, president, 
and G. B. Slattengren, vice- -president of 
Seaboard Surety, visited the California 
offices early this month. 





McCollom to Portland Agency 


Gail B. McCollom, who was with the 
E. Clay Brock general agency at Seattle 
before entering the army, has been ap- 
pointed manager of the insurance de- 
partment of the Port Investment Co. of 
Portland, Ore. He recently received 
an honorable discharge from the army. 

Before going to the Pacific northwest 
several years ago, Mr. McCollom was 
for seven years assistant manager of 
Connecticut General Life at Wilkes- 
Barre, Pa., and before that for 10 years 
vice-president and manager of the Port 
Insurance Agency, Utica, N. Y. 


Brown F. U. A. P. Banquet Chief 


Arthur M. Brown, Jr., of Edward 
Brown & Sons has been named chairman 
for the banquet of the Fire Underwriters 
Association of the Pacific, the concluding 
feature of the organization’s annual 
meeting in San Francisco March 8. He 
has arranged an unusual program of 
entertainment for the evening. 

President H. F. Badger has sent out 
word to members located in the San 
Francisco bay area not to seek all-night 
reservations at the Fairmont Hotel, 
where the sessions are being held. 





Two Mont. Towns’ Rates Cut 

The Pacific Board has made an aver- 
age rate reduction of 15% on masonry 
business property in Glasgow, Mont.; 
20% on frame business risks and 17% 
on residential property. An average re- 
duction of 10% has been made at Hins- 
dale, Mont. In both cases the reduc- 
tions are duc to improvements in fire 
protection. 


Regional Meetings in So. Cal. 

LONG BEACH, CAL.—Vice-presi- 
dent Ira Wheeler of the California As- 
sociation of Insurance Agents presided 
at a regional meeting here. The rate 
and rating bureau bills now before the 
legislature were reviewed by Executive 
Secretary Frank Colridge. 

Similar meetings were held Monday 
evening at Beverly Hills and Feb. 20 
at Santa Ana for the Orange county as- 
sociation. 


—— in Williams Agency 


J. Root, vice-president of the Roger 
p Ww illiams & Co., Los Angeles, gen- 
eral agency, has resigned and has joined 
the Los Angeles office of Edward Brown 
& Sons as special agent. Jack Bauer- 
meister, who has been a special agent 
in the Williams agency, has been named 
vice-president. 





Shinn Becomes Prosecutor 


Duane T. Shinn has resigned as staff 
adjuster of Fireman’s Fund in Seattle 
to become deputy prosecutor for King 
county. In 1942 he was commissioned 
a captain in the army and for more than 
a year was with a coast artillery anti- 
aircraft unit in the San Francisco region. 
He was discharged last April. 


Walla Walla Airport Loss 


Fire destroyed 20 hangars of the 
Herman L. Martin Airport at Walla 
Walla, Wash., causing a loss estimated 
at $200,000, reported partly covered by 
insurance. 


NEWS BRIEFS 


The name of the Roosevelt Insurance 
Agency of Seattle has been changed to 
Lockwood Insurance Agency. David 
E. Lockwood, former director of the 
Washington state department of finance, 
budget and business, now heads the 
agency. 

At its dinner meeting Monday the 
Insurance Women of Denver enjoyed a 
“Stump the Expert” program, Clarence 
B. Tylor, U. S. F. & G., was in charge 
of the casualty end of the quiz and 
Charles Schoelzel, Jr., Van Schaack & Co., 
fire and marine. 


CANADIAN 


Scottish Union Setting Up 
New Canadian Organization 


TORONTO — John Newlands has 
been appointed manager for Canada of 
Scottish Union & National, which in- 
tends to set up a complete organization 
in Toronto to handle its Canadian busi- 
ness as soon as war conditions make it 
possible. The company has been es- 
tablished in Canada since 1882 but has 
conducted its Canadian business through 
a chief agent at Montreal. 

Mr. Newlands was born at Aberdeen. 
He was educated in Edinburgh, joined 
Alliance Assurance in that city in 1919 
and then transferred to Northern in 
London in 1922. He joined Scottish 
Union as inspector in 1926 and was sub- 
sequently assistant secretary in Leices- 
ter, secretary in Southampton, assistant 
manager in Glasgow and manager in 
Birmingham. 

Scottish Union has set up a new Ca- 
nadian board. Directors named so far 
include Jackson Dodds, former general 
manager of the Bank of Montreal; John 
W. Hobbs, Toronto, president Consoli- 
dated Plate Glass Co. of Canada, and 
Lucien-Beauregard of Montreal. 








Hamilton Agents Elect 


J. Herbert Forbes has been elected 
president of the Hamilton (Ont.) Fire 
& Casualty Insurance Agents Associa- 
tion. Vice-president is Walter S. Fra- 
ser and secretary-treasurer T. J. A. Fer- 
gusson. 





John D. Mason has been appointed 
assistant manager at Calgary by Royal- 
Liverpool. 


~ MOTOR» 


Certificate of Ownership 
Bill Pushed in New York 


NEW YORK—A bill to require cer- 
tificates of ownership for motor ve- 
hicles has been introduced in the New 
York legislature and automobile under- 
writers are watching its progress with 
interest, as such laws are very helpful 
deterrents to car stealings. When a 
similar law was passed in New Jersey 
some years ago car thefts dropped 56% 
from what they were the year before 
it went into effect. 

The bill appears to have the general 
support of automobile dealers, many of 
whom in the past have been cool to- 
ward the idea because of the extra work 
it involved. While such laws are some- 
times referred to as certificate of title 
laws, the New York measure would not 
actually guarantee the title but would 
warrant the vehicle to be legal for reg- 
istration. It would give the motorists, 
particularly buyers of used cars, a 
marked degree of protection against the 
risk of buying a car that had either 
been stolen or had an unrecorded lien 
against it. 


Reasons for Delay 





A number of states have certificate of 
ownership laws. Delay in enacting one 
in New York has been due mainly to 
dealers’ dislike of additional cost and 
complication in making sales and to the 
fear among legislators and others that 
the expense of installing and maintain- 
ing such a system would be out of line 
with the benefits to be obtained. How- 
ever, in states having stcch laws the is- 
suance of certificates has proved to be 
self-supporting and in some states even 
profitable. 

The New York measure provides that 
after Jan. 1, 1946, no motor vehicle or 
trailer shall be licensed unless the 


owner has been granted a certificate of 


ownership. The fee is $1 and the docu- 
ment is good for the life of the vehicle 
as long as it is owned by the same 
owner. Transfer of the vehicle to an- 
other owner requires issuance of a new 
certificate, for which the fee is also $1. 


Dual Ceiling Prices 
Cause Adjustment Problem 


In the event of total loss, adjusters 
encounter considerable difficulty these 
days in reaching an agreement with as- 
sured on whether settlement shall be on 
the basis of so-called “as is” ceiling 
prices for used cars or whether on the 
basis of “guaranteed” ceiling prices. 
There is no rule of the thumb that can 
be applied and the settlements range 
all the way from the “as is” quotation 
to the “guaranteed” price which is 25% 
higher. Much depends upon the condi- 
tion of the insured car before it was 
stolen or damaged. If it can be estab- 
lished that it was a pretty shabby ve- 
hicle then the settlement is likely to be 
close to the “as is” figure whereas if it 
was in first-class operating condition the 
payment might be close to the “guar- 
anteed” price. 

As a practical matter, it is said that 
the purchaser of a used car through a 
dealer these days almost always pays 
the “guaranteed” ceiling. Frequently 
the dealer does nothing more to a car 
than shine it up. To get the “guaran- 
teed” price he must warrant that it will 
operate for 90 days and, although, with- 
out putting the car in good condition, 
he is certain to have some of the cars 
turned back to him within the 90 day 
period, he feels that he comes off better 
by getting 25% more on all cars with- 
out making an investment in recondi- 
tioning. 





Study Casualty Rating 
Program for Illinois 





(CONTINUED FROM PAGE 24) 


at that point that the matter be put 
over to the 1947 session of the Legis- 
lature. 

Mr. Davis expressed the opinion that 
delay would be dangerous. He said 
unless the industry comes forward with 
a proposal there is likelihood that rat- 
ing bills will be introduced independ- 
ently and that the legislature will make 
the decision. 

A. E. Richardson, Illinois Agricultural 
Mutual, expressed the belief that the 
independent companies do not need 
representation on the committee. He 
contended that the rating legislation is 
mainly for the protection of the or- 
ganization companies. 

Mr. Gruhn answered that the Amer- 
ican Mutual Alliance is not concerned 
for its own safety, that it has no sense 
of guilt and it is acting in the public 
interest; that some stability in determin- 
ing what the rate should be is neces- 
sarv: that wide open competition, with 
individual rating, would be as disas- 
trous for those companies that are now 
independent as for those that are now 
members of organizations. Independent 
companies, he declared, derive benefit 
from the acts that are taken in concert 
bv organization companies. 

Mr. Gruhn expressed the belief that 
if the industrv waits another two years 
there is a likelihood that at that time 
it will still be unable to come to an 
agreement and will go to Congress for 
a further moratorium. 

Joe Braun of the Chicago Motor Club 
expressed the belief that the industrv 
bill represents a desire to be fair and 
that certain amendments can he made 
that will be acceptable to the indepen- 
dents. 


Prickett Glens Falls Director 


Karl E. Prickett, president of Rein- 
surance Corporation and National Rein- 
surance, has been elected a director of 
Glens Falls, Glens Falls Indemnity. 
Investing 


Commerce and Glens Falls 
Corp. to fill a vacancy. 
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Reprinted in part from the 
editorial pages of the Insurance Monitor 1871 


‘ 


THE HOME INSURANCE COMPANY 


The world-wide success of the HOME has been no 
accident. There have been certain central figures in 
its management—certain central ideas in its progres- 
sion that have been ABIDING. The distinguished 
gentleman who is now its chief executive officer 
was one of its original promoters and officers, and, 
from the first hour to the present, has never for a 
moment ceased his vigilant watch and efficient work. 
An allusion to one of the official corps is, essentially, 
an allusion to all; unity of purpose with diversity of 
gifts is its vital composition; and, with a tenacity of 
will and an intelligence of application that have 
seldom been equaled in any enterprise, these gentle- 
men have “pulled together” for the accomplishment 
of their worthy design, and they have succeeded— 
of course. 

One of the noticeable characteristics of the HOME 
has always been a broad and liberal recognition of 
the general good of the business. 

It has always been a maxim of the HOME tkat no 
man was too good to be its agent. The best obtain- 
able representative is the one it must have at each 
agency, and an adherence to this rule has massed 
an army of influence, intelligence and efficiency in 
its ranks. The agents of the HOME know how it is 
themselves! 

Watchful at all points to secure the good and 
avoid the bad, the future must be the counterpart of 
the past, and the HOME continue, as it has hereto- 
fore been, the chosen custodian of the great trusts, 
and the rightful heir to the nation’s confidence. 








